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BEFCRE THE
PUBLIC UTILITIES COMMISSION
STATE OF SOUTH DAKOTA

IN THE MATTER GF THE ESTABLISHRMENT
OF SWITCHED ACCESS RATES FOR
U S WEST COMMUNICATIONS, INC.,

Docket Mo. TC$6-107
Testimony of Gregory A. Rislov
-On Behalf of the Commission Ste®
—~Qctcber 1996
T~

Please state your name, address, and present position.

My name is Giegory A. Rislov: my business address is: Public Utilities

Commission (PUC)’, State Capitol Building, Pierre, S.D. 57501; | am currently

employed as director of the Fixed Utilities Division of the PUC.

Vhat is your educational background and experience?

I graduated i 1976 from the University of South Dakota in Vermitlion with a
Bachelor of Science degree in Business Administration, majoring in Accounting.
In 1980 | received a Miasier of Business Administraticn degree from the same
institution. | began work with the PUC as a utility analyst in July, 1975, | was
narned Director of the Fixed Utilities Div»ision in April of 1884. Although the main
focus of my work has been statutorily prescribed analysis of utility operations and
administration of rate cases and other dockets, | also become involved in general
and policy matters related to utility regulation. | have testified before Senate,
House, and variaus inteﬁm legislative committees on a variety of matters with a

I
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potential affect on rates and costs of service. | have appeared before the publtc.’

when directed by the Commissioners, on behalf of the PUC.

Have you previously testified before this Commission?
Yes, in approximately fifty major electric, natural gas, and telecommunications
dockets. | have pariicipated in many dockets where settlement was reached with

no need for testimony preparation.

What is the purpose of your testimony in this proceeding?

~

| wiil discuss staff's filing in general, aﬁd will make recommendation with regard

to several specific issues.

Q

A
Q
A

-BACKGRCUND ON COST OF SERVICE

What test yaar was ernployed?
The year ended December 31, 1995.
What was the general format of USWC's filing?
USWC filed on @ per books basis with the following major categories of
adjustment: |
1. Both the "per books" data and adjustments were adjusted to reflect the
saie of exchanges;
2. USWC labelled certain adjustments as "accounting adjustments.”

These adiustments were made to incorporate Commission precedent;

oM

USWC made certain "out of period" adjustments; and

2
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4. USWC constructed various "pro forma" adjustments.

Has staff accepted USWC's proposed adjustments?
Staff has agreed with most of the USWC adjustmants. Even so, there are
several adjustments with which staff does not agree, and there are several more

which have required corrected or updated numbers.

is it unusual for staff to have comparatively little disagreement in a matier of this

magnitude?
~_

Unrder usual circumstances, in a general rate case filing, there may have been

more issues in contention.

What circumstances cause this filing to be unusual?

In January of this vear the Commission Iapproved a setilement between USWC
and staff in Docket TC94-121. TC94-121 included a comprehensive cost of
service review. USWC's current filing for the most part was consistent with the

- settlement reached on the TC24-121 issues.

Does staff normally use a settlement position as a basis for development of a
subsequent cost of service?

Each éircums’tanc;: requires its own explanation. In this case the explanation is
comparatively simple. The TC94-121 Settlement was not limited to cost of

service issues. Although the Settlement reflected movement on both USWC's

34/ 3
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and staff's part, the cost of service was predominantly developed on staff

recommendations. The USWC-filed cost of service in this docket therefor

reflects staff recommendations in TC94-121 which were approved by the

Commission.

This Commission and the rules prescribe a historical test year which may be
adjusted for known and measurable changes. The key to developing a cost of
sefvice 15 ’c."w\éuappr\dpriater_}e\s\fs of adjustments to reflect those changes. tis not
a function solely relegated to thé aing utility, intervenors, or the staff.
Appropriate adjustment can be made by any party. USWC adjustments

uncpposed by staff as well as staff adjustments comply with the known and

measurable standard.

Does staff agree with the entirety of USWC's filed cost of service in this docket?
Ne. Staff is recommending a number of changes which include both
adjustments and corrections. Staff Witnesses Knadie and | will address various
cost of ser\'ice‘ issues. - Staff Witness Best is responsible for veﬁfying the
correctnass of the inputs and compliance with the access rules. Staff Witness
Best shall also be responsible for the exhibits which develep the cost of service
and rates. | shall therefor make recommendations to Staff Witness Best for

incorperation into his exhibits.

COST OF SERVICE ADJUSTMEMTS

ey
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What adjustments do you recommend be made to USWC's filed cost of service?

1) USWC should not be allowed to include “Pension Asset” in fate base.

2) Any portion of the “1994 Federal Tax True-up™ which is short-term in nature
should be removed as an adjustment to rate base.

3) Remove the reconciliation reserve reversal.

4} Return on equity should be set at 11.5%, which was the rate used in TC84-

121.

~
S
S

What is the “pension asset?”
The pension asset results from pension furding being in excess of pension

expense. In essence USWC is asking for this excess funding to be considered

the same as an investment in plant - as a capital outlay furnished by

shareholders for the benefit of ratepayers.

Does overfunding benefit ratepayers?

One could hypothesize benefit or disbenefit based on time value of money

analyses or possibly interperiod ratepayer cost responsibilities. Either way, !

don't see a supposed measure of ratepayer benefit being the issue.

What is or are the issue(s)?
This Commission should not be constrained to mere acceptanrce of USWC's
pension funding efforts. If the approved labor costs include an accepted levei of

pension expense, the rates should reflect that expense absent further
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Commission directives. | understand the FCC cansiders both underfunding and

overfunding in rate base, and | can in an intuitive sense understand why they do
so. But ! also know this Commission has not directed any approach to either
under- or overfunding. Given this circumstance, | don't believe USWC's request

is appropriate for South Dakota ratemaking.

What is the “1994 Federal Tax True-up?”

—

USWC must estimate, accrue. and pay estimated taxes during the year. When

actual taxes are determined, the estimate which has been accrued on the bocks

must be "trued-up” with the actual taxes.

Why do you take issue with this true-up process?

The true-up was not completed until November of 1995, and at that point USWC
f'ecorded all related tax adjustments on their books. One adjustment affected the
balance of the deferred tax reserve. In this instance the reserve balance was
reduced by the true-up effect. This true-up effect is short-term in nature as it
arises due to the difference between accruals of estimated versus actual taxes.
This Commission has in the past ruled that these short-term turnarounds should

riot become part of the rate base calculation.

Why did the Commission exclude reserve adjustments related to the short-term
turnaround of estimated versus actual taxes?

The deferred reserve arises because of tax-timing differences between per

=y
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books and per tax return results. Diifering expense levels {or items such as
depreciation are commonly understood to lead to the tax-timing differences.
Sirnply stated, when the tax deduction difiers from the book expense, a tax-
timing differential arises. This difference is carried in the deferred reserve until

the difference has been amortized. However, the deferral arising from the

difference between estimated and actual tax bears little practical resemblance to

the depreciation tax-timing difference. It is short-term. It is subject to annual
variation. It annually changes. It should not be iocked into the deferred reserve

for ratemaking purposes.

Why have you reccmmended elimination of the reconciliation reserve reversal?
USWC informed us that ".. this reconciliation is an ongeing process and no out-
of-period adjustrnent is necessary.” It appears the same logic applied ic the

1994 federal tax true-up adjusiment applies here.

VWhat are you recornmending as the proper return on equity?

| stated earlier an 11.5% equity return should be used to determine cost of

capital.

What equity return appears in the USWC cost of service?

USWC Witness Culp incorporated a 12.8% return on equity.

Why are you recommending a rate below USWC's request?

N
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Several reasons. The Seltlement in Docket TC94-121 reflected an 11.5% return

‘on equity, and as that docket was comipleted just this past January, the 11.5%

should still be fairly representative.

- How dkid staff determine 11.5% to be reasonable?

We have resolved several major dockets in the past two years. Throughout this
time we maintained contact with the consultant who was hired to perform rate of

return analyses. The return recommendations have always reflected his input.

Do you have any specific comments regarding USWC's requested return?

It should be noted that USWC's internaily generated estimates consider both
discounted cash flow and capital asset pricing mode! analysis, aiong with
comparability studies. This Commission has routinely adopted results based
upen discounted cash flow and comparable earnings tests. It should also be
noted that USWC operates in a variety of states under differing reguiatory
standards and po!bicies. Overall U S WEST studies may or may not reflect an

appropriate South Dakota allowable equity return.

I have no further questions.

NV
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BEFORE THE
PUBLIC UTILITIES COMMISSION
STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT
OF SWITCHED ACCESS RATESFOR U S
WEST COMMUNICATIONS, INC.

DOCKET NO. TC96-107

TESTIMCNY OF ROBERT L. KNADLE
ON BEHALT OF THE COMMISSION STAFF
OCTOBER. 1996

Please state your name, business address and current position.

.

My name is Robert L. Knadle and my business address ts Public Unlities Cemmission.

State Capito] Building, Pierre, South Dakota 57501. 1 am presently employed as a utility

analyst with the Fixed Utilities Division of the Public Utilities Commission.

Please describe veur educational background and experience.

I have been with the Public Utilities Commission since March of 1980. I received
Bachelor of Science Degree in Commercial Economics from South Dakota State
University in December of 1979. I have attended a number of seminars and workshops

on utility related matters since my employment with the Commussion.

Have you previously presented testimony before this Commission?
Yes. I have presented written and oral testimony and exhibits on nimerous cecasions

before this Commission primarily on electric and natural gas matters.

Are you familiar with U S WEST s application for the estzblishment of switched access

1
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rates in South Dakota? ' ' . 2

Yes. I have reviewed ihe Company's prefiled testimony. exhibits, working papers and

data responses that were supplied by U $ WEST at the request of Commission Staff.

What is the purpose of your testimony in this proceeding?
I shali comment and make rccommendations to Staff Witness Best regarding the
following U S WEST adjustments (o0 operating income. My recommendations are based

from U S WESTs 1995 actual cost of service.

i) O R )

i. Property tax
2. AT&T rebate

3. Inflation

PR, T DA THTIE re T RbN i e

4. Wages and employee levels

s

5. Interest synchronization

What is your recommendation with regard to U S WESTs property tax adjustment?

U S WEST's adjustment removes the impact of a property tax entry made in December of
1995 reiated to tax years 1994 and before. Staff has requested and received from thz

Company via FAX on October 1, 1996, the actual property tax paid for the test year. My

recommendation would be to adjust the property taxes booked during the test vear to

reflect the actual 1995 property taxes paid the following year. The effect of this

08 Rl s R 4 e B ST A N A W b MRS IRt 8 e Dl Sttt B o3

recommendation would be to replace the Company's proposed adjustment of $858,000

(tota! state amount) or $590,000 (intrastate amount) with $630,000 (totai state amount) or

3
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$433.000 (intrastate amount).

Could you explain U S WEST's proposed adjustment for the .-\T&T rebate”?

The AT&T volume purchase rebate agreement provided that. with the purchase of
specified levels of sofiware, ATST would rebate 2 percentage of those purchase dollars.
ATET provided a volume purchase rebate to the Company that was recognized in Junz
1995. The Company's adjustent purports to remove the portion of the rebate not
applicable to the test year. Staff rcccivgd additional data on the adjustment w"t FAX on
Sepiember 27, 1996. The data indicated that the adjustment was calculated incorrectly.
The amount should be a $56,000 (total state amount) credit or a $37.0060 (intrastate
amount) credit instead of $139,000 (total state amount) or $91.000 (intrastate amount). |

would recommend that Staff Witness Best incorporate the currected amount in his

exhibits.

Has U S WEST proposed an adjustment for inflation?
Yes. The Company has presented an adjustment thet applies one-half of the percentzge
increase in the consumer price index to test year operation and maintenance expenscs not

otherwise adjusted. The adjustment is consistent with court precedent. [ have reviewed

the adjustment and recommend that it be accepted.

Has U § WEST proposed an adjustreent for interest synchronization?

Yes.

Please explain what the adjustinent accomplishes.

7527
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interest synchronizztion is an iterative process to synchronize the tax deduction for

interest on debt with proforma rate base and the rate of retumn determination.

What is your recommendation in regard to this adjustment?
I recommend that Staff Witness Best incorporate this adjustnent into the cost of service.
The adjustment should retlect Staff's proforma raie base and mte of retumn

recommendation and be calculated in the same manser as was done by U S WEST.

Please explain U S WEST's proposed adjustments for wage increases and emplovee

levels.

The Company has annualized salary increases during the test vear for management and
occupational employees and has adjusted the iest year expense ievel i include waye
increases granted on May 1. 1996. for rnanagement emplovees and January 1. 1996, for
occupationai employees. The Company has adjusied test vear emplovee levels t§ reflect
the levels as of Pecember 31, 1995, to account for any changes in work force that the

Company has experienced as was done in prior dockets.

What is your recommendation in regard to the above-mentioned adjustments?

I recornmernd that U S WESTS proposed adjustments for wage increases and emplovee
levels should be considered in the cost of service because they are known and measurable
chznges and such adjustments should match test year costs with related revenues and

investment. Staff has also reviewed the Company's employee levels through August of

1996, but will not propose any further adjustment.




1 Q Does this conclude your iestimony at this time?

2 A Yes.
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BEFORE THE
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STATE OF SOUTH DAKOTA
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COMMUNICATIONS, INC. ) ’ ‘
Testimony of Harlan Best

On Behalf of the Commission Staff
October 4, 1996

1 Q Please state your name and business address.

2 A My name is Harlan D. Best. My business address is the Statz Capitol Building.
3 Pierre, South Dakcta 57501.

4 Q  Whatis your education and work experience?

5 A1 graduated from the University of South Dakota in May of 1975 with a Bachelor

6 “of Science degme in Business Adminisiratior, majoring in Accounting. I received
7 my public accountant’s license in July of the same year. | commenced
3 employment with the South Dakota Public Utilities Commission {Commission) in
S October of 1975 as a utility analyst. I was named Deputy Director of the Fixed

10 | Utilities Divisior: in April of 1987. I have attended 2 number of seminars and

11 * workshops én utility rclated matters since my employment with the Commission.

12 0Q Have you previously presented testimony before this Commission?
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Yes. 1 have presented written and oral testimony and exhibits on numerous

~occasions before this Commission primarily on ieiecommunications. but also on

electricity issues.

What is the purpose of your testimony?

The purpose of my testimony is to give my opiniqn to the Cbmmission. hased on
AR5 20:10:27 to 26:10:29, if U § WEST Communications’ (USWC) switched
access cost study submitted in this docket satisfies the requirements of the
administrative rules and should be approved by the Commissioﬁ.

Iny your capacity as an analyst for the Commission, did you review the applicatien

for switched access rates submaéd’by UswcC?

A

-

e,

es.

When did USWC file its application to revise its switched access rates?

The application from USWC was received by the Commission on June 24, 1996.
Can you describe the process that yoﬁ went through to analyze the application?

The 1nitial step was to verify the expenses and rate base for the test pén'od encing

‘Deceraber 31, 1995. USWC is required to submit to the Federal Communications

Commission an Automated Reporting Management Informaticn System (ARMIS)
Report43-01. This report provides total South Dakota numbers and removes
nonregulated Part 64 to arrive at "Subject To Separations™ numbers. The 43-01

Report is certificated by two officers of USWC. The 43-C1 Report was then

compared to the December 1995 monthly report for expenses and plant in service
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that USWC is required to file witﬁ the Commission.

USWC then does a gross-up exercise to the intrastate adjustments shown
oﬁ USWC Witness Wayne G. Culp's Schedule 2 to get back to total South Dakota
aumbers. These numbers are then added to the "Subject To Separations” numbers
shown on the 43-01 Report. The result was then compared to the USWC Literals
sheets that breakdown the account numbers into their subaccounts for input inte
Sheet V of the Commission's switched acéess cost study.

Has Staff accepted all of the proposed adjustments made by USWC witness Culp”?
" _ .
Which adjustments were elimin;ted or modified by Staff?

Staff Witnesses Rislov and Knadle will mzake recommendations to varicus cost of

service issues which are incorporated into my Schedule 1. [ then had to rely on

USWC to brezkdown the account numbers into the subaccounts 10 run the Literals

which provide the input to Sheet V on my Schedule 2.

Does your Schedule 1 include an adjustment for the sale of 55 exchanges by
USWC that occurred on June 22, 19967 |

Yes. Staff and USWC each made adjustments 1o the test period for the sale of the
exchanges.

Was an adjustment made for the szle of the Alcester exchange to East Plains
Telepkone Company?

No. That saie has not been finzlized by the FCC.
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How does the switched access rate in this proceeding compare to the rate in

Staff adjustments to the 1995 test period, results in a per minute rate of 5.15 cents.

USWC has agreed 10 sel! eight additional exchanges to three purchasing telephone
companies. Has Staff made an adjustment for this sale?
No. The sale has rot been finalized.

Did USWC and Staff follow ARSD 20:10:27 to 2G:10:29 the preparation of
Yes.

TC93-103, the last time USWC filed for swiched access rates?
The rate in TC93-108 was a stipulated rate at 3.14 cents. The ri:latcd Comumnission

cost study determined that a rote of approximately 6.7 cents was supported by the

administrative rules. The Cemmission staff cost study in this proceeding. with

Is there one item that caused the difference in rates from this filing with the filing
in TC93-1087

The minutes of use increased more thar the expenses.

Dces this conclude your testiptony”?

Yes.
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6560-2005 TELEPHONE PLANT ADJ. e . >
ADJ TOTAL , A4, 167,508 s
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> USWEST Communications - SD

: Schedule 1
Test Pericn Ending December 31, 1995

page 8 of 13

- Total USWC Minus Dereg (Part 64)

3L7

Dec 1985 1995
Monthly 1995 Book
Repurt Dereg Minus
Line Description No. 5 Part 64 Dereg
1 Maintenance $29,115,929 $1,683,330 $27,432,599
2 Engineering 5,333,400 424,988 4,608,412
3 Network Operations 6,212,663 398,422 5,814,241
4 Network Administraticn 502,204 501 501,703
5 Other (126,855) (126,855)
& Access 5,686,712 5,686,712
7 Custorner Operations 23,466,778 1,182,500 22284278
8 Corporate Operations 21,970,462 932,815 21,037,647
‘9 Property & Other Operating Taxes 7,218,293 46,194 7,172,029
10 Uncollectibles 614,668 20,504 564,164
11 Other Cperating Income & Expenses 1,395,068 49,422 1,345,646
12 Depreciation & Amortization 44 429,720 262,200 44,167,520
13 Federal income Tax :
14 Telephone Plant In Service 570,020,914 3,682,957 666,337,957
15 Materials & Supplies 485,297 4,375 430,922
16 Accumulated Depreciation 321,739,403 1,240,748 320,498,655
17 Accumulated Amortization ~ 2,158,467 8,631 2,149,836
186 Deferred Tax Reserve 56,607,040 317,805 5€,289,235
19 Customer Deposits 558,983 3,848 555,135




U § WEST Communications - 8D
Test Perion Ending Decembsar 31, 1895
Intrastats Rasulis and Adjuetment Datail

Booked -Irterect on Commission Fedoral Tax
Commission Corporate Zustomer Pioneer Belicore interest Ordared ATAT Ressrve
Line Descripticn _ Adjustmants - Adveriising Deposiis Expsnse Contributions Synchronization Rato Base  Rebale  Adjustmant
1 Maintenance ($37,000)
2 Englnearing » )
3 Network QOperalions
4 Network Adrinistraiien
5 Access
6 Other
7 Cusiomer Operations _
8 Corporate Operations $122,018 ($690,875) ($34,809) ($1,088)
9 Property & Cthar Oparating Taxes i 2,088
10 Uncollectibles
11 Othar Operating income & Expenses $45,539
12 Depraciation & Amortization (456,688)
13 Federal Income Tax - 327,541 21,236 (15,939) 12,183 381 $222,012 12,950  $218,083

14 Telaphorie Plant In Service $5,613,384
15 Materials & Supplies

18 Depraciation Ressrve {371,133)

17 Deferred Tax Resarve 1,019,835 .

18 Customer Deposits $398,297 /

16 Other Rate Base Adjustments ) , $4,292,000
20 Net Rale Base $4,264,682 : ($398,297) : ($4,292,000)

£I 30 ¢ ©obed
1 @1npayds



U S WEST Communicetions - SD
Test Perion Ending Deceimber 31, 1905
* Intrastata Results and Adjustment Detail

1988 - 1990 Prior Ferlod
Tax Audit Propeity Tax
Line Degcription Payment Adjustmant
1 Maintenance ‘
2 Engineering
3 Netwoik Opsrations -~
4 Natwork Administration
5 Accass
8 Other
7 Customer Operations
8 Corporate Operations
9 Property & Other Opaernting Taxes
10 Uncollectibles
11 Other Operating income & Expensos
12 Depreclation & Amortization
13 Federal incoma Tax

$433,000

(151,550)

14 Telephone Plant in Service
15 Materials & Supplies

16 Depreciation Reserve

17 Deferred Tax Reserve

18 Customer Deposits

19 Other Rate Base Adjustments
20 Net Rate Base

$198,000

($196,000)

investment
Tax Credit
Amertization

$311,200

1885 1988 1066
Management Menagemant Qccupstional
Salery Adi.  Salary Adl.  Wags Ad),
$156,000 $76,200 $687,000

8,000 41,000 8,000
12,080 62,000 8,000
1,000 4,000 1,000

28,000
30,000

148,000
204,000

56,000
7,600

(38,059) (188,550)

310,000

(60,500)

1606
Qccupational
Wages Adj.
$272,000

14,600
24,000
4,000

Empiovoe
Lavel Repragcrited
Adjustmient  Depreciation

216,000
28,000

$32,000
$7,380,801
(2,576,210)

{185,3200) (11,000)

($2,638,000)

abed
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U S WEST Communications - SD
Tast Perion Ending Decamber 31, 1695
intrastate Results nd Adjustrnent Detil

Totai
Intra-grea Cthar Post Intrastate  Gross-up Total State
. inflaticn Reni Retirement  Adjustmants Intrasiate to  Adjusied
Line Dascription Adjustment Compensetion  Benofits Pre-Sale  Tolal State  Fre-Sale

1 Waintenance $126,870 ($83,000) $435070 152.46%  $684,690

2 Enginesring . 21,861 19,0600 168,861  160.80% 176,654

3 Network Operetions 25,607 : 232,000 363,507 158.15% 574,885

4 Network Administration 2,253 2,000 14,253  148.10% - 21,1068

5 Access 38,110 48,110 100.08% 38,144

6 Other . (407) {407y 135.54% (5E2)

7 Suslomei Operationg 116,744 114,000 675,744  132.56% 895,737

8 Cerporate Opsrations ' 106,758 $6,438,342 25,000 8,873,544 143.00% 8,820,178

8 Propsrty & Other Operting Taxae . 32,778 467,874 145.39% 680,247
10 Uncollectibles 0 110.84% o]
11 Other Operating income & Expansas 77,832 152.65% 118,382
12 Depreciation & Amortization . ) 8,803,613 eactual & 9,273,753
13 Federg! income Tax {164,000) (108,500) (2,370,075)
14 Telephone Flant in Service (52,208,000) $3.417,384 147.12% $5,027,783
15 Materials & Subnplies . 0
16 Depreciation Reserve / 3,268,867 138.41% 4,648,422
17 Daferred Tax Rasorve 1,217,835  149.43% 1,819,837
18 Customar Deposiis 308,207 147.12% 585,880
10 Other Rete Daea Adjustmants 4,202,000 147.12% 6,314,551
20 Nei Rate Base (§2,208,000) ($5,757,615) (58,541,017)

oL E

30 11 @bed
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OCT. 2.1995  2:45PM  US HEST FINANGE . : MO.Sel PSS
Schedule 1
. page 12 of 13
. U S WEST Communications '
Soath Dalotn fntrectae Crparations
Tzt Period Bnded December 31, 1995

Source dies from PASTATEREG\SD\SD_DB,XJ.S.

qmmmummmmmmamm

ferreetryo

Corlrential

Yntrastein M Separations Factors
a ] ceb/a
Toil Strte Imtrestete  Inmtymstots
1494 1993 Faotar
Tosh Ve  Tewt Yoar o
1. LOCAL SRRVICE 83,325,599 82,325,699 16C.00%
2, ACCESS SERVICE 66,948,845  {2511,087 18.60%
3. LONG BISTANCE SERVICE 34,472,185 34343150 $3.62%
4. MISCPRLANECLS 314369 (3,906,250)
5.  TOTAL REVENUE T 1B4059,139 125369077 68.06%
6. MAINTENANCE 29,115,929 19,657,158 65.59%
7. ENGINEERING 5,333,800 3,314,855 621996
8. METWORK OPERATIONS 6,212,653 3928138 63.23%
3. NETWIRK ADMDN 502,204 332,110 67.52%
10, ACCESS 5,686,712 5,681,701 99,9196
11, OTHER (126,855) (93,999) 73.7%%
12 TOTAL SERVICES & PRODE - 46,724,053 32,269,343 69.05%
13. CUSTOMER OPRRATIONS IBAEATVE 17,702,608 75.44%
14, CORPORATE OFERATIONS 21,970,463 15,384,162 65.93%
- 5. PROPERTY & OTHER TAXES - 7,218,263 4.964.42¢ 68.78%
16. UNCOLLBCTIRLES 614668 554,541 90.22%
17. 10T SELL,GEM & ADMMDY 8337302 38,585,746 T243%
S~
15. OTHER OPR INCOME & 5XP 1,395,565 913,925 53.51%
19, DBPR: & AMORT. 94,429,720 29,462,202 66.31%
20, UNIVERSAL SERVICE FUND 0 900
21. LINX UP AMERICA o {8,134)
2. TOTAL GFERATING EXPS 145,819,063 101,227,969 69.47%
23. INCOME REFORE TAXES ] 38,240,086 24,041,709 62.87%
= INCGLIE TAXES & OTEER.
24. FEDERAL 8242955 4.863,717 59.00%
23. STATE AND LOCAL 0 : 0
26. NZT OFERATING INCOME 2,997,132 19,157,593 61.93%
AVERAGE INVESTMENTS
18. PLANTIN SERVICB 670,020914 455,406,048 67.9™%
26, PROPHELD FOR PUTURE USR 0 0
30. MATERIALS & SUPPLIES 485,267 344,45¢ 70.98%
31. ACCIMULATED DEP & AMORT 323,897,871 218,253,512 67.38%
32, ACCUM DEFERBRED TAY RESERYE 56.407,039 37,879,008 66.92%
33. CUSTOMSER DEROSITS 358,983 376,193 . 674188
34. CASF WORKING CAFTTAL (CWC)
35. OTHER RATE BASE ADTUISTRIENTS
5. AVERAGENET INVESTWMRNT - 2M9,442318 199,241,196 68.24%%
27. INTEREST EXFENSE 9803815 6,806,465  69.43%

Feprrrating
FACTORA XIS nmmmummwmmrmmuh;mwnmnm.

52
17294




Schedule 1.
page 13 of 13

'S WEST Conmunicstions .~
Soutls Dakote ntrastate Operations
Test Perisd Cnded Becember 31, 1998

Thovtands of Deflars
Exchzsge Sales Adinmment Detail
Totsd Tetad Porceat of Crchanye Eachovege Exehemg
Inti-zstoty Teted Represeritend Adjustaeat Astjnteient v Depr Sefzs Sodes Sedes
) Deseription Rasstts  Ad} $  Depreciat wio Degroc ta Total ISenchangrs  Adpearemmg Adjurted
(%) 1] {e) ** (d=b-c) fe=din} (] (x=e*h faefez)
IMOGME STATEMENT
1. Locd Servics Revaswe 12,326 0 [} 0000% (10,4370 [} (10,4873
2. Nervork Arcesz Revenue 12511 0 0 0 000%, 1423) [ (425))
3. Loug Distmas Reveme 34,342 [ ° 0000% 16.923) [ 16,981
4 Misceilzery 13.909) £433 6,438 -164 695% (%1 627 240
$. - Tom Revene 125,270 6438 0 643 2y (11,270 627 (17.647)
e Liel 4 ’
&, Mainsoomze 19.097 438 136 2234 [P ATEN [ (2,164)
7. Cepeerng 3317 109 1 31291% (367 (1 (330
8 Iework Qpararions 39 363 363 924T% (1% (40} (473)
9. Netwok Administreson 339 15 3 413)% {1 (2) (3%7]
18, Acoms ) 5602 1 n 06M% (629) () (634
13, Other (94 0 0 0000%, 10 ° 10
12 Totd Costof Sevices & Prodaces 32,209 ol [} o51 (3,379 (108) (3.681)
walawlil
13, Customer Operations ' 13,70) 576 576 3220% (1,961) (75) (2,035}
14, Corporae Cpornticns 15263 6874 [ 6574 7% (1,719 1768) 2,483
% y i3, Property & Oar Operzsing Troes 1261 358 163 9426% o 0 [
. 16, Unccliecables 538 o ) 0000% ) 0 0
17, Teal Seifiay, Goneral & Admin 38,506 80it 0o T~ 101t (3.676) [E20) (3,519
[C 3 T
38 Ocher Operating Income and Expense 14 k2 [] ) $499% '] L] 4
19 Depesciagon md Amortizzsion 20847 6,504 6572 32 [R31 8 (6.110) 169} 16.179)
20 Usivered Service Fund 1 [ 0 000" [ 0 o
20 Link Up Anica {3) 0 0 0 000% [} ° 0
X Toud Gpemsing Exverse 101,228 13,961 6572 9340 (12.361) (1,018 (14.379)
A2 =l (T L2y
23 Income From Operatisas Bofore Tarss 24,042 C O 19.31) 16,572 (2940 S12278% 14913} 1,645 3.267)
s
i 28 Federal iacoore Tex 2864 2369 (2310) (59 EIRZ (1328 %9 1760)
28 Sume wnd Local bacomz Toom ° 0 [ 0 0000, [} [} 9
a5 Ned Oamu:ag Lateeas 1y, t30- 110 19178 {7153 azxsy (2592 15 0e2% (3.524) 1077 {2.504)
BSLANCE SHEEY . * . .
27 Telophome Plart in Service 55408 347 [ -0 280% (11.223) " e (%1,593)
28 Prpeny fied for Bumre Use o 0 0 ﬁ'ﬂom 0 o 0
29 Mrwrisis mud Sgplies 348 [ ] ! // 0000% [/ o Do
50 Deprecirson Reserve 218284 3267 13c6 02997 oIy | s Lo931)
31 Deferrsd Tex Reverve 37975 1218 849 0921% (7.802) () (7.873)
32 Cusome Deposis R " 0 00a™% 0 - RS
33. Cash Working Cagécs) {TRC) 0 0 0 £000% 0 - B
¥ Oher Faze laze Adussmans ’ 0 4292 [ 000C%. o . ol T, "
35, Net Rrow Tawe 197,241 (8.758) 2,174 (35.8¢8) ] o (34.395)
A IT4L =L L DL L L T
| ® Custooms Depsets ed Other Rezw Doxe Adiortinsats were subtracszd E3an Telrphane Plart fa Scrvice to dewlop TPES percentogy
bl Bey od D " %3 erell 13 (WFiroed. Dypereinaen Rane DifSrences
Sl ’ Confidomiat : 7:51 AM
ADITDSLSLS B Brieztzes end Dhetritore modely to US WEST Comamumicat/as Employem hoving 1. need 1o ke, 10098

F 7=




Shaat "A" ‘ 04-0ct-05 01.02.31 PM
END!NG DECEMSER 31, 1503

U S WEST COMMUNICATIONS

LLITIIL) FCC PAR“ Ea [TTT131]
Intraatata Toll - Pant 38 Comnon Locnd Common Bilting and
Rovenua Requirsient Summary Totat © Une Switching informailon Tranapon Coection

W ® © ) ) G )

INTRALATA:

Nol Investment $30,545,455 314,669,001 $3,026,802 36,388,718 $0,448,033
Rata of Return 8.02% 0.83% £.682% AR ‘ B L%
Ratum on Rate Hasa : © $2,837,538 $1,410,704 $221,273 0 $€15,380 $6820.103
Retum Adjustments [+ J18-20 I} 9 0 0 0

Not Return on Rats Baca . 42,037,538 31,410,704 9201278 30 3$815,3¢0 $0 3820,103
Incom:& Taxea 756,648 J3t-32 343,008 74,048 0 148,338 o 138,350 g
Exprisas and Oinar Taxse 28,710,274 JA3-35, 40 8,76Q,073 1,761,088 1,039,783 3,327,304 038,087 9,886,000 1228861342183

Total IntralATA Rev. R3q. . §20,403,855 §10.533,873 $2,120,162 $1,028,783 $4,101,080 §830,087 510,883,600 1 250049353845

AUANABRNOREIAT anmeaNEBcARTE HumsRgAMACIAD MBAARNPDIWNBEAR gumazouzzsaRIO mooaswILANSND oRsdnnAlaAqeEN

INTERLATA:

Nat Inveatmant 318,514,524 b $10,199,808 $2,748,577 53,520,200 30 337,883
Pute of Retum ©.02% 0 682% 202% 9 62% 0.62% 0 62%
Retum on Rsta Basa $1,588,160 $600,608 $284,320 30 £338,311 %0 83,042
Reium Adiusimants 0 P15-20 0 [ 0 o 1] 1]
Net Return on Reta Baso $1,588,100 $080, 508 §264,020 $0 . $330.311 v 20 $3,042
incoma Texps 280,513 P31.32 238,015 83,330 Q 81,205 [ 873
Expensas end Othar Taxaa 0,025,548  P33-35, 40 5,804,022 1,537,984 3,092 1,517,730 380,800 21,258

Tolal intarlLATA Rav. Reg $10,894,248 308,780,545 $1,865,843 33,062 . 31,833,338 $380,880 323,773

nuusEynIRoRSa LETL ERT SR L AnDEEIARRAKTE anaanosnuzann ERARCAIABIITT LY TEY LT ousgsRMEIQINE

TOTAL iNTRASTATE REV. REQ. 840,307 904 $17.914.410 23,693,635 $1,030,844 $8,039,410 91,318,057 $10,601,432

IYFYTTTIVETE) . vevsensnanean dseveeianeres sise

ACCESS ELEMENT MiMUTES OF USE 444.156‘?()3 446,389,621 ) 445,380,621

ACCESS RATE PER MINUTE 90 0814390 €0 033483 $0.008047 $0.013529

aTnpayos

[4
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Shaet
ENDING DECEMBER 31, 1083

witaed FCC 'NARY 36 aadnees
Eavooua Reguiremant Buinmary

81.08 31 M

U 8 WEST COMMUNICATIONS

(A)

Stots Incema Tax Rate
Fedsrol \ncoma Tax Rats
Gruss Revaipts Tan Rals

Net invastmant
Rato of Retum

Return on Rola Base

AFLIOC
ITC Amortizabon
Othet Rutum Adjustmanty

Mat Return

Contributions

Interaat Expeiiae

Caglial .easa Expanso
Capilahzed Payroll tsxea
Dopreciation Adjustmant
Othat Incoma Adjusimante

Afor Taxt income

Stats Incoma Tanes

Faderal incoma Taxes
Oparating Expansst and Taxoe
Uncoilechidias

Othar Ruvenua Adjustinents

Net Ravenus
Groos Receipty Taxca
Othat Ravenua Taxsd

TOTAL REVENUE REQUIREMENT

TOTAL
CONRANY

Interstate
and Other

introstata

Measaga Teleshone Service

Privala Line

IntgiLATA

8

0 003
31.23%
0.18%

214,623,403
9.02%

820,640,192

0
0
Q

$20,040, 149

8737,7%

810,002,369

80

4,951,023
140,206,082
§91,502

0
9165,078,803
249,109

0
8163,126,092

spnoRzZEUERABAR

Formula
Formula
(R]: 3
V2i6
V250

Foirinta
vy

O}

0.00%
I A%
0.15%

£164,348,417
0.62%

918,020,673

0
]
0

[,

$15,020,075

V]
7,820,808
V]

30,400,070

80
3,814,064
104,722,830
431,508

0

§124.487.070
133,v87
0

PO —

8124 844,948

[EETYIESTATY RS }

(E)

0 00%
31 2%
018%

£16,800,633
V32%

inualATA

(F}

000%
31 3%
0.15%

920,058,141
062%

il ATA

IntraLATA

Q)

Q 00%y
N A%
0.15%

344,504
o2%

§1,687.624

§1,687.82¢

e
78107
0
0

o/

92,803,408

$2,503,400

0
1,103,638
0

4835650

%0

370,408
£,805,000
276

0
310,602,117
10,488

4]

$1,387,600
30
021,180
23,883,142
169,843
0
820,737,720
40,167
0

810,070,585

. muzZIeARBARARY

$20,777.895

84,200

0
0
]

§4.200

Q
1,022
]

Q
¢}
o]

82,260

80
1028
20,072

2

0
832,370
48

0
§32,326

EmsncumnEDAReS

(H)

0 (0%
I1.23%
0.18%

82,088,773
063%

TOTAL

0 0Q*%
31 2%
0 16%

%49,075,082
@ 02%

88£4,203

]
Q
Q

8504,203

0
267,602
0

Q
]
Q

$4.719502

0
0
0

$4,710513

0
2,217,188
0

8288.542

t0

134,666
2,088.023
208

Q
$3,066,09
5.830

4

$7.5023%3

80
1438380
356,583,143
180,207

0

$41,410.015
82222
0

$3,602.451

REYIIEELT L)

$41,401237

DusRaRRERAINA




Shaat “G* | 04-0ct96 O 01.08:31 PN
ENUING DECEMBER 31, 1985 :
U § WEST COMMUNICATIONS

Inrastats
) : Masaacga Telephona Sarvico Privaio Ling
pesasst GO PART 3@ Mo TQTAL Source/ Intarstate TOTAL
invasiriant Summary COMPANY Aliczalor and Qthar InteiLATA Intral ATA IntarL ATA Intral ATA HTRASTATE
QY 18) (] (0} (€) (F) (G) (H) ]

13 tLand and Suppor! Investment ’ §84,381,002 DI 365,860,087 £9,823,023 §10,515578 817,779 32,354,648 $19,511,225. QK
14 '

16 COE Cperstor Equinment 51,207,200 D43 $026,084 8358 © $330,045 ) 30 0 9384 204 oK
16 COE Switching Equipmant 83,404,810 D8a 84,085,255 4,355,485 7,183,860 1] 0 11,519,358 oK
17 COE Tranamission Equipment 110,247,180 Das 79,188,470 7,769,258 13,317,354 70,284 2,871,735 31,638,710 QR
i6 ' st et : - -

10 Total COE $207 959,068 $164,069,810 $12,135,108 820,882,081 $70,304 28,671,735 $42,0590,200 OK
20 Info. Orig/Term. Equipmant 5,774,082 Do4 4,325,408 576,852 871,301 0. [} 1,448,153 oK
21 Cebls and Wire Facilites . 221,815,583 D137 168,821,105 21,053,614 31,809,025 20,330 2,140,881 55,123,8%0 oK
22 —reaeane ——— —-— ————

23 Toal COE, IOT, C&WF 2435,546,705 - 8336,017,433 $33,785,575 $53,642,387 360,604 312,012,618 §60,531,272 OK
24 .

25 Total Capitsl Leases - $6,485,303 D173 $4,848,902 $487,552 $§774,101 $1,500 8173,351 $1,438,313 OK
27 Leasshold improvoments 89,487 D158 88,548 3858 - 31,045 22 8234 61,938 0K
28 ’

29  Intangible Assols §130,858 209 $107.743 $10,833 $17,200 820 . 83,852 331,515 oK
30

kA :

32 Total Tele. PH. In Servica $527,283,247 $408,850,583 Mfa,907.842 864,250,310 $103,813 314,544 9800 2120512 884 oK
kR :
34 Plant Hald, Future Uss 30 D214-215 30 30 50 80 80 30 oK
35 TPUC, Short-tarm Q0 D218-217 0 0 0 G 0 0 oK
38. TPUC, Long-tarm 0 Dz18-219 c 0 0 0 [s] [} 0K
37 Tel Pit. Adjustmant 0 D22n-221 0 0 0 0 0 [ oK
33 ——— O -

39 Tolal Other Tel PI. . 3¢ £0 8u $0 30 bh] » 30 oK
40 :

41

42 TOTAL TELEPHONE PLANT $527,383,247 $408,859,563 $40,G07,642 864,65C,310 3109,813 314,544,900 $120 512,684 oK

v g o g3 -

B



e ' 04-0ct-08 ' 01:08:31 PM

€ .
ENDING DECEMBER 31, 1935
U S WEST COMMUNICATIONS

Intbastate
‘ . Messega Telszhone Service . Private Line
LXIINTL] FCC PART 38 "modess TOTAL SQ'JMI TOYAL
investment Surrunary COMPANY Aliecaior Interstat IntarLATA IntraLATA interLATA ntral ATA INTRASTATE
) 8) (C (D) - {E) (F) @ ) 0}

80  Other Aseale, Nat ) 0 Vi0s 0 0 0 ] o 6. OK
07  Accumuiated Depr./Amoit (£70,908,954) E34 {207,589,114) (21,470,242) {34,007,542) - (58,018) (7,388,029) (82,918,840} oK
£3  Accum, Def. Inc. Taxns, Nat (48,0189,234} E47 (37,045,212) (3,232,752) (5,108,032) (10,312) (1,401,188) (2,843,322) QK
%0 Oth, Liab. & 02!, Cr,, Net 555,138 V108 482,435 22,228 52,343 143 17,880 92,7¢0 0K
40 : —_— ———e —_— - Jos— [ —_—

81 TOTAL NET PLANT : $210,120,194 $162,277,891 316,225,938 $25,797.084 $43,620 $5,775,554 247,842,202 0K
62 i . :

03 Malnrizle end Suppiisa 400,928 HA1 361,412 45,847 66,183 44 4,642 110,838 OR
64 Rural Tol. Bank Sicck . . Ky Has5 0 0 2} [ .0 0 oK
66 (ash Working Capital 4,022,347 Formulo +.808.014 237,050 768,873 832 88,577 1,413,323 OK
60 Equsl Accets Investrent 0 — 1] s} Q Q [¢] 4] OK
a7 _— s —— - —— e eene —————

68 TOTAL NETINVESTMENT $214,627,489 $165,548 417 $16,508,633 428,855,141 $44,504 $5,886,773 846,075,052 oK
69 ‘::'—::.1::::(:::: Z=R = = E2-2-3-%-3-3 ENEIZZA[ITIRTIAD




04-0c-08

Sheat D ' 01:08:31 PM
ENDING DECEMBER 31, 1985 .
U 5 WEST COMMUNICATIONS
Intrastete
Maszage Talophone Sarvice Privata Lira
sseevss EGC PART 26 2705 TOTAL Sourca/ Intarstate TOTAL
Piant Invsstmant Detail COMPANY Alocator and Other InterLATA Intral ATA Interl ATA IntralLATA INTRASTATE
A} ) © D) (E}) (F) ) (H) {y
LAND AND SUPPORT ASSETS:
Land, Ailocable $1,442,432 33 $1,112,808 $111,890 $177,851 $300 $30,783 £329,524
L.and, Direct 0 vz 0 0 0 1] Q 1]
Total Lond $1,442,432 $1,112,808 $111,891 §177,651 $300 $38,783 $328,624
Motor Vehicles $4,543,842 H33 $3,514,821 $353,405 $561,112 3948 $125,855 31,041,121
Alrcreft 0 H33 0 0 1} .0 8} 0
Spacis| Pumpose Vehicles .0 H33 0 0 0 0 0 0
Garega Werk Equipment 48,200 Ha4 37,185 3,729 5,936 10 1,320 11,015
Othsr Work Equipment 4,480,658 H33 3,458,278 347,519 551,768 833 123,582 1,023,780
Buiidings, Allocable 65,454,011 H33 50,497,203 5,077,347 6,061,455 13,620 1,805,274 14,857,708
Buildirgs, Diract [v] V28 0 [¢] 0 o 0 0
Fumiture 581,815 H3a3 433,473 43,580 689,193 117 15,495 128,588
Offica Equipment 2,659,655 Ha3 2,208,168 221,424 352124 595 78,870 653,488
Gonsici Purposa Coraputers 5.878,079 H33 4,811,073 483,720 738,263 1,245 164,878 1,3£8,163
Tolai Susport Aneats $02,028,880 324,757,059 $6,511,134 $10,337,925 317,479 $2,315.083 $19,161,801
Tot. Land erd Suoport Ascats 585,351,002 485,20% 587 se’éZfS.OZJ 310.515,578 317,779 $2,354,848 $16,511,22%
TREIAVALARRNE -3+ 3-2-0.1 24343 %3 s3agoeunErany REIRLIDRTITIIN ISTSETLTITOARS
CENTRAL OFFICE EQUIPMENT:
CAT 1 Oper. Sys,, TSPS $0 G22 50 30 $0 $0 50 &G
CAT { Oper. Sya., Other TSPS 0 321 0 0 0 0 s} [+}
CAT 1 Oper Sys, Aux Pot o] G232 0 0 0 1] 9 0
CAT 1 Opar. Sya., Other 1,307,208 VAL 926,004 358 380,348 0 a 381,204
Total CAT t 21,307,268 £028,004 $358 $360,848 $0 30 3381204
PRISEEINnIRIRNGT OEOURIRTOISLY L1322 F-1-2 1% 0 ) OREILABNRZIAIDIR ZzLEITRT zZ== &34 NATTASTTIT=TT
CAT 2 Tandem Sw. Allocabia $7.337.701 G286 $4,575,137 33797268 $2,382,830 %0 $0 $2,762 584
CAT 2 Tandem Sw. Direct 0 Vvas 0 0 0 o] o] b}
Totsi CAT 2 §7,337.701 $4,575,137 379,726 $2,382,838 30 $0 $2.732.583

O.K
oK

OK

OK
O.K.
(62 .3
oK
oK
0K
oK
OK
oK
oR

Ci
>

oK
oK
oK

ox

oK
oK

ox




Sheet "D
ENDING DECEMBER 31, 1685

Thresnan FCC PART 35 ERYYLL] )
Plant investment Qstail

04-0ct-88

0i:02:31 PM

®

CAT 2 Local Sw. Allocabls
CAT 3 Leeal Sw. Girect

Tolai CAT 3
Total COE Sw. CAT 283

COE TRANSMISSION:

CAT 4 12 Exchange Trunk
CAY 4 12 Exch. Tt. Direct
CAT 4,13 Exch, Ln. Hatsage
CAT 4.43 PL, WATS, Lecal
CAT 413 Direct

CAT 4 2§ MovesQs

CAT 4 23 PL,WATS

CAT 4 23 Direct

CAT 4 3 H/H Masaxege
CAT 43WATS

CAT 4 3 Drect

Tolnl CO8 CAT 4

INFORMATION ORIQINATION/TERMINATION:

CAT 1 Othet 10T Equipmaent
CAT § Coinigau Pay Phoms
CAT 2 0P Equipmant

Telal 10T Equipmaent

us WEST COMIURICATIONS
’ Intrastata
. Messags Telephotie Service Srivale Lina
TOTAL Source/ In{zestate TGTAL
COMPANY Aliocator and Gihar IntarLATA Intral ATA InterLATA el ATA INTRASTATE
(B) ©) (o) (E) (F) (G) . (H) n

$88,088,903 315 380,310,118 $3,975,768 $4,781,023 $0 30 $8,758,781.

0 Y40 a o} 0 0 ¢} [4

389,086,800 $80,310,118 $3,975,788 $4,761,023 30 s0 38,755,791
$98,404,810 $84,835,255 84,355,485 $7,183,860 3G $0 311,519,355
EEUKBIRIIBRIATES = RETZRIX WRR £ ToSITTIRISESD ZazaunEIa= Zx
312,735,378 123 $2,041,928 341,871 30 $22,838 £3,658,742 $3,723,451
23,369,555 V42 20,533,425 o] 0 11,989 2,824,141 2,826,130
37,553,650 G13 28,155,237 3,745,638 5,842,774 0 (4} 9,288,412
1,861,443 F18 1,560,302 0 4} 2,879 314,485 321,145

0 v4s ¢ c 0 0 0 0

15,753,388 G18 9,552,016 2,031,687 4,174,715 0 0 ©,206,382
4,063,471 F24 1,588,228 Q Q 32,850 3,070,287 3,103,245

0 V48§ 9 0 0 G 0 ¢

14,249,281 G29 8,789,335 1,980,080 3,490,863 0 0 5.479,946

Q V50 Q (L I Q 0 0 0

0 Vs 0 of 0 0 9 0

$110,247,180 $79,188470 $7.709,258 $13,317,354 870,364 $9,871,735 $31,058,710
aEnANRrELIEXR = ===, Saa = =zZEZ CTUITREBEINLSTI
85,741,822 G13 34,308,387 $572,885 3682,760' $0 $0 $1,435,456
32232 G186 19,542 4,156 8,541 4] 0 12,697

1 V70 1 0 1] 8] Q 0

85,774,082 $4,325,800 $£76,352 $871,301 30 $0 $1,443,153
gEgUUNGRRBOIADR =z = = = = t-2-3 RLITTATINEZAD MIBAWTIIISIEN
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Sheal
ENDING DECEMBER 31, 1885

01:08:31 PM

04-0ct-08
U S WEST COWMUNICATIONS
Intrasiata
) Mossapa Telephone Servica Private Line
e FOC PART 3§ et TOTAL Sourcel Interstate TOTAL
 Plant investmant Detail COMPANY Allocator . and Cther interlLATA Intral ATA interL ATA IntralLATA INTRASTATE
(A R (8) (C) (D} (E) ® (G) (H) 0]

CABLE AND WIRE FACILITIES.
CAT 1.1 IniraLATA PLWATS 10,184,170 Fa1 33,457,875 30 $0 $0 $1,723,285 $1,728,285
CAT 1.2 IntarlATA PLIWATS 14,524 F31 0 0 3} 14,524 [\] 14,524
CAT 1.3 Joint Masaxgo 203,565,019 G13 152,074,364 20,303,658 30,587,548 0 0 50,881,455
Gthar CAT 1 CAWF 0 V4 0 0 0 0 0 0
Total CAT 1 C&WF $213,754,813 £181,132,240 $20,303,858 $30,587,568 514,524 1,728,295 $52,832,273
CAT 2 C&WF $2,257,31 G28 $2,133,012 $70,372 §0 $871 $52,228 5123478
CAT 2 CaWF, Widoband 18,187,305 \'7{] 13,082,867 a 0 37.512 8,027,018 8,134,528
Total CAT 2 C&WF 321,454,788 $15,1€8,779 $70,372 $0 $38,383 $6,148,252 5£,258,607
CAT 4 Joint Message 2,484,805 G17 1,507,827 307,466 654,711 0 v} $057,177
CAT 3 PL/WATS atc. 815,098 F23 248,614 0 0 4,035 362,350 367,285
CAT 4 Dirsct 529 v7e 28 0 501 0 0 501
Totei CAT 3 CAWT 3,081,232 31,758,268 $302,463 $655,212 $4,035 $382,350 $1,324,603
CAT 4 Meassga $2.712,418 G29 $1,869,285 '$378,918 $665,218 30 0 31.043.1:‘;4
CAT 4 WATS G Va1 0 .0 0 0 0 a
CAT 4 Direct 0 V82 0 0 0 v} ¢4 ]
Total CAT 4 CSWF $2,712,418 $1,660,285 $475,918 $666,218 52 $0 $1,043,134
TOTAL CEWF $221,015,555 $186,6891,7C5 $21,653,6814 331,808,025 $20,330 $2,140,881 $55,123,850

NUSEOITIRETRT TR wons ancs = = UJFBTT === =
CAPITAL LEASES:
Allocabla Support Leasas ' 48,285,305 H14 $4,648,082 $487,552 £774,101 $1,36Q $173,351 $1,4363i3
Cirect Suppor! Leases 0 Va4 0 0 o \] 0 0
Tcta! Suppor Leases 36,285,305 $4,848 892 8487,562 2774,104 $1,209 $173.35 %$1.436.313
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Shest “D”

04-Ost-p8

ENDING DECEMBER 231, 1995 01.08:31 PM
1) S WEST COMMUNICATIONS
Intrastata
. Message Telephona Service Privets Line
sssvese ECC PART 36 "0ttt TOTAL Sourca/ Intorstate TOTAL
Plant invesiment Detzil COMPANY Allocator and Cthar ‘nterl ATA intral ATA IrsailATA Intrel ATA INTRASTATE
{A) . (8) {C) (D) (E) (F (%) H) 0}

CGE Opetalor 8C H18 $0 $0 $0 $0 $0 20
COE Tandem Switch e H17 [ [ 0 ] [¢] [
COE Logai Switch 0 Hi8 G 0 [4 0 0 o
COE Transmission 0 HZd 0 0 0 0 0 0
COE Direct 0 ves [ 0 0 0 s} [}
Totel COE Lensas $0 30 80 30 $0 $0 20
10T Laages 8¢ vo0 30 $0 20 50 30 $0
C&WF Loanas 30 Vo1 80 k1Y) 80 $0 30 30
TOTAL CAPITAL LEASES $0,285,305 $4,040,092 $487,552 $774,101 $1,309 3173,25% $1,438.313

LE-3-3-4-8-5 3-8 303 1.1 . mEanmcEEUnsan i3 1-F.¢ 1. 0. 1-F %1000 L-1-2-3-1-IRE-L.3-3-25-3-4 SOOMKNERANEMNEYR BIBMANASARSID ARRBANERIAILES
LEASEHOLD IMPROVEMEMTS:
Land and Support Assaty 38,437 Hi4 86,548 8658 $1,045 $2 £234 $1.218
COE 8Switching : [t} Hia 0 g v} [+} G [}

~COE Operator 0 H18 0 0 ] 0 0 o]

COE Trarsmission 0 H20 0 0 o] 0 ] o)
10T 0 Vo8 0 0 0 0 o] 0
CawWr 0 Va7 a [4] 0 0 0 0
Other G Vo6 a 0 0 0 o] 0
TOTAL LEASEHOLD IMPROVEMEN ie.487 38,548 2558 81,045 82 3234 $1,932

naAZTASAIZJOARN oOERAROOYsNING ZanpBANTIRNNKCNan sURSSACTIDRAS KAARDIANIRNDTD EIVCAIIRBIITE] SAWETATTTZTAZS
TFIS, EXCL ACCT. Mo. 2680 $527,223,589 $406,742,840 $40,086,608 $64,023,106 $109,784 314,541,048 $120.430,749
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Sheet "D

04-Oct-9%

ENDING CECEMBER 31, 1088 01:08:31 PM
U S WEST COMMUNICATIONS
Inirastate -
Message Talephona Seivics Private Ling
servent £CC PART 38 oot TOTAL Sourcas Interaiaie TOTAL
Piant Inveatmant Delalt COMPANY Allocator ard Other IntarLATA IntralATA InterlATA intrel ATA INTRASTATE
{A) . (8) ) ) (E) {F) {G) (H) (1)

INTANGIGLE ASSETS: _
Allocable Auct. No. 2800 $136,050 H38 $107,743 $10,833 $17,200 929 83,8652 $31,813
Diract Acct. No, 2880 Qo V100 0 0 e 0 0 ) b}
Todal inlsngibls Assals 139,052 $107,743 $:0,833 $17,200 320 $3,852 -;?.,‘1 ,915.

57+ 3-1-3.3-3-3-§¢ 1) BOIARADRTANNTE CHAICSIR/EI NN ESRAZIInaRIAD REIRIXCUIBBETII CSH:E&!SEAQII nacsLannzaINanT
OTHER TELEPHONE PLANT:
Held for Fut. Usa - Alinc, $0 - 30 £0 $0 S0 30 30
Hald for Ful. Uss - Girsct 0 - G 0 0 0 0 0
TPUC, Short-leim - Alioc. 0 Ha8 0 0 [s} 0 0 0
TPUC, Short-tsrm - Direct 0 V124 0 0 0 ] 0 0
TPUC, Long-term - Alloe, ¢] H35 o] 0 1] Q iy 0
TPUC, Long-iarm - Dirsct 0 V128 /] 3] [¢} [} 0 1]
Tele. Pi. Adust. - Alicc. 0 H3% 0 ¢} 0 0 o 1}
Tela. PR Adjust. - Diract o V104 0 o] 0 0 0 0
Total Other Telaphone Plant $0 20 30 / $0 $0 o 30 - $0

oxX
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ENDING DECEMBER 31, 1T43

04-0ct-08 01:08:31 PM
U § WEST COMMUNICATIONS

Intrastate
Massaga Telophona Sorvica Frivato Line
seseves £OC PART 36 "0 TOTAL Source/ lntorstate TOTAL
Resarves and Cofurrals COMPANY . Allacator and Othar intsLATA IntralLATA InMterLATA Intral ATA INTRASTATE
(A) ® (C) (D) (E) : (F) Q) (H) n
ACCUM. DEPRECIATION, TPIL: k
Support Assels 225,550,430 H13 $18,711,6684 © $1,681,850 33,148,903 $5,320 $704,802 §5,830,768
COE Switching 45,303,481 H19 39,860,433 2,050,847 3,373,208 0 [+} 5,424,083
COE Qperator 43,7514 Hi8 068,558 258 274,938 0 0 275,105
- CQE Trenzmission 59,326,014 H20 42,789,510 4,215,513 7,197,718 33,030 5,335,441 18,786,504
10T Equipment - 3,801,342 +H25 2,647,954 378,769 573,819 0 0 £53,308
Cabla and Wire Fecilitios 133,305,318 H31 100,177,333 12,652,868 19,176,485 12,214 1,286,613 33,127,988
Other Plant Too17e V135 158,104 22,870 0 0 0 22,870
‘Tetal Accum. Depr., TPIS $260,750,120 ' $206,330,559 321,208,479 $33,742,788 $55,568 $7,326.748 392,428,501
ACCUM. AMORTIZATION:
Accum. Deprecietion, PHFU 30 H3s $0 $0 $0 30 $0 S0
Accum. Amort , Tangible inv. 2,121,708 H40 ‘ 1,838,855 184,581 281,210 442 58,518 434 851
Accum, Amast., Intang. v, 28,128 H41 21,700 2,182 3,454 8 776 6,428
Accum. Amort., Other 0 viaa [¢] 0 0 0 0 0
Tt Accum. Arnortization 82,140,834 ' %1,850,558 3168,763, 8284775 %443 $59,293 2451278
Total Accum Dapr./Amort. $270,908,054 $207.889,114 $21,470,242 $34,007,642 256,018 $7,358 019 $62.910.840
ACCUM. DEF. INC. TAXES, NET:
Support Assols 10,862,345 H13 $08,457,238 $850,351 $1,350,128 2,283 830?.346 $2 808,107
COE Switching 15,220,088 H18 13,418,173 688,462 1,132,422 0 0 1,820,013
COE Operalor (18,385) H18 (i3,024) (5 (5.358) 0 ] {5,381)
GOE Trenamission 11,344,303 H20 8,148,360 802,534 1,370,340 7.240 1,015,780 3,185,904
10T Equipment 748,300 H25 556,359 74,583 112,681 0 [+] 187,250
Cable and Wira Fac. 8,604,823 H31 8,466,420 816,728 1,237,637 789 93,054 2,138,403
Unclsssified 10,462 V145 9,358 1,100 0 0 0 1,108
Total Accum. Del. Inc. Taxes 46,839,234 ' 837,045812 $3,233,792 85,198,032 $10312 $1,401,188 $€,843,322
N o I 2 A S i TSR AT T X TS, R Y AT o ST, e e N e
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32,464,806

Shast*F : 04-0ct-88
ENDING DECEMUER 31, 1805 .
U § WEST COMMUNICATIONS
Privats Ling
e BOC PART 38 e Intarslate Intrastate
Functional Distrivution TOTAL Joint Usa - Extznded Area
of Salected inveciments COMPANY Massage Intorl ATA Irtral ATA InterlATA IntroLATA Servico
- ® ) () € (F) ©) (H)
TRANS. CCT EQUIPMENT:
Working Loops 309,076 204,330 0 0 21 2,409 0 12220 OK
Avg. CoM per Loop 127,52 127.59 127.50 127.59 127.59 §27.59 127 .50 12759
CAT 4.13 Exch Ln. Invast, 20,435,004 $37,553,650 85 20 42,670 £313,463 $0 81,840,202
Circuit Teminations 6,783 12,649 2 2] r 2,623 0 1.28% oK
Avg. Cos! per Tarmination 1,210.83 1,218.88 1,216.08 1,218 g8 1,213.89 1.210.20 1,218 08 1,216 88
CAT 4.23 Other IX' $20,427 8U9 $15,758,384 82,434 g0 832,858 $3,070,387 30 §1.562.792
CAWF INVESTMENT:
Working Loops 300,076 204,330 0 0 21 2,408 0 12,228
Looyps Feclor 1.000000 0952200 0.000000 0 000000 0 000023 f).008076 0 0CO0d0 00395828
CAT 1 Exchangs C&WF 3213,764,513 $203,565,819 80 30 214,524 81,726,205 $0 $8,457 875 OK
Equivalent 1X Circuit Milea 2,088,337 1,053,232 352 0 3,310 243,041 0 ‘ 186,402 aK
1% Cct. Mitas Faclor 1.000000 €.800070 2 000170 0.000000 Q.eoten? 0.117619 0. 0C0000 4 0€8330
CAT 3 Interaxch. C&WF $5,080,703 3528 30 $4,935 $302,350 $0 8248039

N



Shiest "G" 04-Qc4-C8 G1:08:31 PM
‘EMDING DECEMBER 31, 1985

U 8§ WEST COMMUNICATIONS
Intrastate
Masszgas Velephone Service Privals Lina
reevees ECC PART 38 totveet TOTAL Scurce/ Interstate - [ROSEIREIR TOTAL
Physical Allzcatior Factois COMPANMY Altocator and Othor InterLATA Intral ATA Inter ATA Intral ATA INTRASTATE
(A) (8) () {0) (E) F) G (H) )

43 Subscriber Plant Fuct. (SPF) 1.050000 SPF 0.750000 0.089741 0.150258 0.000C00 0.000000 0250000 OK

14

15 Dis! Equipmant Minutes (DEM) 1.000000 DEM 0.801683 0.044628 0.053879 0 000000 0 060000 0003317 [8X 3

18

17 Conversation Minute-Miles 1.0C0000 CMM 06116862 0122714 0.265624 0.000000 0 060000 0383338 oK

18 Conversation Minutes ' 1.000000 CM 0.808154 0.1268923 0.264920 0.7:30000 0.000500 0.793848 OK

18 Subscnbey Minutes (SLU) : ~1.000600 SLu 0.601855 0.0444020 0.053733 0 0C0000 0.000000 0 6e8138 oK

20 '

21 TSPS Procassor Time . -~ 0.000000 TSP 0.000009 0.006000 0.0000090 0.000000 0 500000 0000006  OK

22 \Wd. Stand. Work Sec., Toll 2.000000 WST 0.000000 0.060000 €.000000 0 000000 Q 000000 0 000000 oK

23 Wid: Stand. Woik Sec,, Aux 1.006000 WS5A 0.707266 0.0C0000 0.292734 0.000060 0.000000 Q29273 oK

24 Wid. Stanc’. Weik Sec,, Cotnb. 1.000000 WSC 0.600514 0.000188 0.390290 0 000000 0 Co0000 0 398483 oK

25 .

28 COE CAT 2 Minutes . 1.000600 CT2 0.623511 0.051750 0.324739 0.000000 0.00060C 0378469 oK

27

28 Exchange Trunk Minutes 1.000000 ETM . 0.845300 0.031174 0.¢00200 0.000383 0.022140 0.034700 oK

28 MOU-Mi, HosYRemeta 1.000020 HRM 0.615423 0.132980 0 245817 0000000 0.000000 0.384577 OK

30

31 CAWF CAT 4, WATS 0.000000 CT4 0.000000 0.000000 0.000000 Q.00C500 0.000000 0 000000 OK

32 ,

33 Equai Accass MOU 1.000600 EAM 0.873321 0.‘126579 G.00G000 0.000000 G 000CG0 0.126678 GK

34 k .

35 - Current Biilings ’ 1.C30000 [21-] 0.740869 0 033650 0134071 0.000181 0032249 0250131 oK

38 EU Presubscription Factor 4.000000 EPRE 0.879937 0 000000 ’ 0002213 0.030513 0.017337 0 020083 OK

37 EUMTS & WATS Fector 1.000000 EMTS 0.728783 0.027830 0.206345 €.000000 0028842 0271217 oK

36 EU Access, P/L and All Other Factor 1.000000 EPLO 0.272680 - 0.000122 0.721508 0.000012 0.005040 0727320 OK

39 IX Specisl Accoss Factar 1.0C0000 ISPA 0.007449 0.083127 0.C00000 0.008414 0.000C00 0 C02551 oK
m 40 IX Switched Accoss Factor 1.0C0000 ISWA 0.344399 0.154870 0.000000 0C00738 0.000C00 0.135308 oK

41 X Billing & Collsction Services Facto 1.000000 13C 0.880028 0.203184 0.0006G00 0.005882 0.0000GO 0309074 oK
QQ 42  Csin Revenus Percent 1.00C000 CR ©.8870268 0.102320 0.010654 0.0000C0 0.000000 0112074 oK

43 Ralativa TollLocal Msga. 1.000000 TLM 0.834387 0.147024 0.2185239 0.Cco000 0 000000 0345333 OK
\t\ 44 Relatvs Usars Percunt 1.000000 RUP 0.788601 0.085275 0.148124 0.000000 0 00G300 0.233389 OK

45 CABS Parcant 1.000CC0 CAB 0.50G000 0.5G0000 0.000002 0.000000 0.6000C0 0 500000 oK

48  Foreign Directories Parcent 1.€00000 FD 1.00C000 0.000000 0 000000 0.000000 0 090000 0.CO0000 oK




Sheel *H° 04-0ct-08 O 01:0831 BM
. ENDING CECEMBER 34, 1985 o
U S WEST COMMUNICATIONS

IntaMcls
: ‘ Massaga Telephons Servica Privele Line '
wevest £CC PART 36 *ove TOVAL Siourca/ Intorstata TOTAL
Intarnal Alfccation Factors COMPANY Allocetor and Qthay Intort ATA IntralATA InterLATA IntrelLATA INTRASTATE
' w ®) (© © (E) ® @) H) 0]

13 Suppont Assels . 1.000000 DY 0.771451% GO7T7570 0.123160 0.600203 0.027580 0228318 OK
* 14 Lend and Suppodt Aasels 1.000G0Q kK] 0.771481 0.077570 0.123180 0.000208 0.027580 0228510 oK

15

16 COE Opstator 1.9C0000 K] 0703403 0.000274 0201323 0 020000 G 000000 0 291567 OK

17 - COE Tandam Switching 1.00C000 D4R 0623511 001780 03247390 0 GO0 0 006000 03704382 oK

18 COE Local Svalching i §.000060 Dos 5801032 0.044838 0.0534789 0.060000 0.000000 0088317 OK

19 COE Totsl Switching - . 1,000000 068 0.680819 0045170 0074210 0.000000 0 000000 - 0. 118420 Ok

20 CUE Transmiagion 1.00G000 088 Q.710281 0.0707 Q.1207¢58 0.000833 0006542 0281710 OK

21 Total COE . 1.000000 Cio D.703424 0.058450 0.100310 Q.000338 0047470 0 206576 oK

22

23 Info. Qiig.Term. CAT 1 1.000000 D80 ¢ 730000 0.009741 0.1502590 0.000000 0 0C0000 0 250000 oKX

24  Info. Orig Tarm. CAT 2 1.000000 D32 1.000000 0.000000 0.000000 Q 000000 0.000000 0 000000 oK

25 TeailOT 1.000000 De4 0.748107 0.069004 0150899 0 000NR 0 000000 0250303 GK

28 .

27 C8WF CAT ¢ 1.000000 D116 0.783784 0084982 0143080 0.600088 0.008078 0.246218 oK

28 C&WF CAT 2 1.000004) D120 . 0.845300 0031174 0000000 0.0003¢8 0023140 0 054700 OR

20 C&WF CAT 3 1.000000 Ci2v 0.508500 0.083164 02126430 0.001602 C. 1175039 0430041 oK

30 CAWFCAT 4 1.000000 Di3s 06815422 0.138880 024584817 Q 000000 0 C00000 0384877 CK

31 Tolal CAWF 1.000000 D137 0.751488 0.0949158 0.143854 0 600092 0 006352 0 248512 oK

32 ’ :

33 Total Equipment 1 0C0GG0 C23 0.771481 0,9775{‘0 0.125180 0.000208 0 027580 022851 oK

34 ! .

33 TPIS 1.080090 Caz 0.771401 0.077870 0.123180 0.000208 ; 0.027580 0228519 ox

38 TRIS, axcl. Acct No. 26980 1.000260 D183 0.771 481 G07117570 0.123180 0 000208 0 027580 0 228419 oK

37

38 Pt Hald, Fut Use 0.600000 p21& 0.000000 0.000000 0.00C000 0 00G000 0 000000 0.000G00 oK

30 .

u 4C  Tolal Tangibla Asssta 1.00000C Cc25 0.771484 G 077570 0.123160 0 000208 0.027580 © 0228310 oK
41 Total intangible Assats 1.00G000 C29 0.771481 Q.07757G 0.123160 Q000208 0.027580 G 228519 [07.4
42

89 43 Long-term PUC 0.000000 Cis 0.000000 G.0005C0 0 060000 0 02000 0.000000 0 L0000 oK

\ 44 Net Talsphone Plant 1.000000 C61 0.772310 0077222 0122773 0.000200 0 027487 Q227850 Qi
45  Tolal Net investmen? 1 CO0000 ces 0.771343 00784910 0.124105 0.000207 0027335 0 228357 ox
48 Cepilal Lcssos 1 000000 D173 0.771481 0.077570 0.123180 0 000208 0027580 Q0 220319 OK
47
48 Tot Bus. Ofc, Cust. Seiv. 1.000000 11414 0.795674 ' 0.037842 0151054 0000413 0014517 0204328 ox
49 .
50 Total "BIG THREE® Expanses 1 000C00 1170 0.760833 00586815 0.158430 0000229 0 021842 Q 230187 OX
51

52 Corporata Oparations Expenaa 1 000000 1185 0760832 0.058015 0 188420 0.000220 0021642 0229187 oK




78%

01.08:31 PM

- 44 TOTAL PLT. SPEC,, ex SUFPORY

$15,386,488

" Sheat"I" 04-0c1-68 ’
ENDING DECEMBER 231, 1995
U S WEST COMMUNICATIONS
~ intrastats
) Msessaga Talophone Setvice Piivale Lina
eeeceds £CC PART 38 "0t " TOTAL Source/ Interatats TOTAL
Caraling Expenses snd Taxos COMPANY Aliocator and Cther Intert ATA IntraLATA ArterLATA IntraLATA INTRASTATE
o ® © © G G} ©) ) 0

13 PLANT SPEC. OPER. EXPENSE: '
14 '
15 Natwork Suppodt, Alloc. $103,178 H14 $79,600 $8,004 $12,707 321 $2,846 $23,573
18  Notwerk Suppert, Direct Q Via9 0 o] 0 4] 0 0
17 JUS———
i8 Total Network Support Exp. £103,178 $79,800 $8,004 $12,707 821 $2,848 323,578
19 :
20 Gensal Support, Alloc. $7,048,211 H14 $5,438,01¢8 $546,578 $837,818 $1,467 $194 337 $1610,195
21 Genaral Suppor, Direct 0 V151 Q 0 0 0 0 0
22 e ——— -
23 Tota! Censral Support Exp. $7,048, 2% 5,435,018 $546,576 $647,815 $1,467 $164,337 $1,610,185
24
25 Central Office €q., Alioc, 35,808,184 H21 34,449,678 $327,788 $562,803 51,808 $2€2,213 $1,158,516
28 Caniral Gifica Eq., Cifec! : 0 V153 4 ] 0 o] 0 0
7 e ————— -

28 Total COE Exp. $5,608,104 $4.449,678 $327,768 5582,803 $1,898 $268,219 $1,158,518
29
30 Cust Pramises Equip. §$2,288 H24 $2,288 %0 30 30 %0 50
31 Colnleas Pay Phor.e 3,352 G18 2,038 433 895 0 G 1,323
32 Other 10T 980,000 H23 735,000 87,748 ; 147,254 o] o] 245,060
35 [OT Dirsct 0 V187 9 o] 4] o] 0 0
34 - ———
35 Totai 107 Exp. $685.847 $738,324 $98,179 $148,144 %0 &0 $248,323
28 ’
37 Cabla & Wire, Allnc. $8,802,645 H31 33,615,081 $835,503 $1,266,285 $E07 $84,860 22,187,584
38 Cable & Wirs, Direct 0 V158 0 -0 0 0 0 0
39 ——
43 Toirl CAWF Exp. $8,802,645 $6,615,081 $835,503 31,266,265 $807 484,860 $2,187,564 -
41
42 TOTAL PLT. SPEC. OPER. EXP. 822,545,875 %17,318,699 $1,816,057 $2,857,564 34,193 $548,282 $5,223,178
43 ’

$11,804,083 $1,281,478 $1,077,042 $2,704 £351,179 3,592,403
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sheett ‘ £4-0ct-96 " 01.08:51 PM

ENDING DECEMBER 31, 18985 S
U S WEST COMMUHNICATIONS

Intrastate
Massage Telaphong Servica Private Line i
reesaee 200 PART 36 1100 TOTAL Saurca/ Interstato TOTAL
Oparating Expenses and Texog COMPANY Allocaior and Othar IntarlLATA IntralLATA InterLATA InitalATA INTRASTATE
(A (8) ©) - D) (E) (F) () (H) U}
58 NOM-SPECIFIC CPER. EXP.
58 :
80 Otii. Pit. and Equip., Ailoc. (8123,273) Ha8 ($95,103) ($0,562) (815,132} £928) ($3,400) (£28,170) CK
g1  Oh. PlIt and Equip., Direct 2] V77 [v] [+] 0 Q ] 0 OK.
a2 e e me————e - B
§3 Tclal Oth. Pt & Equip, ) {$123,273) (53,103) (29,5682} ($15,162) (928) 83,400) (828,170) OK
84 .
65 Network Oparations, Altoc, $42,820,073 H33 9,880,815 $995,073 $1,579,812 $2,671 $353,804 $2031,482 OK
66 Network Operations, Direct g 0 ViR 0 [ 0 0 o 0 ox
87 e e -
88  Total Network Opsr. Exp. $12,028,078 $0,600,615 $885,078 $1,579,912 $2.67M $353,824 $2,931,433 oK
70 Total Accoas Expanses $5,080,710 V180 $4,455 $0 $5,008,225 $0 %0 $3,088,229 oK
71 .
72 Dopr., Support Assets $1,659,081 H13 $1,511,383 $151,680 $241,281 $400 $54,032 3447588 oK
73 Depr., COE Switching 16,809,508 Hig ‘ 14,877,550 783,373 1,255,565 0 0 2,018,858 OK
74 Depr., COE Opsrator (2,516,807) Hi8 (1,732,085) {688) T ({733,223) o 0 (733,€22) oK
75 Despr., COE Traiigmission 7,389,055 H20 5,203,700 521,375 890,257 4,704 659,819 2,678,255 CK
76 Depr, ICT Equipmant 428,000 H2% 321,859 472,918 684,925 Q 0 107,745 OK
77 Depr., CEW Fecilites 18,773,121 H31 . 14,107,773 1,781,880 2,700,536 1,724 181,191 4.68065,348 oK
78 Depr., PHFU [ H38 ] L/) 0 0 0 0 i
79 : — ;
30 Total Depreclaton Expense $42,011,283 $34,320,288 $3,280,794 94,419,303 $6,832 $29%5,143 38,582,072 oK
&1 :
82 Amon, Tangibls Assets $1,245,809 H40 " §1,038,208 $104,385 $165,75C $280 837,118 3307543 OK
53 Amort, Intangible Aassta 5,220 Hai 4,034 408 644 1 144 1,195 0K
f 84 Other Amurtization . . 9 V169 0 0 0 0 0 0 oK
\J\} 85 Direct Avsigned Amort. 31,881 V190 27,600 4,081 "] 0 o] 4,081 oK
[\ K - ———— e PR —ea
% 87 Total Amoriization Exp. 31,362,618 $1,070,100 $108,291 $168,324 $281 837,202 3312816 GK
88
“ 89 Total Depr. end Amort $44,204,277 $35,399,388 $3,380,675 $4,585,697 87,114 $932,40% $8,604,891 OK

81 TOTAL NON-3PEC. OPER EXP. 382,080,792 $15,205,283 $4,355,189 §11,236,602 $9.750 314,282,808 $13 €84 ,4C9 oK
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Shast ** 04-0ct-08 01:08:31 PM
ENDING DECEMBER 31,1825 :
. U 3 WEST COMMUNICATIONS
Massaga Telaphonz Servica  Privata Line
seesrie EGC PARY 36 *erorrs TOTAL Sourcel Inforsiate TOTAL
Opwiating Expsnass and Tenos COMPARY Allocator ang Othar InterLATA Intral ATA InterLATA Intral ATA INTRASTATE
@ (&) © o) € (F) @) () o
CUSTOMER CPERATIONS EXPENSE:
Markating, Allocable $6,044,003 (35 $4,532,210 $203,381 31,112,526 - $873 $184,813 £1,511,793
Marketing, Direct 166,211 Vviez 169,211 0 0 o] 0 0
Totel Markating Expense $6,213,214 $4,701,421 $203,381 $1,112.528 %073 $194,813 $1,511,782
Opetalor Servica, Alioc, $3,806,792 G24 52,962,328 5708 $1,437,780 $0 30 $1,428,4838
Opaorator Servica, Diract 0 Vig4 0 0 0 0 0 0
Total Operalor Seivice $3,600,792 $2,142,328 3706 $1,427,780 $0 30 $1,438 468
Clasuified Directory $0 Vvigs $0 $0 30 $0 $5 $0
Alphabstice! Directory 48,085 Gig 41,582 2,048 2,478 o} ¢ 4,523
Foreign Directory 0 G438 i} V] 0 v} 1] 0
Tolal Diroctory 846,085 $41,562 $2,046 2,478 $0 30 $4,523
Bus. Qlc., EU Prasubacription £4,874,162 Gas 34,580,264 ;80 $10,344 $2,308 01,028 $93,775
Bu3. Ofc, EU MTS & WATS 1,733,845 G37 1,263,870 AN,429 357,781 1] €4,055 470,275
Bua. U, EU Acceae, Pil. & ali Other 1,244,284 (38 339,585 151 550,543 15 7,011 €97,719
Bus. Ofc., IXC Specist Accass 112,674 Gag 102,518 2,32 0 1,084 [+} 10.458
Bus. Ofc., IXC Switched Accass 48,034 G40 40,558 7,439 0 35 0 7.475
Bus. Ofc., IXC A & C Servicos 139,158 G41 08,149 42,182 0 813 0 43,010
Coin Collact & Admin, 301,987 G42 267,579 30,860 3,217 [¢] 0 34,118
Totsl Buginasa Qffice 33,244,585 $6,687,724 $133,204 $1,261,888 54,330 ' 8152,102 81,556,851
Cust. Svc, Direct 882,510 V205 819,455 30 $43,055 $0 50 $43,055
Cuet Serv., M2g. Prccoss 51,240 G43 32,505 7,537 11,583 0 o 15,725
Cust. Serv, Other B&C 1,624,400 G44 1,408,253 158,420 271,718 0 [1} 425,147
Cuat Serv., CABS 188,018 G456 84,000 94,009 0 0 0 84,009
Cust_Serv., EU Common Lina 86,548 V209 66,548 0 s 0 0 0
Total Customer Servico $2,232,748 $1,648,770 8237975 $325,872 $0 20 $533.848
Tolsl Bus. Ofc,, Cust. Sarv. 510,427,271 88,336,494 $33¢8,478 $1,87.287 34,320 $152,102 32,140,777
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U 8 WEST COMMUNICATIONS

AT 211 FCC PAR" 38 ETITELL Y TGTAL
Oparating Expences and Toxas COMPANY
G (8)
Othar Cust. Serv., Allce, $143,914
Other Cust. Serv., Direct Q
Total Othar Cust. Serv. $143,014
TOTAL CUSTOMER OPER. EXP. $20,481,278
*BIG-THREE* EXPENSES: ‘
Totsl Pit. Spzc., ex Support $15,308,466
Total Network Oper, Exp, 12,828,078
‘Tolal Customer Oparations 20,451,278
TOTAL "BIG THREE" EXPENSES $48,705,840
CORPORATE OPERATIONS EXPENSE:
Exc. and Piznning, Aliog. $2,508,232
Exac. and Planning, Direct o]
Total Exec. and Planning 42,508,232

Admin. & General, Aliccable
Aﬂmln. & General, Direct

Total Adriin. and Gen.

TOTAL CORPORATE OPERATICNS

NON-INCOME TAXES:

Non-incoma Taxes, Allccabla
Nen-income Tiaxes, Cirect

Total Nen-incemie Texos

TOTAL OPER. EXP. AND TAXES

324,808,418
0

$24,808,418

$27,318,848

7,852,001
0

$7.852,001

$140,285,882

Source/
Allocator

(€)

H{Q
vat

44
80
161

N80
v213

H50
Vads

H¥8
vaa

Intersiate
and Other

)

£114,500
0

$114,509

915,356,312

$11,804,083
9,808,615
15,356,312

$37,057,011

§1,008,346
0

$1,808,346

$168,875,082
0

$18,075,062

$20,783,407

$6,057,737
0

$6,057,737

$104,722,539

Intrastate
Musgsaga Telephono Ssivica Privata Lina
- - . Semeoemesens . TOYAL
Intart ATA Intral ATA Interl ATA IntralATA iINTRASTATE
(E) (F) (3) {H) [0
35,440 $21 811 1.1] 32,089 829,405 .
0 0 0 0 0
$5,446 21,611 59 $2,°08 $20.405
$408,057 $4,162,440 35,362 3342,104 35,124,884
31,281,478 $1,877,042 $2,704 $351,178 $3.502 403
095,076 1,579,912 2,67 333,604 2,031,403
608,057 4,182 440 5,303 349,104 3.104.U84
$2,884,61% 37,718,384 $10,738 31,054,087 $11,848,029
51/3"7,520 $397,530 $533 354,233 3560,000
0 0 0 0 0
3147,520 $397,530 3383 $54,283 3399 883
31,450,005 33,031,880 35,459 $538,001 $5,933,384
0 0 0 0.
§$1,458,095 33,831,889 $5,400 $536,001 33,933,334
$1,603,016 $4,929,419 $6,022 $581,184 $.533.240
$600,0088 §967,087 31,835 $218.504 $1.784.3%3
0 ¢ 0 n o}
$609,089 $947,0687 $1,833 3218,584 $1.794,354
$5,995,006 328,072 82,868,023 834 543,143

$23,583.142
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Sheat \J* 04-0ct-98 01.63:31 PM
ENDING DECEMBER 31, 1095 .

U S WEST COMMUMCATIONS
peeses BCC PART & toveeet Part 38
intral ATA Revenud IntrsLATA Cominon Lacal Common Biling and
Requiremeyt Summary Tolnl Source Lina Swiiching foraation Tranzpoit Cotisction Cthar
) ) {8) (C) (0 (&) (F) (G) (H) ' )

13 Net investment : 330,845,453 K52 ©$14,869,001 $3,029,802 $0 99,390,748 20 $6,448,035. OK
14 Rate of Retum B.82% a1 8.02% 9.82%, 062% 9.62% 0.02% 962% oK
18 e
18 Returih on Rate Be3a $2,887,638 81,410,784 $281,270 $0 $815,360 $0 $620,103 oK
17 :
18 AFUDC ' ) 0 N7 Y 0 0 0 ] 0 oK
18 ITC Amcrtization : . 0 N?.? 0 V] 0 0 0 0 0O.K.
20 Othar Retum Adjuatrants 0 Direct 0 0 ] 0 0 0 0K
21 . e T
<22 Net Retum 52,837,839 $1,410,784 $201,278 30 $815,380 30 $620,103 oX
2 .
24 livterest Expensa 1,483,200 N§7 S 702,723 145,087 s} 308,514 3} 308,878 OK
25 Capitelired PayroR Taxes .0 N37 [s} [¢] o] 0 1] 1] oK
26 Duepreciation Adjusinant . Y NS7 0 0 0 [¢] [ 0 oK
27 Othat incoma Adjuinwnla [+} Direct 0 0 Q 0 0 0 0K
23 esssues . - -
29 * ARat Tax Incoma $1,474,335 ) $708,071 $148,161 20 328,848 30 3311,227 OK
3
31 - Stalz Incoma Taxsa 30 29 0 0 0 0 0 1} oK
32 Federal tncoma Yaxea 755,046 - &9 383,008 74,048 0 158,338 0 159,558 QK
33 Opeisiing Expenses and Taxes 25,804,840 0195 8,586,185 1,758,840 1,038,128 3,320,874 538,444 7865260
34 Unccilectiblag 150,029 Direct 155,888 ] 7 1] 157 . - AQ47 oK
38 Othei Revenud Adustments 0 Diract 0 1] 0 0 1] [+} ox
38 .
37  Basia lor Grosy Reddnipts Tax 20,108,021 18+31+32+33 10,381,985 2,124,868 1,035,128 4,084,870 038,444 10,644,850
33 ’
k1]

\)J 40 Gross Rocaipts Tax 43,705 37 16,220 3,328 1.620 6,410 1,468 18,6823 cx
41

) a4 RS

Q 43 TOTAL REVENUE REQUIREMENT $29,403,055 $10,533,873 $2,108,102 $1,026,783 34,101,080 $930.067 $10.685,860

44 masuzuazuruaa BNZANADARBHERT ATIAAAITRIBIE UEIBAIRALAEIR ROSATCIARIBERR HzuAsssuanIoIa BISBIAFTITELA




© Shest™K* 04-0ct-88 = 01.08:31 PM
ENDING DECEMBER 31, 1985 . Co

U S WEST COMMUNICATIONS

conna GG PART 68 1000 Part 38 _ ‘
Intral ATA Investmant inral ATA Gommon Louat Common Biiling and
Summary Total Sourcs Lina Switchirg Information Tranaport Collectian Qthat
W ® © © (€) (F) ) (H) U
13 Land and Support Aassts o $12,6870,422 L25 92,524,010 $1,04%,6097 29 $4,416,320 30 24,073,560, [}
14 .

" 15 Central Office Equipment $25,836,107 L70 $5,642,774 $4,761,023 L 1e] $10,057 418 ] $8,134,802 QK
18 info. Term/Orlg Equipment 062,760 L7a 882,760 0 e 0 0 0 oK
17 Cable and Wha Faciities 34,048,805 L1117 30,587,520 0 0 1,321,420 0 2,140,881 0K
18 C ‘ P
19 Toial COE, 10T, CAWF 863,745,773 $37,093,13% §4,761,02% $0 $11.378.847 30 810,405,773 oK
20
21 Total Tangibla Assate . $040.732 - L4t §186,832 §136,710 30 $525,370 - 80 $200,118 oK
22 . .

23 Tola! Tele. Pit. ax Intang. 977,587,027 $38,804,572 §6,773,330 %0 $16,120,843 $0 §14.850,492 oK
24 Total intangibia Asests 21,0682 L144 10,688 1,024 e 4,340 0 4,003 oK
25 —nranmae——es ——— e -t e v e

26 Total Plant In Setvica 377,608,060 $36,815,458 $8,775,183 $0 $16,124,883 %0 $14,873,405 oK
27 Tolal Pit. Heid futura Usa [¢] L147 v} 0 0 o] 0 0 oK
28 Tolal 8T PUC 0 L1683 0. 0 Q 0 0 [} oK
20 Tolal LT PUC 0 L1834 0 0 Q 0 0 G aK
30 Total Tel. PR. Adjust. 1] L1698 ] 0 Q 0 e} 0 oK
31 v—e———ees

" 32 TOTAL TELEPHONE PLANT $77,3808,2090 338,815,458 $8,775,153 30 $16.124,883 80 $14 873,465 OR

33 : /
34 fese /
35 Accum. Depr., PR in Serv 41,000,614 M23 23,164,285 2,606,503 0 7,660,801 1] 7,117 ¢c84 OK
38 Accum. Dapr. PHFU 0 M27 . [} o} Q 0 0 0 ox
37 Accum. Amodt. Tangibie Pit 318,028 1A28 143,376 27,703 0 65033 0 80,818 oK
. 38 Accum. Amod. Inlengibles 4,240 1428 2,102 67 ] 874 0 808 aQx
3¢ Accum. Amort. Othor : Q M3o 0 ’ 0 0 0 o} 0 oKX
\)\) 40 Accum. Def. Inc. Taxes, Net . 8,509,218 M47 2,254,573 034,002 0 1,884,172 0 1,420 471 oK
‘\% 41 .
42 plus: :
e 43 Other Assals 0  Dwect 0 0 2 0 0 o OxX
44 e .
43 NET TELEPHONE PLANT $20,603,130 $14,179,052 82,045,577 £0 $3,203,023 80 38,247,527 oK
48 plus:
47 Class B RTE Stock 0 L7t 0 0 0 0 Q c o
48 Materials and Supplies 73,825 Li73 38,173 8,398 0 15219 0 14,G38 oK
49 Cash Working Capital 876,451 L175 452676 ’ 75,830 0 183,476 0 148,439 oK
50 Equal Accass Investment 0 Lt77 Q 0 0 Q 0 1} oK
51 . [T
52 NETINVESTMENY . $30,545,435 $14,860,601 $3.020,802 : $C T §8,300.718 $0 38,448,015 oK

53 BRAZXAAMUBOIAG FIASRIVANIBBLS CRESSRARATASE azERIAIANEURD aARBRUEZIIGIIAD STAZOUIBTWLAS ARLANNIOBREDT




Shoet"l" = 04-0ct86 . - - 0§:08:31PM
ENDING DECEMBER 51, 1995 ,

U S WEST COMMUNICATIONS
amenIse FCC P.ART 69 soteaer Pan 36 ) ] )
IntralATA Investment Intral ATA Sourca of Comrmon Loeil Comman Billing and
Dstail Total Appoition Lihe - . Swdtching Informiation Traasport Celleclion Other
(A 8 © © (E) ® ©® (H) ‘ 0
13 LAND AND S8UPFORT ASSET?S:
14 :
15 Land Assols, Messege §177.881 28 34,851 25813 0 30,859 0 56,220 CK.
18 Land Assats, Privaiy Lino ) 39,793 Nz 7,805 5,738 0 13,851 0 12,562 oK
17 - - e e e, S
18 Tolal Lend Assats : 8217,433 342,858 $31,349 $0 $74.610 $9 $68,519 OK
16 :
20 Support Assets, Masgage $10,337,925 N2g 82,028,088 $1,490,474 30 $3,547,331 %0 33,272,038 oK
21 Support Assets, Priveta Line . 2,315,003 N2 454,187 33,775 0 724,585 0 732,738 OK
22 et - SRS
23 Total Suppost Asaats $12,652,968 . $2,4R2,2584 §1,824,248 $0 84,341,718 £0 $4,004,770 oK
24 )
25 Total Lond and Supp. Assets $12,870,422 §2,524,810 $1,855,507 80 24,418,228 $0 $4,073,520 oK
26 .
37 CENTRAL GFFICE EQUIPMENT:
28
20  Oporator Sys., DA %0 {F) ’ ] ] 0 0 ] ¢ 0K
30 Oporater Sys., Othar 1,307,208 (U] a 0 Q 0 0 - 1,367,288 OK
at e —— —
32 Total Operzler Systama $1,207,208 %0 $0 80 40 0 $1,307.293 oK
33 X
34 Tandem Swilching $2,362,038 {G) £0 $0 / S0 $2,3682,833 30 30 oK
35 Tendam Assigned 0 Direct ] 0 o] 0 G g OK
35 . ————eenune ———— - -
37 Tolal Tendermi Switching $2,282,830 $0 20 $0 $2,362,838 30 00 OK
38
L\) 39 Local Swilching $4,751,023 (E) 80 $4,761,023 80 ‘30 30 80 oK
40  Locsl Aasigned 0 Direct 1] 0 3 c 0 Q oK
N) 4@ e — : -
_)\) 42 Total Local Switching $4,781,023 30 $4,781,023 30 4] 30 30 oK
43

44  Towl Switching 87.183,880 20 $4,701,023 $0 $2,382,538 ) %0 $0 oK
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Sheat "L" 04-Gvt-5v 01.08:31 P14
ENDING GECEMBER 31, 1995
U S WEST COMMUNICATIONS
tescene £OC PART 8@ C0terr Peit 46
Intral ATA Invsatmiont Iatral. ATA Squrce o Common Lucal Common Buting ana
Datail Tolal Appertion Lina Swilching Infermation Tranaport Collectien Otrsi
G ® © © {E) F) (] (H) 0}
CQE Exch. Trunk ) $3,858,742 irect §0 $0 $0 30 80 33,658,742.
COE Exch, Line - Massage 5,842,774 (D) 5,642,774 0 0 0 0 Q
COE Exch. Line - PL sle. 218,465 [U)] ’ 0 0 0 [s] 0 318,485
COE Exch, Line - Assigned 0 Dirgct a 0 ] o 0 o
COE Interexchanga, Maasege 4,174,715 (G) 0 0 0 4,174,715 0 [s}
COE Interaxchangs, PL ' 3,070,367 (8] n 5} e 0 o] 3,070,387
COE interexchango, Assigned ] (8) 0 0 o] 1] 0 0
CCE H/R Measego - 3,409,886 (G) 0 0 0 3,450,868 0 0
COE H/R Assigned .0 Cirgtt 4 0 Q Q 0 0
Tote! COE Transmigsion 520,384,949 95,842,774 $0 30 37,0'/4,5511 %0 27,047,594
Total Central Offica Equip. $28,836,107 $5,642,774 $4,781,023 $0 $10,0567,415 $0 49,354,892
10T EQUIPMENT:
Public Tzisphone $082,760 N43 082,760 30 $0 . 0 0 30
Coiness Pay Phonw 6,541 (D) 8,541 0 1] "] 0 ]
Cuslomier Premisas Equipment Q N80 0 0 0 0 Q 0
Tolal 'OT Equipmant $862,7€0 5882,760 30 , $0 $0 g0 $0
CABLE AND WIRE FACILITIES: /
Exchaiga PL and WATS §4,720,2¢5 [(}] .30 30 Fo) $0 $0 $1,728 205
Exchange Masiage 30,587,563 (D) 35,537,588 0 0 0 o] 0
Exchange Assigned . o] Direct : 4] a 3} 0 0 0
Totz! Exchangs Line CAWF 832,313,891 $36,587,5688 s0 0 %0 30 $1,728,293
Exchange Vrunk, Massage 8G Direct $0 §0 30 30 30 4]
Exchangs Trunk, PL 82,238 Direct 0 0 c 0 0 52,238
Total Exchange Trunk CAWF 853,238 $0 50 $0 30 $0 $52,238
Interexchango Messags §854,711 {G) 30 80 80 654,711 E] 30
Intarexchanga PL, WATS 382,350 [{)] 5] 0 Q o] 0 382,250
Inlarexchanga Assigned 501 (C) 0 0 [} 501 G 0
Total Interexchange CAWF $1.017 582 $0 $0 $0 . $855,212 20 $332350
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Sheot'L" ' 04-Qct-58 01.08:31 PM
ENDING DECZMBER 31, 1080 - :
U 8 WEST COMMUNICATIONS
rdnead FCG PART eg 890000 PB“ 38
islraLATA Invsatmain intral ATA Sourca of Common _ Loeal Commen Bllling and
Datail Total Apportion Lire Switching Information Trenspon Cotlection Oter
(A) ) () (D) (E) (F) ) M) o
HIR CAWE, Messaga . 363,218 @) 30 %0 80 366,218 T g0 $0.
H/i2 CEWF, WATS 0 U] g G 0 0 0 o
H/R CAWF, Assigned 0 Direct ] 0 o 0 0 0
Total Hos/Remoie CAWF $808,218 50 $0 &0 £468,216 30 39-
Totai Cabia and Wira Fecil. . $34,040,005 $30,507,308 $a $0 $1,421,428 $0 $2,140 881
TANGIELE ASSETS:
Land and Support Laasag 8647433 N28 165,671 139,880 0 325,107 0 299,878
COE Opaiaior Leasag 80 kS 80 $0 $0 $0 30 80
COE Tandsm Swilching Leasss 9 14 0 3} 0 Q [+} 4]
COE Local Swilching Leasag 0 39 0 0 0 0 ] o
COE Transmisaion Leas2s 0 85 0 0 (] 0 G 7]
Total COE Leases 20 20 80 0 %0 %0 T s
10T Equipment Leases $0 78 [+ "] 0 ¢ 0 0
CAWE Luasas 4t 117 0 0 // 1] ] o] G
Total Capital Leasas 8047 453 6185871 $1130,080 $0 325,107 b2} $298.878
Leassahold Impr., Alloc. 81,2789 N7 862 111 Q 2G4 0 243
Leasshald Impr., Dirsct 0 Ohrect 0 0 0 0 0 5]
Total Leasehold Impmvomehlse 81,272 $a82 8114 30 - §284 80 32.4_3“
Tolal Tangibla Assgis 8048,732 $188,532 $128.710 80 $325,270 $0 3300,116
TOTAL INTANGIBLE ASSETS 321,052 N37 $10.886 §1,024 $0 34,340 30 $4,002
PROPERTY RELD FOR FUTURE US 0 0 [o] 0 0 0

$0 Nde

OK
CK.
OK
CK

oK

OK
oK
oK
OK.
oK
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Shaet "L* 04-0c1-68 o 01:08:31 Pui
ENDING DECEMBER 31, 1995

U 8§ WEST COMMUNICATIONS

e FGG PART 69 teevt Part 30 . :
IM&LAT{?;(:;“MGN mu?tg:“ ‘Azupcﬁ; Cozx;:;on Swélefﬂﬂf’\g Information fr:r‘&';;: %'g;.lm Othar
A i (8) (C) (D) (E) 7 (G) ) n

:g; PLANT UNDER COMSTRUCTION: ‘
183 Shosttarm $C N48 $0 $0 $0 0 )
:g; Long-tarm 0 N43 o] G L i so sg sg 8ﬁ
:gg Yotal i?’l(. Under Const. B 30. $0 ‘ $2 $0 30 ";5‘ $0 OK.
160 :
zgg TELEPHONE PLANT ADJUSTMENT ) 20 NA3 $0 $0 $0 30 30 30 oK
:;5 CLASS B RTB STOCK 30 N37 se 20 30 $0 $0 %0 OK
:;2 MATERIALS AND SUFPLIES §73,825 N37 $28,173 46,385 $0 315,219 $0 $14,038 oK
:;: CASH WORKING CAFITAL $875,451 N37 $452,678 $75,030 50 $180,476 50 $126.468 OK

177 EGQUAL ACCESS INVESTMENT $0 Oirect ) 30 $0 30 ' %0 $0 $0 oK

g™




T

Sheal "M~ E : 04-0Ocl-80 01:00:31 PM
. ENDING DECEMRER 35, 1908 i o
U} S WEST COMMUNICATIONS
ses0e0e EGC PART 69 *00vree Part 30 V
inral ATA IntralATA Source ot Comtnon Local Commen Bliling and
Resarvaa and Defterrale Total Apportion “Ling Switching Infurmation Transxart Cotlacticn Other
) . | ) o) (E) N () () 0
12 ACCUM. DEPRECIATION, 1PIS;
14 - .
15  Supror Assal3 32,851,405 N28 $755,503 $555,200 80 81,321,593 80 $1,218,028 oK
13  COE Swakching 3,373,208 L44 0 2,251,213 0 1,121,823 0 0 oK
17 COE Operator 274,938 L32 0 Q 0 Q b} 274,026 OK
16 COE Tranamission ' 12,633,159 Leg 3,472,721 [s] 0 4,723,151 0 4,337,267 OK
12 10T Equipmarit 873,810 L78 673,819 c v} 0 0 0 OK
‘20 Cuable and Wit Facilitios 20,483,096 L1117 18,382,341 0 ] 794,144 Q 1,288,813 QK
23 Other Plant . .0 W37 0 c 0 0 0 G O K.
el . [ — - naots petnen s — St p—— N
23 Total Accum. Dspr., TPIS T 841,088,514 323,184,285 2,048,503 %0 37,960,981 £0 $7,147.884 oK
24 .
25 ACCUM. AMORTIZATION:
28
27  Accum. Depraciation, PHFU . $9 N37 $0 80 3c $0 $0 $0 oK
28 Accum. Amert., Tengible Inv. 210,028 N37 2188,37 §27,7C3 90 $65,833 $0 380,816 oK
28 Accum. Aumort, Intang. inv, 4,240 N37 . §2,102 $367 80 3874 $0 £503 oK
30 Accum. Amort, Other Q Ha7 80 $0 80 30 30 $0 oK
34 PO [ © e —— [ JORT—— ———
32 Tol. Accym. Aimortization 8324,008 $187 868 $26,070 0] $28,607 80 $81,622 OK
k]
34 Tolsl Accum (epr /amont, $41,383,682 523,351,833 82.036,\’77‘4 0 $8,027,368 $0 37,178,487 OK
- 38
38
37 ACCUM. DEF. INC. TAXES, NCT:
38
& 39 Bupport Assats §1,652,474 N23 8324,191 8238,246 80 $587,026 20 £323.021 oK
J) 40 COCE 8watching 1,132,422 L44 0 768,787 0 376,685 0 ¢ oK
N\ 41 COE Operator (8,356 L2 o : 0 0 0 ] (53%8) OK
@\' 42 COE Transmission 2,360,130 Le8 861,185 [} ] 899,219 G 825,758 oK
‘43 107 Equipmant 112,861 L7e 112 881 0 '] [+] 1} 1] CK
44 Cably snd Wya Fac, 1,320,888 L117 1,188,675 0 0 51,282 0 83,0517 OK
45  Unclasediod 0 N37 0 0 0 1] [s} 0 oK
48 P — . e retmeon rrrare
47 Totel Accum. Def. Inc. Taxs3 $6.599,218 $2,264,873 $004,002 $0 $1.804,172 §0 31,428.4714 oK




Sheat " 0-Oebsd - 01:08:31 P

ENDING DECEMYER A1, 1833

U § WEST COMMUNICATICRNS

Pa 2
s EGG PART 89 e intral ATA Comteet Lood Commen Rilting and
Apportionmiant Fadiers Touwl Souwe Ling Svaiching Intonnation Transpod Colkction Cthor
W ® - € o (E) (F) @) ) o
13 Central Oifica Equipmant $20,838107 0 $5,842,774 47802 $0 $10.057.418 50 $3.3540892  OK
14 Info. Ouig {ferme Fapt 22760  L79 832,760 0 0 0 0 9 OK
15 C&W Facibas 34,040,808 Lz 30,547,588 0 0 1321423 0 2140881  OK
18 ——aananat v e, i, [ .
17 Toisl $03,748,173 $37.083,111 $4.781,023 $0 $11.378.847 $0 310405773 UK
18 Factot : 1.000000 0 581884 Q074958 0 000000 Q173498 0.000000 0184843  OK
19 ’ : .
20  Sum Sw, Tian3, O $24,035.942 1t 30 $4,781.023 %0 311378047 $0 $10,495.773 OK
21 Factor . 1.000000 0 020000 0179383 0 005060 0428983 0.000900 0393754  OK
2
" 23 Centrel Offics Equipiant $26336007 L7 $5.842.77% $4.781,023 $0 $10,057.418 $0 35384892 OK
24 Info Otig Term Sont 882790 \78 862,769 0 0 0 0 0 oK
25 CAWF. Exal Bxch Measega 3462300  LUDE3 Q 0 0 121,423 0 2100881  CK
26 (N m—————— \ ema——————r— v e e
27 Tolal s34 an $8.303,.5% $4,781,023 30 $11.373.347 $0 $10,495,773 oX
28 Faciei 1.000000 2193178 QIMITS 0.000000 Q343138 0 000600 0318508 OK
2 ,
30 Ganstel Suppont Faciiead 812870422 \23 82,524,910 1,838,597 3 34,418,326 $0 84073580  OK
31 Cenial OWice Equipinert 28,836,100 13 5,842,174 4781023 0 10,087.418 0 9354802 OK
32 Info Owg e Eqpt 242,760 o 882,760 0 0 0 a 0 ©ok
33 CAW Faniies , 34,042,808 13 30,837,599 0 / 0 1321420 ) 7120821  OK
34 Equal Acceaa lnveatmant 0w 9 0 / 0 0 0 0 OX
% , e wemmrennon s . ——
3 Toisl , $76,819,198 $30810.040 - 38.832.620 : TN 315,795,173 50 $14588,362 OK
37 Fectot 1 000000 0317077 0036818 0.000000 0209152 0.000000 0180153 OK
3
38 Sum Com Ln. 8w, Trona 832,040,833 38 £30,819.040 86,828,820 30 $15.795.173 30 30 0K
\\) 40 Factor ‘ 1260000 0.638437 Q 103958 0. 000000 C 234350 0.000000 0 QQ000n cn
41
X 42 COE Cat 2 Factor 1000000 Duzat 0 000000 0 000000 0 000000 1000000 0 000000 D000  OK
) 43 10T Cat 1 Feck 1000000  Duwest 1 000000 0 000000 0000000 Q200000 0.000000 0000000 OX
45  Total iPI3 $77.830.980 K29 $32,019,453 23775148 © 316,124,853 %0 814873485  OK

48 Facke ' 1 000000 0513159 Q03I 0 000000 0 207922 0.000000 0121398 oK




Shaet"N" , 84-Cct-08 : - 01:08:31 PM
ENDING DECEMBER 31, 1683 : T

§ U B WEJT COMMUNICATIONS

i Pect 30
N . s FGG PART 60 *00ne IntralLATA Commaon Local Common Bihing and
. Apportenment Factors Tetat Sowrca Ling Switching infarmation Transpodt Collaction Other
(A) B {B) (C) () {£) . F) T 6) ~oh o

60 Interstata Equiv. Factor ’ 000000 Direct 0.000000 0000006 0000000 0.060900 ' 0.000000 0000000 . OK.
61 Wid Std. Work Seconds  + 1000000  Dircet 2.000000 0000748 0523638 0000000 0.000200 0475284 OK
62 ; _
63 BIG THREE” Expanecs §13,082334 0174 $3,540,036 $850,067 $784,240 $1,323,221 $601,363 $7.012437  OK
84 Factor : , 1.000000 2.255003 0 030800 0.053031 0.008317 0.048863 0505135  OK
8 Nolinvastent © o blsandes uw $14,660,901 $3,028,802 50 $8,308,710 0 36440035 OK
67 Fsclor - 4.000009 0480293 0.008157 0000000 0.208482 0.006000 0211088 OK

)
D
%




Bhool 0" : 24-0ct-90 v 01.02:3t PM
ENDING DECERIDER 11, 1989 v

L1 § WEST COMMUMNICATIONS
S Part 36 ] B o
vt FEC PART 69 7 Intral ATA . Comimon Local Commor Billing and
Oparaling Experses &nd Taxos Total Apporkion Lina Swatching Information Transpor Collaction Othor
(A) (8) (©) (o)) B iF) ()] H) 0}

PLANT 8PEC. OPER. EXPENSE: ‘ :

Network Buppori, Alioc. 815,653 NJ7 . 88,042 $1,347 ’ 30 $3,208 30 52,957 oK

Nehvork Suppert, Direct ¢ Direct 0 0 0 0 ] 0 OX

Total Network Suppor Exp. 815863 48,042 AR %0 83,2 $0 $2957 - OK

Genaral Suppan, Allog. 91,082,182 = Nin $208,372 §153,138 $0 2364, 454 $0 $338,100 oK
" General Support, Disect 0 Cirect 0 0 0 0 o] 0 oK

Tolal General Support Exp. 31,082,182 $208,372 $153,138 $0 $364,4584 80 3336,180 oK

Cantral Qffice Eq., Allos. $628,8712 w3 $162,187 8137.419 30 $209,075 30 . 5240,141 0K

Cenlrit Cifice Eq., Birscl 0 Direct 0 [} 0 0 i) o oK

Totai COE Exp. $620,622 3162,187 £137.41¢ %0 22089,075 80 $240,145% 3K

Cust Premises Equip. 80 L76 30 80 30 80 30 20 oK

Other 107 ' 147,284 N43 147,254 0 o0 0 0 0 OK

107 Dirsct ) o o] [iract 0 0 / ¥ 0 0 4] OK

Total 10T Exp. ] 8147284 $147,254 . 30 80 ] %0 30 oK

Cablo & Wire, Alioc. 91,361,284 N33 §$1,213,654 80 $0 362,440 $C 884 €50 OK

Cobis & Wire, Diranct 0 Diraci 0 0 0 [+ I 0 0 oK

Tola! CAWF Exp. 31,351,284 $1,213,854 30 20 $52,440 30 584,060 OK

TOTAL PLT. SPEC. OPER. EXP. §3,408,033 $1,734,70 $291,602 30 §706,188 40 $864,237 OK

TOTAL PLY. SPEC , ex SUPPORT §2,327,33¢ | 31,523,280 $137.419 80 8341,516 ' 30 $325.100 OK




Sheat 0* B 04-0ct-968 , 01:08:31 PM
ENDING DECEMBER 31, 1995

U S WEST COMMUNICATIONS

Part 3§ o
aesens ECO PART €8 Tt Intral.ATA >cmmon Local Commaon Biliing and
Operating Expences and Taxes Total Apportion Line Swilching Infcemation Transport Colizction Othey
(A) (B) (C) (L) (E) (F) G - H) (!)
57 NON-SPECIFIC OPER. EXP.:
58
58 Oth. Pit. and Equip., Alloc. ($18,582) N18 : {$10,812) (81,294} 3Q {83,317) 30 ($3.059) OK
60 Oth. PR. and Equip., Direct 0 Diruct 0 Y] o] 0 Q 0 QK
3] S———— e
62 Tctal Oth, Pit. & Equip. : {518,582) {$10,812) (£1,304) 30 (83,317) $0 ($3,052 oK
63 '
84 - Network Operations, Alloc, $1,833,716 N18 $1,125,160 $145,025 $0 $345,159 S0 $318,372 OR
. 65 Network Operations, Dirsct . .0 Dirsct 0 0 G 0 0 0 OK
eG D ————— e ————— D e ———
87  Total Netwark Opar. Exp. $1,053,718 31,125,160 $145,025 20 $345,159 $0 $318,372 OK
&8
68 Total Access Expanses $5,0066,225 Diract 30 80 $0 $0 30 $5,088,225 CK
70
71 Depr., Suppoit Asseta 82045,314 123 $57,934 $42,577 80 $101,333 %0 383,469 oK
72 Depr., COE Swilching 1,255,585 L44 0 £37,054 ] 417.832 [¥] c oK
73 Dapr., COE Opsratos (733,233 L32 -0 0 0 : 0 0 (733.233) [s2:3
74 Depr, COE Transmisaion 1,550,178 188 429,527 G 0 584,188 [} 538,482 oK
_ 75 Dupr, 1QT Equipmant 34,626 L78 84,846 0 0 0 0 v} GK
76 Depr., C&W Fecilities 2,881,777 L117 2,538,748 0 o] 111,838 0 181,191 CK
77 Depr., PHFU 0 L147 0 0 ) Q 0 0 [4] OK
78 e f
78 Totel Capraeciation Expanse $5,314,44¢6 $3,141,038 $860,530 / $0 81,214,980 80 $77,889 oK
80
81 Amor., Tangible Azzala $202 648 L1412 $36,358 $29,233 §0 $68,573 30 384173 oK
82 Amort., intungible Azzels 783 L144 408 83 a 1682 0 150 ox
€2 Other Amortization 0 Diract 0 0 o] 0 0 Q [ 3
N K 84  Diract Assigned Amoent, 0 Direct 0 [V Q o] 0 [ OK
£ D — B -
Q 83 Total Amortization Exp. $203,657 $40,2684 $29,301 %0 $68,737 $0 964,325 OK
87
. Q 88 Total Dapr, and Amort, $5,516,102 $3,181,330 $809,632 50 81,284,727 $0 $142.214 OK

-t
80 TGTAL NON-SFEC. OPER. EXP. $12.510,4681 o -$4,205,678 51,053,463 %0 $1,626,568 30 | $5,542,751 oK




' ghsat "0 : : 04-001-85 - : 01:08:39 PH4
ENDING DECEMEER 21, 1895 : _

U 8 WEST COMMUMICATIONS

Part 38 . .
ceaetse ECC PART 89 "ot IntralATA ) Common - Local Coiriman Billing and
Opereting Expenses end Taxas Total Apgorilon e - Switching information Tranzport Collzction Other
w : (8) (©) D) (E) ® @) S 0

104 CUJTOMER OPERATIONS EXPENSE: )
108
106 Marketirng, Allocable $1,307,439 N37 $676,047 §113,240 $0 $289,53 33 3248613 OK
107 Merketing, Direct 0 Dirsct 2} 0 0 0 0 0 0K
108 - - sedemmsacssen el et el -— P ceres mmm—
100 Total Markating Evpense £1,307,438 176,047 $113,248 $0 $269,531 $0 $246,613 O.K.
110 . ’
111 Coerator Saeivica, Allog, $1,437,760 NB61 80 §1,078 $753,340 $0 $0 $603,344 OK.
112 Oparstor Service, Diract . 0 Diract 0 0 0 Q 0 0 OF,
113 e sreeermmems e eeeee

- 114 Total Operator Service $1,437,76C . 30 31,073 $753,340 %0 %0 $603,244 CK
115
118 Classified Direclory - S0 Direct $0 80 30 $0 S0 %0 QK
117 Adphabetical Dirsctory 2476 (F) b} 0 2,478 o} N o] oK.
118  Foreign Directory ’ 0 Direct 0 0 0 0 4} 0 oK
119 - e seesneetae—es e e—aeeee e -
120 Total Direclory $2,476 $C 89 $2,476 $6 $C $0 oK
121 ,
122 Bus. Ofc, EU Prasubscriplion 10,344 N4C $6,8604 81,106 %0 $2,633 $0 %0 oK
123  Bus. Olc, Ressrved 0 [t) s} 0 [ 0 0 0 oK
124 Bus. Ofc, EUPL 7,011 H) [ ¢ / 0 [ 0 7,011 oK
125 Bus. O¥z, EU Msasage 357,791 (H} 0 0 0 .0 357,791 0 ®
128 Bus. Ofc,, EU Reserved 0 {n 9 0 [1} 0 0 0 oK
127 - Bus Cfc., IX Special Access 0 [0} o 0 0 0 0 0 oK.
120 8us. Ofc, IX Swilched Accads 0 N40 Q s 0 G 0 0 oK
120 Bus. Ofc,, !X Billing and Collection 0 (H) 0 0 0 0 0 [o] oK
130 3us. Ofc, Coin Collsction & Administ 3,217 D) 3n7 0 0 0 0 o] CK
131  Bus. Ofc., Regervod : o ] o] 0 0 0 0 0 OK
132 —_— ——— ———
133 Total Busincas Oifice $378,363 $9.821 $1,108 30 §2,833 $357,731 $7,011 oK
134 :
135 Cust Serv., Msg. Procass 854,253 (H) [ 0 1] 0 54,253 [+] oK
138 Cust Serv, Other BAC 271,719 {H) 0 0 o o] 271,719 0 ax
137 Cust Serv, CABS 0 N21 a 0 0 [+} 0 [¢] OK
1328 Cust. Serv, EU Common Line G (H) 1} 0 4] 0 0 0 oK
139 e [ —— _
140 Totel Cusiomer Sarvica $325972 $0 $0 30 : 30 8325972 33 oK
141 :

142 Tota! BO, CS, 08, Dir. $2,144,571 \ $6,821 $2,181 $7585,817 _ 32,833 3383,782 $820,35% oK

TR ay T T,




158
158
160
164
182
183
164
185
168
187
168
169
170
in
172
173
174
173
178
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178
179
180
181
132
183
184
185
188
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188
189
190
181
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193
184
195

Shuest "0 04-Oct-88 01.08:31 PM
ENDING DECEMBER 31, 1005
U § WEST COMMUNICATIONS
Part 38 .
seeesst FCC PART 88 0t intralATA Common L.ocel Commen Billing and
Oparating Expanses anii Tasas Tots! Apportion Lina Switching information Transport Colizction Other
&) ) (8) © ©) (E) ) ©) (H) 0
Other Cus!. Serv., Alloc. 323,800 142 $109 324 $8,423 $29 $7,620 87,604
Othar Cust. Serv., Direct 0 Lirect ] 4] [4] 0 0 0
Total Other Cust, Saiv. $23,800 §$109 $24 $3,423 $20 37.920 87,694
TOTAL CUSTOMER OPER. EXP, $3,475,210 $685.078 3115,454 $764,240 $272,163 3601,383 $046,682
"BIG-THREE" EXPENSES: '
Totsl Pi. Specific Exp. $3,405,038 41 81,739,710 $291,002 80 $709,188 30 2604,237
Yotal Pit Norr-specific £xp. 7,001,358 62+ 67 +69 1,114,348 143,631 -0 341,842 .0 5,401,838
Total Customar Operations 3,475,010 163 683 078 115,454 784,240 272,183 691,383 946,882
TOTAL "BIG THREE" EXPENSES $13,882,304 43,840,036 8550,887 $764,240 $1,323,221 £661,323 $7,012.437
CORPORATE OPERATIONS EXFENSE:
Exec. and Planning, Alloc, 8451813 NG4 5116214 217,032 / 324,873 $43,066 322,502 $2208,223
Exec. and Pta‘nnlng. Direct 0 Drract 0 0 0 0 0 V]
Tota! Exec. and Planning $451,813 $115,214 $17,032 824,873 843,088 822,502 $228.228
Admin & Generel, Allocsbla 54,488,760 N84 $1,130,587 3177,384 3246,013 $425,052 $222,580 $2,257 242
Admin. & Genaral, Diract 0 Direct 0 0 0 0 0 0
Tcta! Adniin, and Gen, 34,488,780 $1,130,557 $177,368 $248,012 $425,852 3222,580 32,257,342
TOTAL CORFORATE OPERATIONS 84,920,503 $1,254,771 $105,208 3270.088 $469,018 3245,062 82,485 548
NON-INCOME TAXES:
Nor-income Taxes, Aliccablo 81,183,631 N37 $612,009 8102,824 $0 $244,008 30 $225.07%
Non-income Taxes, Direct o] Direct [+] - 0 0 4] 0 0
Tols! Non-incoma Taxss 81,183,831 £812,029 8102624 $0 $244,008 $0 8225071
TOTAL OPER. EXP. AND TAXES $25,504,849 £6,500,163 81,768,040 31,035,126 $3,320,974 $934 444 39,883,290
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Shoet P : 04-Oct-98 ' 01:08:31 PA

EXINNG DECEMBER 31, 1505

U S WEST COMMUNICATIONS

s FCC PART @ saresee . Part 38
InterLATA Revenue interLATA Common Local i Common Billing and
Requiremant Summary Total Saurce Line Switcking Information Tranepor Coieiion Other
) (8) © ) & (F) @ ) )
13 Net Inveutment : $18,%14,521 Qs2 §10,199,808 82,748,577 80 $3,528,268 $0 - 337868. OK
44 Rato of Retum . ©.62% Bis 9 62% 0.62% 0.62% 9.82% 0.62% 0.82% Gk
15 - : -~ ~-
16 Reiuin oa Rate Base £1,588,160 o $660,806 - 8244,920 50 $339,311 : %0 $3,642 [oX 4
i7
18 AFUDC ' 30 T37 0 0 0 0 0 0 0K
19 iTC Amodizaiion 4} T37 0 0 0 G 0 0 OK.
2C Cther Retum Adjustmerdts o] Direct 0 0 o] [4] 0 0 QK
21 . s ——— 2
22 NetRetumn 31,508,100 $980,008 $264,328 %0 $338,311 . $0 $3,8642 oK
23 : .
24 Inerest Expenise 8753,095 767 465,683 125,490 0 161,088 4} 1,729 OK
25 Capitalized Payroll Texss 0 Tar .0 0 0 0 0 7] OK.
28 Deprecigdon Adjusiment 0 T37 0 0 0 0 0 0 " OK
27 . Other Incoma Adjustments 0 Direct 1] G 0 0 0 0 oK
28 . ———————— —————e ——e e
29  Afler Tax incomo $834,195 $515,221 $138,838 $0 8173223 &0 %1913 oK
30 ’ -
31 Slate Income Taxes 20 29 30 30 30 30 80 3G S¥
32 Fedoral incomae Taxes 360,513 29 255,015 83,330 Q 81,295 G 873 OK
33 Gperating Expentes and Taxes 9,008,751 U195 5,654,738 1,535,181 3,057 1,514,618 380,310 21,211 OK
34  Uncollecit!os 278 Direct 270 o o] g o 8 CK
35 Other Ravenua Adjustmenta 0 Direct 0 0o/ 0 0 9 0 0K
38
. 37 Basis for Cross Receipls Tax 10,677,453 1€+31432+33 6,770,089 1,362,840 3,057 1,835,424 380,318 25,728 oK
38 )
39
40 Gross Raceipte Tax 16,517 37 10,188 - 2,803 8 2,812 . 572 /] oK
41
Low __
Q 43 TOTAL REVENUE REQUIREMENT $10,094,248 $6,780,545 £1,085,043 33,082 $1,938,338 $380,680 325,773 (e 1,4

\ I 44 agusigazgRIaAn LEELEESETET T srosscaacoan ANIVEEPAVREL SRnunacAsdAnn ZEoaPKinIzaAR “ASBHBUBARIS
[}




Sheet Q" ' 04-0ct-08 1081 PN
ENDING DECENIER M1, 1685
U S WESY COMMUNICATIONS
Ty FCC PFR‘ G e PN‘ KE ) .
nefLATA Investmeint InerLATA Commien Loewt Common Bating and
Summary Tolal ‘Source Ling Jwitching ITmation Tranzport Cobaciion Ctinar
W i €} ()] (&) (3 (G ™) )
Land and Supoet Assats $6,840,802 R25 82,1154 $1,047,608 %0 $2,550,378 $0 827,508
Cohiral Offica Equipment $12,213,484 R7T0 §$3,745.63¢ LARSER{ 0 §4.455.91) $0 $35.183
nlo. Term. /Ory. Equipment 572,685 R78 572,598 1] V] 0 P 0
Cable and Wire Factitios 21073944 R17 20,303,858 o 0 730,328 P 8,781
Te2sl COE, 10T, SAWF $33,860,124 §24,622,192 $3:075.760 $0 $5,208,239 0 $55 624
Total Tengitle Arsats $489,521 Ridt $156,162 §143,468 $0 $187,872 §0 32,018
Total Tele P sx intang. $40,880,447 $26,882,774 T 3.088.646 $0 $7,844,489 $0 385338
Total Irtangibla Assats 10,882 R144 7471 1,589 0 2,080 0 22
Total Plat In Seovice $41,001 308 $28,800,845 $4/088,435 $0 $7,948,570 ) $55,380
Tota! PR. HeK Future Usa 0 R147 ] Q 0 . 0 Q 0
Towal BT PUC Q R183 ] 0 0 c 0 0
Towl LY PUC Q R164 0 0 0 Q 0 0
Totai Tel. PR Agqust 0 R168 Q 0 Q Q ") 0
TOTAL TELESMONE PLANT 341,001,309 28,800,845 35,088,435 / &0 £7,04€ 570 $0 285 380
lets: . '
Azcurn. Depyr., PR a Seov, 21,180,047 S23 15,257,382 2,458,188 4} 3,603,717 5} 39.78%
Avoum, Deor, PRFU 0 s27 0 0 Q 0 a
Accum. Ao} Tangibla PR 165,023 828 103,044 24,135 [+ 31,605 0 138
Accrm Amort imangitied 2,188 829 1,844 A0 [ 412 [s) 3
Actum. Amort. Othes 0 S30 0 0 0 0 0 0
Ancum. Dat s Taxes, Nt 3,244,104 - S47 1,520,578 §78,608 0 836,870 Q 7.07%
pius: »
Cthar Asesta 0 Dirsct ¢ Q 0 [ [} 0
NET TELESHONE PLANT $14,230,042 $10,012,600 $2,707,104 $0 $3,473,950 30 g37.28%
pha
Claes B RT3 Sk Q Ri7% 0 Q C 0 [} Q
Matsrisls and Supplias 45,691 R173 39,133 8,682 0 . B,751% [} o4
Cash Working Capital 237,882 R175 157,043 34781 Q 45558 i} 450
Equal Actess Tveatment 0 R177 [} ¢ 0 0 Q o
NET INVESTMINT $18.514,52Y 310,168,808 32,748,577 30 $3,529.268 36 337 888
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Sheat "R” G4-Oct-92 01:00:31 PM
ENDING DECEMBER 31, 1885
U 8 WEST COMMUNICATIONS
ssease o c DART 89 aradine Par 38 T
InterLATA Investiment InterLATA Source of Comman Local Common Bifling and
Detall Totel - Apporticn Line Gwitching information Trensport Coligciion Othar
(A) (i3) () (D) (E) {F) T (G) {Hy )
LAND AND SUPPORT ASSETS:
Land Assats, Meaaage 9512,190 T28 $15,738 $32,803 30 $43,08% $0 $463  OK.
Land Assaets, Private Line 0 123 4] Q o] Q 0 0 OK
Total Land Assets 3112,100 . $35,735 $32,803 30 $43,088 $0 £463 OK.
Suppad Assats, Meossage 8,511,134 T28 $2,074,11% $1,800,579 %0 $2,500,582 g0 328,831 oK
Support Agaats, Private Line 17,479 T28 5 560 5,128 0 68,713 1] 72 oK
Tota! Support Assets V 56,528,812 $2,079,682 $1,814,705 $0 $2,507,282 30 $26,033 oK
Totel Land and Supp. Assats $8,840,802 $2,115,420 $1,847,6G8 $0 $2,550,378 s$0 327,368 oK
CENTRAL OFFICE EQUIPMENT:
Opsretor Sys., DA $0 (F) $0 $0 20 $0 30 $c QK
Operator Sys., Other 356 0] [s] 0 0 0 0 358 oK
Total Operator Systems sase %0 80 =y $0 %0 8258 0K
Tendem Swilching $379,726 {G) 30 $0 80' $379,728 $0 $0 oK
Tandam Assigned 0 Direct C 0 0 0 0 0 oK
Total Tandem Switching $379,728 30 $C 8G 3379,776 $0 kD] OK
Local Swilching $3,875,768 (E) 80 $3,£75,709 $0 %0 30 30 oK
Lceat Assigned 0 Direct 0 0 [o] 0 0 [ oK
Toded Local Switching 33,975,760 $0 $3,875708 %0 80 $0 30 oK
Total Switching $4,355,405 $0 $3,075,769 30 8379,720 $0 30 oK




Sheet "R” ’ 04-Cct-86 . . 01:08:31 PM
ENDING DECEMIER 31, 1635 : ’

U 5 WEST COMMUMICATIONS
seeenee ECC FART 50 00 Part 38 ’
Iniert ATA Investment interl ATA Source of Comiai Local Common Biliing and
‘ Dotail Total Apportion - Lima Switching ~ Informotien Treagport Colipction Othar
) » (8) ©) © () (F} - (G) ) )
58 COE Exch. Trunk . $64,708 Direct $0 $0 $0 $64,440 $0 3268, OK
50 COE Exch. Line - Mecsaga 3,745,639 (D} 3,745,839 0 1] 0 0 0 oK
60 COE Exch. Lina - PL elc. 2,678 ] : 0 0 0 0 Y] 2,879 oK
81 COE Exch. Ling - Assigned 0 Direct b} 0 1} 0 0 "} oK
82 COE interaxchanga, Majsage 2,031.467 (G} 1] [} 0 2,031,687 [ 0 0K
" 83 COE Interexchargs, PL . 32,858 ()] [+] 0 0 0 0 32,858 OK
84 COE Intsraxchanga, Assigned ' 0 (G) [o] Q o] [+] 0 0 OK
85 COE VR Mscoage 4,880,080 (G} [¢] 0 0 1,980,080 [ 0 0K
88 COE H/R Assigned (¢} Direct 0 0 0 Q Q Q 0K
74 e e : ———
88 Tolal COE Tranemission $7,857 831 _ 83,745,638 30 30 $4,078,187 30 $35,805 0K
68
70 Total Central Office Equip. $12.213,484 e ' ) 33,745,830 $3,975,769 %0 $4,455,213 $0 $38,183 oK
7 ‘
72 10T EQUIPMENT. ‘
73 .
74 Public Tetaphone $67280¢8 T43 $572,885 %0 ) 30 . $0 $C %0 oK
76 Coiniase Pay Phona 4,156 (D) 4,156 [§] 0 0 [} 1] oK
76 Customer Fremizes Equipment 0 T60 0 4] [¢] o/ 0 4] oK
17 B imamaand m—————— —————-
78 Total IOT Equipment $572,685 ) £572,695 $0 ) 20 $0 $0 30 oK
70
8¢ CABLE AND WIRE FACILITIES: /
81
82 Exchanga PL and WATS 214,524 (" ) &0 $0 30 %0 40 £14.524 GK
83 Enchanga Menrsage 20,303,558 (D) 20,303.858 0 2 [v] 0 0 oK
b 84 Exchange Assigned 0 Direct 0 0 0 [3} 0 0 oK
85 . e eees B e
Q\ 98 Tolal Exchange Lino CAVWF 320,313,302 $20,303,850 $0 L] $0 80 $14,524 cK
87
K\ 80 Exchangs Trunk, Masaage $70,372 Dirnct 39 $0 %0 $70.081 20 $261 oK
88 Exchanga Trunk, PL 871 Direct 0 i} 0 es1 [+] 1 GK -
%0 — e R, - —
i Total Exchange Trunk CAWF $71,243 i $0 $0 $0 $70,942 %0 4302 oK
02 i
93 Interexchange Maasage $302,466 (G) 30 $0 %0 £302,468 80 h.1s) oK
B4 Intscexchanga PL, WATS 4,933 [()] 1] 4] 0 D 0 4,935 oK
85 Intsraxchanga Ausignud 0 {G) Q 0 1] o 1] 0 oK
(s O ———— : -

97 Toial intorexchange CAWF $307 401 $0 $0 L] - 3302,466 30 $4.935 oK




Bhest "R" v 04-0ctee 01.68:31 PM
* ENDING DECEMBER 31, 1096 '

U 3 WiEST COMMUNICATIONS
wieCnee FGC PAR? eg ftevsns Pen 38 P
IntarlATA tavestment InterLATA Sourca or Common © lLocal Common Billing end
Daotall Yolal Appartien Line fwilching Informiation Transport Collection Othar
{A) . ®) {C} (D) (E) {F) (@) (H) n

111 H/R CAVF, Messege . 3376,018 (G) 30 30 £0 $376,212 £0 $0. OK
112 H/R CAWF, WATS 0 1) 0 0 1] 0 4] 0 0K
113 H/R CAWF, Assigned s} Diract 0 0 4 0 : 0 0 OK.
114 : - -

113 Total HosVRemola CAWF $378,918 $0 $0 $0 $378818 $0 $0 0K
118 ’

117 Total Cable and Wire Focil $21,073,844 320,503,958 80 20 $750,328 . %0 $19.781 QK.
118 ) .

118 TANGIBLE ASSETS:

120 :

121 Lland and Suppoit Leases $466,861 T23 $155,728 §$143,372 $0 $187,745 . $0 22,017 oK
122 .

123 COE Operator Lzases $0 32 ‘30 $0 $0 $0 50 30 oK
124  GOE Tendam Switching Leases 0 34 0 0 ¢} [0} 0 0 OK
125 COE Loca! Swiching Leasea ] 39 0 0 o] 0 0 0 OK
26 COE Tranamiasion Loases 0 68 o] 1] o} 0 0 [+] oK
127 —— emveecsesene il oes e e

128 Total COE Loases & $0 $0 $0 30 $0 } 30 oK
129

130 10T Equipment Laz2sa $0 7c 82 (] 30 $0 $0 $0 oK
134 : ’

132 CA&WF Leasse 50 17 30 0/ 30 - 30 80 30 0K
133 : .

134 Towl Capital Leaszes $4088,881 3155728 5143373 30 $167,745 $0 $2,017 oK
138 . - ’

138  Leasshald Impr., Alloc, $680 137 $438 $97 20 $120 $0 $1 gK
137  Leassho'd impr., Direct 0 Direct 0 .0 0 0 .0 0 oK

g 138 ———— —_—
\K 139 Total Leasshold Improvemenisa 3880 §438 $97 $0 3128 S0 31 OK
140 )
\3 141 Total Tangible Assats $486,521 $158,162 $143,400 1 2] $187,872 30 32,018 oK

142 :

143

144 TOTAL INTANGIBLE ASSETS 310,882 T37 §7.171 $1,569 80 32,080 $0 322 oK
145

148 .

147 PROPERTY HELD FOR FUTURE US 30 T48 $0 $0 %0 ) $0 30 1] oK




Sheat "R .

- 04.0C88 01.08:31 PM
ENDING DECEMBER $1, 1005 ,

U S WRGT COMMUNICATIONS
seseees BCG PART 69 et Pai 38
Interl ATA invastment Intarl ATA Souica of Common Local Common Biling and
Datadl - Tetal Apportion Lina Swilching information ranspon Colkaction Other
1G] \B) (€) SO (€) {F) (G) (H) 0
161 PLANT UNDER CONSTRUGTION:
132 .
163 Short-lerm $0 T48 30 $0 s $0 $0 0 OK
184 Long-tarm 0 T48 0 0 Y 0 0 0 OK.
165 . —_— - e emeemcsas . .
186 Total PRt Uinder Const : . 50 %0 $0 $0 80 80 $0 oK
187
1608 .
1890 TELEPHONE PLANT ADJUSTMENT . $0 T48 $0 30 $0 $0 $0 $0 oK
120 : .
17 CLASS BRTB STOCK €0 T37 $0 : $0 $0 $0 $0 . 30 oK
172 ‘
173 MATERIALS AND SUPPLIES . 345,881 T7 $30,164 $6,682 $0 $8,751 80 $94 QK
174
© 175 CASH WORKING CAPITAL $237,882 137 : $157,043 834,701 $0 $45,558 80 $489 OK
170

177 EQUAL ACCESS INVESTMENT $0 Direct %0 $0 $0 $0 $0 3 oK
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Sheat "9" .
ENDING DECEMIER 29, 1095

04-Oct.28

. 01:08:31 PM

U 8 WEST COMMUNICATIONS

EXIINE T FCC pART eg [4XLT1Y 3 pf:‘,n 36
' intarl ATA InterL ATA
Reserves and Ceferrals Total
A )
ACCUM. DEPREGIATION, TPIS:
Support Asssts 21,087,271
COE Switching 2,050,847
COE Operalor 288
COE Transmission 4,253,348
10T Ecitpmant 379,769
Cabla and Wire Faclitios 12,684,087
Othet Plani _ 22610
Total Accum. Depr., TPIS $21,356,047
ACCUM, AMORTIZATION:
Accum, Dapreciation, PHFU 0
Accum. Amort., Targible nv. 165,023
Accum. Armort, Intang. Inv. 2,180
Accum. Amort, Cther 0
Tol. Accum. Amodtization $167.211
Totai Accum, Depr./Amont. £21,5620,2568
ACCUM DEF. INC. TAXES, NET:
Support Agsstls $8562,633
COE Switching 658,492
COE Operetor (5)
COE Tranamiasion 809,775
10T Equipmant 74,588
Cebie end \Wie Fec. 817,515
Unclzsafisd 1,108
Total Accum. Dol Inc Taxse §3,244,104

Soures or
Apportion

(€

T28

RET]

R32

Res

R78
Ri17
7

137
137
T37
T37

128
Rd4
R32
Reg
R78
117
T37

$633,043
)

0
2,027,519
379,780
12,202,085
- 14,868

§18,267,282

30

" 108,944
1,444

c

8110,36¢8

818,387,770

© §271,605
0

0

386,010
74,588
787,841
730

81,520,575

tocsl Commen
Hwitching Infarmation Transport
(E) (F) (G)

$662,825 $0 $703,208
1,872,048 1] 178,799
0 [¢] 0
0 0 2,200 445
0 0 G
[v] 0 450,020
3,318 0 4,342
82,458,180 $0 $3,803,717
30 $0 $0
24,133 [ 31,605
azn 0 419
0 ) 0 0
924,456 Y $32,024
$2,482,643 %0 $3,8535,741
$25G,080 %0 $327,451
628,487 [ £0,025
0 o] [s]
0 0 420,078
bl 0 0
0 0 28,107
182 0 212
$0 8536.87C

3676888

Biling and
Callaction

arvrsermzimrn

H)

Oltvar

0]

35,1908

0

258
19,304
0
11,878
47

836,781

$0
338

OOOOC\Og

3344
240,105

83,517

(8)
3,620

787

Bl
(=3

37.871

O.K
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) . 04-0ct-24 01:08:31 PM
ENDING DECEMBER 31, 1985
U S'WEST COMMUNICATIONR
Part 36 .
ssenrse EOG PART 69 #2000 IMsILATA Common Local Common Bitling end
Appcrionment Faciors Total Source . Line Switching Informabon Transpont Collaction Other
(N (8) (C) (D) {E) (F) {G) H) U]

Central Offico Equipmant $12,215,484 R70 $3,745,63¢9 $3,075,768 (] $4,455013 20 $36,183.
Info. Orig./Tetm. Eqpl. 572,805 R78 572,885 0 0 0 0 o
CaW Facilitioa . 21,673,044 R117 - 20,302,858 0 o] 750,328 0 19,761
Total $33,360,124 824,622,192 $3,075,789 30 $5,208,239 80 355,024
Facicr 1.000000 0.727174 0.117417 £.000000 0.183757 0.000000 0001852
Sum; Sw, Trans., Other 80,237,032 17 $0 33,075,769 $0 85,208,230 80 355,924
Factor 1.0600G0 0.060000 0.430374 0 000000 0.583572 0 000000 0.006G54
Central Office Eaulpment 812,212,484 R70 $3,745,638 83,075,759 80 - 24,455,813 30 $36,163
Info. Onig.MTermn. Egpt. 572,005 R78 573,685 0 0 o 9 0
C&WF, Excl. Exch. Message 770,088 R117.83 0 ¥ Q 750,220 0 19,781
Total . $13,558,285 84,318,234 $3,875,739 0 35,206,220 £0 855,924
Factor 1.0000C0 0.318549 0.293279 0.000000 0384047 0 000000 0004125
Gernoral Suppont Faciiitios $8,8640,802 R2% 82,115,420 $1,047.608 80 $2,£50,378 80 827,396
Cenlrel Offica Equinmant 12,213 484 13 3,745,829 a,e7s8,7ae / Q 4,485,613 2 38,183
info. Ong Term. Eqpt. 572,605 14 572,605 0 / 0 0 0 o
CA&W Facilities 21,073,844 15 20,203,858 0 o} 750,328 0 19,761
Equal Accass invesiment ¢ R177 0 0 -0 G c 0
Total $40,500,026 $28,737,612 365,823,377 30 $7,756.8417 $0 $83,220
Factor 1.U00000 0.660173 0.146253 0 000000 0.181517 0 800000 0 CU2057
Sum: Com. Ln, Sw., Trans 840,417,607 3 226,737,612 $5,923,277 80 §7,758,817 80 40
Facior 1.000000 0661534 0.148554 OOOOOOQ 0.191012 0 000000 0 G0GQ00
COE Cal 2 Factor 1.000000 ~  Direct 0.600000 0.000000 0 00060 1 000000 v 0 GC009 0 000000
10T Cat. § Facior 1.000000 Direct - 1.620600 0.000000 0 000000 0.000050 0 000000 0 600000
Tolsf TPIS $41,005.300 Qz8 $26,800,345 $06,068,435 30 87,846,870 &% $35,380
Factor 1.000000 0653100 0.148008 0000000 . - G.183813 0 GCO0C0 0 002082
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Shegt*T* o 4088 01:08:21PM
ENDING DECEMBER 31, 1905 :

U S WEST COMMUNICATIONS

; Part 38 s ' T
e £OC PART 89 dreren? InterLATA ) Common : Local Common Billng end
Apportionmaent Factors Tota! Source Line Switching Information Tranopori Collection - Other
™ (®) ©) (D) (E) ® ) R o
80 Intarstate Equiv. Fector 0.000000 Direct b.OtDOOOO | 0.000000 0.000000 0.390500 0.000000 0C00
81 Wid. 8. Work Secande 1.000000 iract 1.000000 2.000600 0000000 - 0.000000 0 000000 ggoooeg '
62 . ' )
63 "BIG THREE" Expanasss 83,465,804 U174 32,074,008 3457,275 $2,075 $£09,321 $258,174 37,7061
5; Factor - 1.000000 0.808753 0.134153 0600809 0.178486 0.075742 a 002;277
65 Nat Investment 18,514,621 P12 10,199,808 2,748,577 0 3,520,260 0 37,868
87 * Factar 1.00000C - 0.817527 0.188434 0 000009 0.212848 0 000GG0 0002292
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. Gheet "U" : 04-Oct-88 . QULCE31 PM
ENDIHG DECEMBER 31, 1995
U & WEST COMRMURNICATIONS
Part 38 B
smsees ECC PART 69 200t InterLATA Cemman Locsl Common Biling and
Operating Exganses and Taxes Total Apportion Line Switching informatiun Trensport Coliection Other
6] (8) (C) D) - {E) (F) Q) (H) {h

PLANT SFEC. OPER. EXPENSE:

Metwork Support, Atlec, $6,025 T37 85,288 $1,174 Ll $1,637 80 817
Natwork Support, Direct ] Drrect 1] 0 0 0 G 0
Tota! Notwork Support Exp. - $8,025 $5,208 $1,174 H §1,537 %0 817
Ganeral Suppori, Allss. $548,043 T30' $i74,578 $i380,728 50 $210,474 &0 $2.261
Genarzl Supoort, Direct 1] Direct 4] 0 0 - 0 o 0
Total General Support Exp. $548,043 $174,578 $130,728 $0 $210,474 $0 82,204
Central Offica Eq., Alioc, $320,004 Tat $101,141 $107,323 $0 $120,284 $0 378
Centrat Offica Eq., Direct : 0 Direct o] . 0 0 [+ ] 0 [+]
Total COE Exp. 325,664 $101,111 $107,323 $0 $120,264 $0 $u76
Cust. Premises Equip. $0 R78 $0 30 0 %0 $0 se
Giher 0T 97,748 T43 37,746 0 0 / [} 0 0
0T Direct [¢] Dicoct 0 [¢] 0 0 [s] o]
Total 10T Exp. 387,748 $87,748 . $0 $0 $0 80 $9
Cable & Wire, Alloc, $838,309 T33 $805,749 2} 80 826,778 $G 3784
Cabie & Wire, Direct Q Direct c [o] 3} 0 0 0
Total CAWF Exp. $8236,309 $805,749 $0 30 329,778 ] $7¢4
TOTAL PLT. SPEC. OPER. EXP. $1.819,817 $1,184 462 $26v,226 : se 3382,071 20 $4,0318
TOTAL PLT. SPEC., ex SUPPORT $1,2683,749 31,004,608 $107,323 . $0 £150,080 0 $1,76GC

43
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Shaet "U* o 03-QOcl- 98 31:08:31 PM
ENDING DECEMBER 31, 1003
U 5 WEST COMMUNICATIONS
Part 38 ,
LTTICE T ol PART 89 Iy Intert ATA Common Lm‘ Common Billing and
Oparsiing Expsnees and Texes Total Appertion Line _ Switching Information Trenepoit Coliection Other
w o @ ©) ©) (€) (F) (@ (H) 0
NON-GPECIFIC OFER. EXP.: v
Oin. PIt. eiid Eguip,, Alloc. (51,588) T (86,572) (81,128) 30 ($1.474) 30 (819)
Oth. Pt. end Equip., Ditect 0 Direc! 0 0 0 0 0 0
Tetal Oth. Pit. & Equip. {$0,629) ($6,572) (31,128) $0 (81.474) 30 (518)
Natwark Oparations, Alics. 8€97.747 Ti [} 8725633 $117,163 $0 §153,411 80 31,548
Network Gperations, Direct .0 Diract 0 0 o] 0 0 0
Tolal Netvasrk Cper. Exp. 8007,747 $725,535 $117,183 %0 $153,411 80 $1,048
Total Accoss Expanses $0 Direct 80 £0 $0 $0 $C 30
Dupt., Guppoit Assets §182,374 R23 240,630 844,088 30 $50,510 $0 8820
Dapr., COE Swilching 763,373 R44 0 636,819 0 8€,553 0 0
Depr., COE Operator (695 R32 0 : 0 0 0 [ (883)
Depr., COE Tranamission 629,070 R68 250,776 0 5] 272,808 [¢] 2,3¢e7
Depr., IOT Equipmant AZ 018 R7d 42,018 G 1] [+ [} [}
Dapr., C&W Facilities 1,783,871 1117 1,718,385 s} 0 83,603 0 1,872
Depr., PHFU v} R147 0 0 0 0 0 0
Tciai Depreciation Expansa £3,207,620 82,080,628 741,508 $C 3401,481 $0 $4,009
Amort., Tangibls Asssts $104,878 R4 833,592 $30,678 30 240,172 30 432
Amorl,, intz2ngibla Aseals 407 Rt44 289 59 v} 78 [ 1
Othar Amavtizaticn 0 Cirect Y] [} 0 n 0 0
Direct Agaignod Amont. 4,081 Direct 0 c 0 [0} 0 4,031
Tatal Aincrtization Exp. 8199,163 §33,661 830,732 %0 240,251 30 $4.513
Total Depr. and Amorl. 33,379,780 82,004,263 8772245 §0 $501,732 80 48,522
TOTAL NON-SPEC. OPER. EXP. 84,184,643 $2.812,852 $0966,272 30 $853,36¢ $0 $10,1%4
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354,408

04-0ct-83 01.08:31 PM
ENDING DECEMBER 31, 1805
U § WEST COMMUNICATIONS
. Pant 38 B .
rninees BGGC PART @9 500 IntarLATA Common Local Comman Bilting and
Qporating Expenaes ana Taxes Tolal Apperiion Ling Switching information Tranaport Cotlection Othet
{A) (8) ) D) (E} {F) Q) H) (U]
CUSTOMER OPERATIONS EXPENSE:
Markaling, Allocadls 9204,554 ARY4 $134,008 820,387 30 $39 137 20 $420
Marksting, Dirsct 0 Dhect 0 0 o 0 0 0
Total Markaling Expanse $204,3%4 $134,900 $20,887 3C LANRRYS $0. $420
Opsrater Servica, Ailoc., $708 181 3706 80 $0 %0 $0 %0
Oparator Service, Direct o Direct 0 4} 0 4] 0 0
~ Tolal Opsrater Service 37_05 $708 $0 30 %0 %0 20
Classifiad Directory S0 Direct 80 30 30 $0 30 80
Alphabatioal Directory 2,043 {F) 0 0 2,043 0 0 0
Foreign Directory 0 Direct 0 0 3 0 0 Q
Tolal Diroctory §$2,048 $0 30 52,048 30 30 30
Bus. Ofc., EU Presubscription 0 T40 $0 s0 /e $0 50 %0
Bus, G, Rasuived 0 ] 0 0 Q 0 [+] 0
Ous. Olc, EUPL 15 (H) 0 b} 0 0 V] 15
Bus. Ofc, EU Messega 40,420 (1) 0 0 Y Q 408,420 0
Bus Ofc, EU Reserved 0 [0} 0 0 Q 0 0 ]
Buu. Ofc,, IX Special Accyss 1,084 L) 0 0 ] 0 0 1,084
Bus. Ofc., IX Swiched Accoos 7.439 T40 4,021 1,080 0 1.428 0 Q
Bus. Ofc., IX Bitimy ana Coliechon 42,102 H) 4] 0 0 0 43,182 0
Bua, Qfc,, Coin Celloction & Adminst 30,200 [{8)] 30,600 0 0 c [+] - Q
Bus. Ofc., Ressivixl [q )] 1] Q 0 o Q
Total Busineas Office $120,038 935,821 $1,0%0 30 91,420 390,821 31,073
Cust. Serv., Msg. Process 7837, (H) 0 0 0 0 7.837 0
Cust. 3arv, Other BAC 158,428 (~N) 0 0 0 0 158,628 Q
Cuet Serv., CABS 084,000 ™ [o] 40,450 0 32,934 0 589
Cust Saiv, EU Common Lina 0 (H) 0 . [¥] Q 0 [¢] Q
Total Customar Servica 8257975 40 $40,450 £0 R LAY §183,668 3389
Total BO, CS, OS, Dir. 3390,785 830,527 $41,549 $2.048 $284.587 $1.847
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&
ENCING DECEMBER 31, 1963

U S WEST COMMUNICATIONS
: Pat 28
CMLECT PART g e InterLATA Common Lecal Common Billing ond
Operating Enperiees and Taxes Total Apporiion \ina Switching Informahon Transport Collaction Other
vy vemeatenea teronmiann
A (8) (C) 9} (E) : ] (G) {H) )
158 . Otbsar Cust Sarv, Alloe 45,508 142 314 3585 i $2¢ 8767 $3,587 §23 OK
180 Othat Cusl Saev., Qirect 0 Olrect 0 0 0 Q 0 0 QK
180 . sesvemseenses T s eesseseseenee e ——— s e anens ———
181 Tota Owhar Cuel Sorv. $3,203 $315 8385 320 $767 $3,587 323 OK
162 :
103 TOTAL CUSTOMER QPER. EXP. $800,628 8171,051 872,022 §2,075 §64,312 $288,174 32,091 QK
104 . :
188 B3 THREE" EXPENSES:
160
107 Tolel P Spacific Exp. $1,619,817 41 81,184,482 $268,228 %0 8382,071 80 84,038 OX
108 Towe! Pit Non-epeciits Exp b88,139 82 ¢ 67 +09 718,503 118,027 0 151,937 1] 1.832 oK
166 Tokal Guatomar Oparations 600,625 - 1683 171,081 72,022 2,075 04,312 256,174 2.081 OK
1710 »e— reneraeas — e )
171 TOTAL *BIG THREG" EXPENSES $3,408,801 82,074,908 3457275 82,078 §608,321 3233178 37,76¢ oK
172
173 CORPORATE OPERATIONS EXPENSE:
174 /
175 Ex2k end Planning, Alles. $140,073 T84 §60,140 §10,843 $3¢ $46,428 $11,21% $337 Ok
170 Ex2¢ end Planaing, Direct 0 Direct 4] 0 0 0 0 0 OK
177 PR o e PR — B - —oeea —
176 Totsi Exec and Planning $143,073 860,140 $10,665 $60 $20,428 §Y1.245 $337 oxX
170 '
180 A&wnn & Ganaral, Allocabla 31,464,888 T84 £501,.558 $106,470 $302 9201,375 310,029 33,338 oK
181 Ademin & Ganersl, Direct 0 Diract 0 0 0 o] 0 0 QK
182 ) eeananacns C eeestieeenen reevanasans R mmerenns oo
183 Total Admin, snd Gen $1,464,508 4891,538 3103,470 802 82001,27% $110,929 333% OK
184
188 TOTAL COCRPORATE OPERATIONS $1,612,6838 £041,808 $213,341 $082 $207,802 3122144 51872 ax
189
187 NON-INCOME TAKES.
143
180  Monrincoma Taxes, Allocably $81072) ™ 2403100 880,320 80 $110,2¢84 80 31,258 OK
180 Nonv-icoma Taxas, Direct 0 Direct 0 0 0 [¢] 0 0 oK
101 . oK
102 s rvsemmetae T verreemeeeme sevaeenaees - R - J——
193 Tkt Nonaincoma Tanes 3010,723 §403.183 880,320 80 $118,834 30 81250 OK
1684 )
193 £8,008,751 $5,534 160 $1,535,181 $3.057 $1.514,818 3380312 $21.218 oK

TOTAL OPER EXP AND TAXES
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Sheot ™V Input Documsniation, Page 1
SOUTH DAKQTA PUC INTRASTATE ACCESS COST MODEL

. on-nmununnnuunuulnu:nunu setacsaitatesataciannian b

COMPANY NAME ..o U 5§ WEST COMMUNICATIONS

PERIOD ADDRESSED ... ENDING DECEMDER 31, 1695
RUN DATE AND TIME ... ' T A0CE8 L 010231 PM

NOTES: SEE SHEET "G* TO INPUT PART 28 ALLQCATION FACTORS.

. Intrastata
Msegsage Taisphona Sefvice Privata Line
TOTAL - Source/ Intersta'e YOTAL
sercss £CC PART 38 0000 . COMPANY Alkcator end Other InterLATA Inlral ATA InterLATA Intral ATA INTRASTATE
) : ®) (©) ) _(E) (F) ©) H )
PLANT IHVESTMENT DETAIL: :
Land, Allocable . 1,442,432 - — . —— - — —
Land, Direct 0 — 0 0 0 0 0 ’ 0
Malor Vehiclas : 4,556,842 — — - — — — o
Alcerat 0 - - o— — — — -
Special Purpose Vehicles 0 — - — — — -
Garage Work Equipment 48,200 .- — - — — — —
Othsr Work Equipment 4,480,058 - — — - — — .
Buildings, Allaeatie 65,484,211 - — — - — — .
Builgings, Diract 0 — 0 . [{] 0 0 0 0
Furniture 581,815 -— — - / — - — o
Office Equipment 2,859,855 — — - - - — -
General Purposa Compuiars 5072079 - - - — -
CAT 1 Opar. Sys., TSPS 0 - - — — — — —_
CAT 1 Oger. Sys., Othet TSPS 4] — — — - - — .
CAT 1 Oper. Sys:, Aux. Poa. . 0 - - - — : — — -
CAT 1 Opet. Sys., Uther . 1,307,290 — 926,004 353 380,848 0 0 351,204
CAT 2 Tandem Sw. Allocable 7,337,701 — —_ ) - . — — —
CAT 2 Tendsm Sw. Direct . 0 - 0 9 0 0 0 0
CAT 3 Local Sw, Allocabla 89,088,809 - - - - — — —
CAT 3 Locai Sw. Direct 0 - 0 0 ¢ v} [V} 0
CAT 4.12 Exchanga Trunk ' 12,765,379 - — - — - — -
CAT 8.12 Exch. Tr. Direct 23,369,555 — 20,533,425 e 0 11,800 2,824,141 2,838,130
CAT 4.13 Exch. Ln. Mag , PL & WAT 39,435,008 - — - - — — —
Ragerved 4] - — - - - — —
CAT 4.13 Direct 0 - 0 0 0 0 0 o
CAT 4 23 Massage, PL & WATS 20,427 089 - — - — — —
Resarved Q - - - - — — —
CAT 4.23 Diract : ' 0 — 0 0 0 0 0 0
CAT 4.3 HR Mcstege . 14 249,281 — P - — — — —
CAT 4 IWATS . . 0 - 0 0 0 0 0 0
CAT 4 3 Direct ’ : 0 - 0 a 0 0 0 0
CAT 1 Other |IOT Equipmant 5,741,822 — — - - - — -
CAT 1 Coinlogs Pay Phenos, : 32,239 - 28,657 1,430 2,152 0 0

3.582
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SOUTH DAKOTA PUGC INTRASTATE ACCESS COST MODEL

O M RO TR AV eSS AIIEARIRRARR I T RN EONNY SRS EARANACEINRREOLINII B

U 8 WEST COMMUNICATIONS
ENDING DECEMBER 31, 1002

st rEc PART 3G

TOTAL
COMPANY

Q)]

CAT 2 CP Equipmant
Resaived
Rasarved :

CAT 1.3 JointMsg , Cat. 1141 2P

Other CAT § CAWF
CAT 2 CAWF
CAT 2 CAWF, Wideband

CAT 3 Joint Massags & PLAWATS

Reserved

CAT 3 Dirsct
CAT 4 Massage
CAT 4 WATE
CAT & Ditsct

Aliocabi Support Leasas
Direct Sunnort Luscas
COE Operator

COE Tandam Switch

COE Local Switch

CO¥ Transmission

COE Dirsct

10T Loazes

CAWF Loases

Leasahold Imp. Land alc.
Loasshold imp. COE Suniching
Lesgsahold imp. COE Operator
Leaschold Imp. COE Trans
LeasahoXd imp. 10T
Lsasehald Imp. CAWF
Leasehold Imp. Othat
Aliocabia Acct No. 20¢0
Oisect ACct No 2600
Materials and Supplios
RTB Stock

Tela PRt Adjust - Alioc.
Tola. Pit Agjust - Direct
Olhar Agsels, Net

Othar Liab , Del Cr, Net

8

1
0
0
213,784 513
) 0
2,2487,51
10,167.303
3,080,703

0

5320
2,712,410

0
6,285,308
0

8,48

COTCOCOONIOCODOO O

- 130,058
0

01.00.31 PM

O4-0CtB8 .o e
Intrasiate
Mageage Telsphene Sarvics Privala Lina
Sourcel Ineratate TOTAL
Allocator and Oher IntarLATA IntraLATA Interl ATA IntralATA INTRASTATE
(C) (D) (&) ) ()] H) "

— { U Q 0 0 0
- 0 0 Q 0 0 B 0
. 13,082,667 0 Q 37,512 6,067,018 8,134 528
o 20 0 301 0 0 - LI
— 0 0 0 0 0 B 0
- 0 Q [ 0 0 0
. o] 0 / [} ] o} C
.-~ V] 0 0 0 0 0
— 0 0 0 0 0 0
- 0 0 0 0 Q o}
- 4 [¢] 0 0 0 0
- 0 0 0 [} 0 0
- 0 2} 0 0 0 0
s 0 C 0 0 0 [
— 0 [¢] 0 0 Q 0
- 0 0 0 0 o 0
oo 402,435 22,320 52,249 143 17 880 92.7C0
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SOUTH DAKOTA PUC INTRASTATE ACCESS COST MODEL .

[EITITITRLTS L1} RASAEN AN ANRA IV INRIRANAR RO 0

U 5 WEST COMMUNICATIONS

ENDING DECEMBER 31, 1065

Intragiata
Mousago Tclaphona Servina Private Line
: TOTAL Sourcad Interstate e e TOTAL
st EOGC PART 38 Sevterr COMPANY Atiocator and Otheor IntorLATA Intral ATA InterL ATA IntralATA INTRASTATE
(A} (B) < {D) (E) (] (G) (H) )

123 TRUC - Short Temm, Alloc. 0 - — - — - - .
134 TPUC ~ Short Tenw, Dirsct 0 - 0 0 ] 0 0 0
125 TPUC - Lony Term, Alloc. 0 — - - - — o -
12¢  TPUG - Long Yerm, Diract 0 - 0 0 0 0 ° 0
127
120 RESERVES AND DEFERRALS: |
129 Aca, Deopr. Support Assets 25,550,430 - - — —_ — — -
130 Acc. Depr. COE Switching 45,300,401 - - — — — - -
131 Acc. Dapt. COE Operutor 943,751 — — — —_— — — -
131 Acc Depr. COE Trannamission 50,588,014 - - —_ — — — —
132 Acc. Depr. 10T Equipment 3,801,242 — — — — — - -
134- Acc, Dspr. Cadbia and Wiro Faclities 133,305,318 — — — e — —_ -
135 Acc. Depr. Othar Plant 178774 - 156,104 22,670 0 0 0 22,870
138 Accum. Amort, Tangibie inv. 2,121,708 — — - — — — .
137 Accum. Amort, Inteny. inv. 28,120 — — —-— — — - -
138 Accum. Amort, Other 0 - 0 0 Q 0 s 0
1390  Ace Def |T Support Asazats 10,862,345 - — — — — —_ -
140 Acc. Dgt. \T COE Switching 15,230,008 - - - — - — —
141 Acc. Del. iT COE Operator {19,385) - - — — — - -
142 Acc. Dot IT COE Trena. 11,344,203 . — — — — — -
143  Acc Del. ITIOT Equipment . 748,000 - - — — — - -
144  Acc Del IT CAWF 6.£604,823 - —— — - — — —
145 Acc Del. IT Unclassified . 10,462 - 9,356 1,108 0 0 Q0 1,108
148
147 OPERATING EXPENSES AND TAXES
148 Noetwork Supoort, Alioe 103,178 - -~ - — o — -
149 Netvork Suppart, Divect 0 - 0 ¢} 0 0 ¢ ]
150  Gensral Suppod, Allez, 7,040,211 - — — — — — —_
151 General Suppod, Direct Q - [\ 0 [ : 0 4] 0
152 Central Offica Eq, Altoc. 8,800,194 - - . — — - - —
153 Central Offica €q, Direct 0 -~ 1] 0 0 0 s} 0
184 Cust Premisaa Equip. 2,260 - - — — - - —
15§ Coinlena Fay Phore Erp. 3,350 - — — —_— - — —
138 Other 10T 980,000 - : — — - —
157 10T Direct 0 - 0 Q v} 0 [+} 1]
138 Csbia & Wirp, Alloc. 8,522,645 - - — - - —- —

15¢ Cable A Wire, Duect 0 - 5 : 0 0 0o 0 ¢
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QA-OCLB8 el i 01.06.31 PM
intraatate
Massape Telophonu Survica Private Lino
TOTAL
IntarLATA IntralATA InteLATA intralLATA INTRASTATE

%) (F) @) ) o
0 0 0 0 0
0 0 0 0 0
0 5,000,224 0 Q 5,006,225
0 0 0 0 0

4,061 / 0 9 a 4,081

0 " ) 9 0 0
0 0 0 0 0
0 0 0 0 0
0 43,088 9 0 43,083
0 0 : 0 0 )
0 0 0 0 0
0 0 N 0 3

SOUTH DAKOTA PUC INTRASTATE ACCESS COST MODEL
k . NM1lllb||l!ltIll&l\ll!!\’d'!ll!.lll!llllt li.'lll“l(\‘lbilllhll_‘! 1 ]
U § WEST COMMUNICATIONS
ENDING DECEMABR M1, 166D
TOTAL Scurcel Intersiate
et ECC PART 30 teseee COMPANY Alincator and Other
A () C) (o

Oth Pit. and Equip , Allec. S {133 an) -
Oth. Pit. and Equip., Diract Q - [¢]
Network Oparations, Aliac, 12,628,078 -~ -
Natworkt Oparations, Direct i -0 - 0
Tolut Access Expansa 5,000,710 - 4,485
Depr., Suppor Asdets 1,059,081 - -
Depr , COE Switching 19,806,508 — —
Depr., COE Cparator (2,518,007) '~ —
Dopt., COE Tranamission 7,309,055 - —
Depr., 10T Equipment 426,600 - —
Depr., CAW Fadihtiea 18,773,421 - —
Amort., Tengibia Aseats 1,345,808 — —
Amert, Intang'dla Assats 5,220 — -
Othor Amartization 0 - e
Direct Assigned Amart. 31,831 - 27,600
Marksting, Alliccabla 3,044,003 — —
Markating, Diregt 169,211 - 189,214
Opsrater Sarvico, Aloc. 3,500,782 - -
Opsrator Servica, Direct 0 — 0
Classifiad Dicectory 0 — . [\]
Alphabatical Directory 48,085 — —
Forelgn Directory 0 - -
Bue. Cfc., EU Prasubscription 4,674,182 - —
Bus. Ofc,, EUMTS & WATS 1,733,045 - -
Bua. Ofc, EU Accass, P/ & cli Othar 1,224,264 — —
Bus. Ofe,, \XC Spacial Accose 112,074 — —
Bus. Ofc, IXC Swiiched Accass 48,034 — —~
Bus. Ofc, IXC B 4 C Sanvices 139,150 -— —
Coin Collect & Admin. 301,007 — -
Cust. Svg,, Direct 62,510 — 18,455
Cust. Serv., Mag. Process 51,240 — -
Cust. Setv,, Othar BAC 1,834,400 - -
Cust Sers, CABS 180.018 — -
Cust Serv,, EU Comman Line 03,548 - £6,548
Othar Cust. Sarv, Alloc. 143,614 -
Othiar Cust. Serv,, Direct M - 0
Exsc. and Planning, Alicc. 2,508,232 — —
Exsc. and Pianning, Direct 0 - 0




Shest™V*  input Giacumentatin, Fega 5
SOUTH DAKOTA PUG INTRA

U S WEST COMMUNICATIONS
EMDING DECEMSER 31, 1068

STATE ACCESS COST MCDEL

TH0AE00E RIT0CHIPIRICIANIRERTANT P

TOTAL

01.08.31 PM

Mansago Telephona Sarvice

[IITITZ] FCC PART 35 aariene COMPANY
(A) (8)

Admin. & Genetal, Aliccable ‘24,808,416

Admin. & Genaral, Direct . 0

Hen-incoma Taxes, Allccatie 7052001 -

Non-incoma Texes, Direct 0 -

OTHER INCOME STATEMENT: . .

State Incoma Tax Rata 0.00% —_ —
Federal Income Tex Rata 31.23% — -
Gross Racolpts Tax Rete 0.15% - -
Rate of Retum 9.82% — —
AFUDC 0 - -
ITC Anortization 0 - —
Other Raturn Adjustments 0 —

Contributions 0 — —
Intarest Expenss . 8,737,753 —-— -
Cepitel Laase Expensa 0 — -
Cagpialized Payrol tuxas 0 - -
- Depraciation Adjustment 0 - —
Other Incoms Adjustments 0 —

Uncollectbles 591,592 -

Othz¢ Revenue Adjustmants ] —

Other Revenue Taxes . 0 —

IntsiLATA Inral ATA
(€) (F)
0
0
4]
0
276 159,64
0 .
0

'Privam Line
Intral ATA
H)
[
[}
0
2
0
0

»N
aogo

!
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) SOUTH DAKOTA PUG INTRASTATE ACCESS COST WDEL ; 1R . ’ 1
H adebadsaneRtIRASEIRNINL S . - K
' U §WEST COMMUNICATIONS : '
ENIMNG DECEMBER 31, 1905
Interalnte : Inasiate
: PrvataLine - St Ui
: - TOTAL Source/ Privata e TOTAL
e FCGPARY 38 0| COMPANY  Aliocsier . Cther InterLATA Intral ATA InterLATA IntalATA INTRASTATE
W ® ©) ©) € (¥ e '
271 Werking Loops 078 - 12,220 0 ) o o 21 (H’: . (‘)2 -
272 Equivabont lnlemxd\am Ccet Nilas 2,098,337 - 166,402 382 0 2,310 242,941 4830
& 0 o 2,523 2,850

273 - Intevaxchange Slreut Tem\lnabanu . - 16,788 -~ 1,203 ) *

I



RECEIVELD

LAV OFFICES
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117 EAST CAPTTOL
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PIERRE, SOUTH DAKOTA 57501-0066 THTIES K
RONALD D. OLINGER TEU;PHONE 2248851
JOHN S. LOVALD ) : ) AREA CODE G5
JAMES POBBENMNOLT o) FAY. GO5-224-8260

LEE 7, ~KIT~ ML AVREN October 4, 1996

WADE A REIMERS

“William Bullard, Jr., Executive Director
SD PUC, State Capitol

503 E. Capitocl

Pierre, SD 57501

RE: Docket TC95-107
Dear Bill:

I euclose herewith for filing the original Dlrecb Testimony of
Patricia A. Parker in the above docket.

I am delivering an original and il copies of this testimony and
would request that vou date stamr one conv -

dace stamp one Copy
by AT&T.

Y

. R
ich will be retzin

‘2&

ax

Thank vyou.

Yeurs Yery gruly

JO S. ALD
Attorney at Law

JSL/le
Enclesure

CcC: BService List
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COIRECT TESTIMONY OF

PATRICIA A. PARKER
DOCKET NO. TCY96-107

Q.

e

PLEASE STATE YOUR NAME, EMPLOYMENT, AMD BUSINESS
ADDRESS.

My name is Patricia A. Parker. | am employed by AT&T as a Manager
in Access Management. My business address is 1875 Lawrence
Street, 14th Floor, Denver, Colorado 80202.

WHAT ARE YOURCURRENT QESPOMSIBILITIES?

i analyze Incumbent Local Exchange Companies'v {"{LECs"} intrastate
pricing policies and cost methodclogies. In addition, | provide
testimony on these issues to state regulatory commissions. | have
filed comments and testimony before State Commissions in Arizona,
Coicraco, ldaho, lowa, Oregon, Montana, New Mexico, Utah,

Washingtcn, Wyoming, and South Dakota.

PLEASE DESCRIBE YOUR WORK £XPERIENCE N THE

TELECOMMUNICATIGHNS INDUSTRY.
| began my career with Mountain Bell in 1976 in the Costs, Rates, and
Regulatory Department. | held various positions in this department,

including supervising the price and incrementai cost development for

the data product line, analyzing and researching intervenor testimeny

and industry issues, and managing dockets for Wyoming and Montana. '

At divestiture, | transferred to AT&T's Extermial Affairs Department

where, ameong othier assignments, | analyzed legisliation and managed




DIRECT TESTIMONY OF
PATRICIA A. PAR¥ER
- DOCKET NQC. TC86-107

1 B dockets for Montana and Idaho. | assumed my current responsibilities
2 in 1287.

3 Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND.

4 A. | graduated from the University of Northern Colorado with a Bachelor
5 of Scfence degree in Business; my emphasis was finance and

6 - economics. Since then, | have also attended vayrious training seminars
7 | in marketing, economics, accounting, separations, and proper pricing
8 and costing.

9 Q. PLEASE DESCHIBE THE PURFPOSE OF YOUR TESTIMONY.

1C A, The purpose of my testimory is to discuss AT&T’'s concerns with U S

11 WEST Corhmunications, Inc. {(“USWC") propcsal to increase the
12 switched access unit price fram 3.12 cents to 6.73 cents per minute.
13 ° I explain why thisb 116% increase is unacceptable:
14 e I recommeand that the Part 36/63 cost study provided by USWC
15 = should be rejected; and,
| 16 ¢ i ;equest that the proposed rate increase be denied and that the
17 : Cafrier Coﬁmon Line Charge (“CCLC”} and Residual
' 18 ' [ntefconnec’tion Charge (“RiC") be eliminated immediately.

18  G. PLEASE EXPLAIN USWC'S SWITCHED ACCESS PROPOSAL.
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DIRECT TESTRIONY OF
PATRICIA A. PARKER
DOCKET NC. TCS6-107

A. .

.USWC is proposing to increase the unit pri_ce for switched access from

3.12] to 6.73% cents per minuﬁe. For the individual elements that

comprise the unit price, USWC is proposin93 to increase the:

> | Originating CCLC from .30 to 1.8 cents per minute; 3 502%
increase: |

e Terminating CCLC from .67 to 4.06 cents per minute; a 506%
increase;

® Premium Local Switching price from .84 to 1.04 cents per
minute; & 24% increase; and

° Premium RIC from .52 10 .56 cents per minute; an additional

8% increase.

Therefore, the overall increase to the IXCs, inciuding impact of the

‘zale of exchanges, is 131%. The Commission must deny USWC’s

%equest because USWC's filed cost study is filawed; the filing is ili-

Prior to the sule of USWC's exchanges, the efiective unit price was 2.27 cenis per
minuta. However, as a result of thz sale, the Interexchange Carriers {"1XCs™) wsll
experience an autormatic 7% increase even though the actual taritf rates do not
change. This increase is over znd above the increase in switched access rates in
the scld exchanges.

© USWC's witness Wayne G. Culp stated in his testimeny that the unit pricé,Abased

on a fully distributed cost study, is supposed to be approximately 6.4 cents per
rainute.

it should be noted that the actual price propésal has not been provided becsuse
USWC revised its Part 36/59 cost study on September 20, 1995.

3

424




DIRECT TESTIMONY OF
PATRICIA A. PARKER

- BOCKET NO. TCS6-107

- timed 2nd not cost-based; and, the resulting impact is harmful to

consumers and anti-competitive to the 1XCs.

HAVE YOU REVIEWED USWC’S COST STUDY THAT IS BEING USED
TO JUSTIFY THIS SWITCHED ACCESS INCREASE?

Yes.

WHAT ARE THE PROBLEMS WITH USWC’S COST 3TURY?

There are several flaws in the study assumptions and the mode! does
not properly reflect an accounting for the sale of exchanges.

First, as a threshold matter, the 1995 test year for rate base
and expenses should be further investigated to ensure 't_hat USWC has
ﬁét included costs that are r;t related to the provisioning of basic
access services”. Likewise, a thorough examination of the
adjustments should be completed. However, given the cost study
methodology employed in this proceeding and the time-frame aliowed
for investigation, a fuﬁ and complete audit can not be completed.
Under rate base regulation, any increase in rates would resultin a

comprehensive review of all investrents and expenses. This is not the

case in this proceeding. Nonetheless, there are some questionakle

adjustments which | have bezsn able to uncover. For examp!e,‘USWC

For exaraple, some of the investment and zxpenses USWC included may be
associated with new retail services or services that USWC is planning for the future.
While a “Fully Distributed Approach” would captuve this, a TSLRIC would not.

4

77




DIRECT TESTIMONY OF -
PATRICIA 5. PARKER
DOCKET RO, TC35-107

1 has included salary, employee level, and inflation adjustments in the
2 - base, as well as some process improvement cost”.
3 | _ USWC’s inciuded adjusthents fail in logic. For instance, USWC
4 recently announced a large downsizing of employess. Yet, their
5 adjustrnents show an increasing level of expenses. Our expectation is
6 - that USWC should have reduced the expenseé as well as the employee
7 level to be consistent with logical expectations.
8 Application of the CPI inflaticr: factor on unaudited results will
9 inflate the access revenue requirement. The telecommunications
10 industry is a cost declining markét; therefore, USWC’s revenue
S~
11 requirement should decrease, not increése as |t has in this case.
72 USWC also increased its return on fnvestment in this
| ‘13 proceeding. The rate of return used exceeds the 9.7% that was
14 previously agreed upon by parties for access studies.® USWC should
15 not be allowed to unilaterally raise its rate cf return.
16 - | USWC did not adjust the Fart 64 data, i.e., interstate

deregulated services, to reflect its recent sale of exchanges.

it is entiraly unclear from the workpapers what is included in this expense.
See page 2, Stipulation and Agreement, IN THE MATTER GF THE ESTABLISHMENT

QF SWITCHED ACCESS RATES FOR U S WEST COMMUNICATIONS, Docket No.

TC93-108.

5
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~ Likewise, it is unclear from the data provided whether USWC adjusted

2 its state deregulated services’ data.
3 USWC may not have revised its special studies used to classify
4 the plant into Part 36 categories to account for the sale of exchanges.
5 , Prior to separating the invéstments between Interstzte and Intrastate,
6 ‘ USWC classifies the plant investment into loop, exchange and
7 Interexchange categories because many of the séme facilities are used
8 | for both toll and local traffic. This classification is required to ensure
| 9 the investment is separated appropriately.‘ When major events such as
10 ~ sale of exchanges occurs, t@ use of the investmenit will change, and,
11 therefore, the categorization will change. To the extent that this was
12 nct done, USWC failed to capture the total impact_of the sale.
13 USWC did not adjust ali its traffic separations data to reflect
i 14 the saie of exchanges. USWC only adjusted Dial Equipment Minute
' | 15 ("DEM"), Subscriber Line Usage (“SLU"), Conversation Minutes and
|
| _ 16 ‘Conversation Minute Mile data. USWC did not adjust relative Minutes
E 17 of Use data for tandem, exchange plant, host-remote,vtevrmination ,
i: 18 courits, user counts, revenues, etc. The DEM and SLU data is highjy a
19 suspect because the difference between the 1995 minutes (“pr:—:-sa!e"i
20 ~and the 1993 data from the sale of exchanges’ Confidential Offering
21 cf Memorandum is understated.
6
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T It appears USWC forecasted data le.g., revenues), as opposed

A

to using actuals, 1o estimate the sale of exchanges. This is

3 ‘ ’inappropriate. USWC should have used actual data.

4 | Lastly, USWC failed to adjust the access charges and billing and
5 - colleétions USWC will pay to the pnurchasing companies as a resuit of
6 the sale of exchanges.

7 Q. USWC HAS INCLUDED A PROFORMA. ADJUSTMENT FOR
-8 DEPRECIATION. IS THIS ADJUSTMENT APPROPRIATE?

2 A Mo. USWC should not be allowed te increase its costs by arbitrarily

10 shortening its depreciation-lives. USWC claims that itv was authorized

11 to do so under its current AFOR agreement. Yet, USWC dces not
12 fnclude other proforma adjustments from that docket. In particqlar,

13 SWC has not adjusted its revenues for the rate increases it was

14 granted. USWC can not have if both ways. Either all adjustments,

15 both posétive and negative, should be inciuded from that docket or

1.6’ there should be no adjustments at all. This is a prime example of why

17 USWC's unaudited data is highiy questionable.

18 G. HAS AY&T REVIEWED THE ACCESS DEMAND ASSOCIATED WITH

19 THIS FILING?

20 A, Yes. As part of the algorithms used to calculate the unit price, USWC

converts its own toli minutes to an equivalent access minute of use.

7
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USWC appears to have understated the originating tolt minutes of use
for the sold exchanges. Likewise USWC failed to include the USWC

toll minutes that would originate from the Independent Telephone

" Companies’ territories’. In addition, USWC fails to account for the

additional access minutes that USWC's own toll wpu'ld have for
customers ihé§ use CLASS services (e.g., call forwarding) in
conjunction with their tqli services.

DOES AT&T HAVE OTHER CﬁNCEENS \;‘J:ITH THE REVENUE
REQUIREMENT RATEMAKING PORTION OF USWC'S ACCESS PRICE
OEVELOPMENT?

Yes. USWC failed to account for miscellaneous access revenues (e.g.,
800 Carrier identification Code, Direct Assistance transport, non-
recurring, etc.) associated with thé switched reveﬁue requirement for

both USWC, as well as the IXCs toli. Basically, USWC divides the

© revenue requirement by the IXCs and USWC access minutes without

reducing the revenue requirement to account for other switched
access revenues.
USWC should also reduce the switched access revenue

requirement by the Billing and Collections revenues it receives from the

USWC is the designated toil carrier for an existing company as well as for

cornpanies that purchased exchanges. This is part of the terms and conditions of
the sale. . :

L] 2




DIRECT TE§T§M0‘MY OF
PATRICIA A. PARKER
DOCKET NO. TC96-107

R e

R 3

13

14

15

16

17

EXCS, and by a comparable amount that USWC's own toll business
wou§d incur. There has always been a basic Billing and Coliection flawk.
in the FCC Part 36 procedure. The procedure aliocates no investment
and minimal expekns.bes to the billing and collection category. Thus, the
switched access revenue requirement contains revenue requirements
associated with Billing and Colieciions. To include the revenue

reqguirement without an offset for the revenues would result in over

‘recovery by USWC.

HAVE YOU REVIEWED OTHER EMBEDDED STUDIES PRODUCED BY
.
USWT FOR SWITCHED ACCESS CHARGES?

Yes. According to the 1995 results from the Cost Accounting

Altocation System, USWC reported that Switched Access had a return

on nat investrent in excess of 70%8. So, on a fully allocated basis,

the current switched access rates are contributing handsomely to

USWC’'s embedded costs.

- SHOULD THIS COMAMISSION APPRCVE USWC'S COST STUDY?

No. The stiudy is flawed. USWC should not be allowed increase its

access rates based on the fully allocated study it produced for this

proceeding.

'ﬁﬁs figure has not been adjusted for the sale of exchanges.

9
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Q. B

EARLY IN YOUR TESTIMONY YOU INDICATE THAT, IN ADD!TION TO

USWC’'S STUDIES BEING FLAWED, THERE ARE OTHER PROBLEMS

- WITH USWC’S FILING. PLEASE EXPLAIN.

USWC’S pronosed access increases are in direct conflict with the
Federal Telecommuﬁications Act of 1996 (the Ac;t). As part of the
movement towards a more competitive cost-based
telecommunications marketplace, the Act recognizes the need to
eliminate implicit subsAidies inherent in traditional rate of return
regulation and fully-distributed-cost pricing and, move toward a cost-
based environment. Cost-based pricing fosters competition in all
markets, including local and toll. Based on the Act, the Federai
Communications Commission {FCC)} is currently developing plans to

restructure access as well as Universal Service funding. Increases in

access are contrary to cost-based pricing principles. Many access

eiements, such as the CCLC, are pure subsidy mechanisms and must
be eliminated. In addition, rates which are substantially akove cost,
e.g. interoffice transport and switching, must be reduced to cost in
order to effectuate ecenomically efficient market pricing.

An example of how USWC’s proposal to iricrease rates is
contrary to the indus‘cry's effort to move to cost-based prices is as

foliows: Assuming the switched access unit cost is approximately .5
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cents per minute, the current unit price of 3.12 cent is approximately
524% higher than a cost-based rate. An increase to 6.73 cents would
result iﬁ further movement away from cost-based prices by
approximate 1250%, clearly creating an econcmically inefficient

result.

-The USWC proposai to increass the RIC is aiso centrary to the

‘United States District Court ruling that found that the RIC was not

cost-based. In its order, the Court found®:

Upon remand, the Commission must either move

expeditiously io & cost-based alternative to the RIC,

or provide a reasoned explanation why a departure

from a cost-based system is necessary and

desirable.

Whiie USWC might be foliowing this Commission’s rules using a
Part 36/59 approach to justify this huge increase, the industry as well
as other Commissions have recognized that the proper cost
methodelegy is Total Service Long Run Incremental Costs (*“TSLRIC”);
not a historical embedded analysis like USWC performed in this case.
The FCC recognized recently that Total Element Long Run Incremental

Costs was the preferred cost methodology. Recently, this

Comppetitive Telecommunications Association, Petitioner v. Federal Communications
Coremiission and United States of America, Respondents. United States Court of
Lppeals for the District of Columbia Circuit; Docket No. 96-1168; July 5, 19296;
page 7. : '

11
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.

1 ‘ Commission, noting that curr‘ent access rates are too high, opened a
2 . docket to revis'ft the current access rules. Therefore, this filing is
3 clearly ill-timed given the methodclogy employed to raise the access
4 rates.
5 ' In summary, this request should be denied, or at the very least
2] ~ be delayed, until suckh time that the federal feform_ on access charges
7 : and universal service is implemented. Now is_nof the time to raise
& switched access pricés, especially when the trend is tc reduce the
2] prices and eliminate imglicit subsidies. Raising access rates is not
10 gobd public pelicy. While actess rates have traditionally provided
11 large contribution to LEC overhead, raising rates now will do little to
12 ; reduce other rates such as residential local service. 1§ USWC is
13 allowed to incréase raies w‘ithou‘z a cost basis, in the long-run the
4 IXC’s wiil seek cut new altemativés to by-pass the LEC network.
15 When by-pass occurs, the LECs will receive nd access revenues
16 whatsozver. In a worst case scenario ali costs must then be borne by
i‘] the LEC’s end-user customers. At the very least, any rate increase o
18 | the IXC's will be péssed on to the end-users through higher tcll rates.

19 Q. WHICH SWITCHED ACCESS RATE ELEMENTS ARE NOT COST-

20 BASED?

12
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Al

All of USWC's switched access rate elements are priced far in exéess
of t-hevir underlying economic costs. In the case of the CCLC and RIC, -
eéch is a subsidy elemerit with an incremental cost of zero. USWC’s
own witnessas agree on these points'®. With respect to the RIC and
the CCLC, AT&T recommends that these elements be eliminated
imm‘ediately.

USWC'’s proposal to increase the Loca! Switching rate element
should also be rejected. USWC has attempted similar inbcreases in
other jurisdictions. -The Washington State Commission rejected

\ .
o~ - Y e |‘ [ e g H - '}
USWC roposal to increase Local Switching. in its Crder , the

7]
T

WUTC stated:

We reject USWC's proposal to increase the local switching
element of its switched access charge from $.0065 to
$.0100/minute. USWC's proposal is a step toward economic
inzfficiericy, which the Commission must be particularly mindful
of in an increasingly unbundied and competitive market.

- This Commission should follow suit and reject USWC's proposed

increases.

PLEASE EXPLAIN WHY THIS INCREASE WILL HARM THE IXCS.

¢

1M

Concerring CCLC Dr. Barbara Wilcox, Direct Testimony, page 5, Docket No. !
350200, Before the Washington Utilities and Transportation Commission, February
17, 1835, stating:  (t)here are no direct access costs associated with this rate
element.” )

Washington Utilities and Transportation Commission, Complainant, v. U S WEST

Communications, Inc. Respondent, et. al., Docket No. UT-941464, et. a., October
31, 1995, page. 83.

13
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A

~stated that the increase proposed by USWC, in that case, would likely

As deimonstrated in Docket No. TC96-028, several regional IXCs

result in thern exiting the market or going out of business'?. Mr. ' 1
: 1
William Heaston, Senior Attorney for USWC stated the even a 33% |
increase in access charges would “have a major impact on a carrier’s
ability to do business in South Dakota,'>" 1f a 33% increase will have
a majér impact on the IXCs’ ahility to do business in Soqth Dakota,
then a 131% increase would be devastating. USWC’s proposal tc
increase access will harm South Dakota consumers because it will
- v
eliminate competitive toll providers. Likewise, high access prices act
as a barrier to entry, thus USWC's preposal will not encourage more
toil competitors into the South Dakota market. On the other hand,
lower switched access prices will foster competition, thereby,
increasing consumer choice.
PLEASE EXPLAIN WHY THIS PROPOSAL IS ANTI-COMPETITIVE.
There are several reasons wiy this proposal is anti-competitive. First,
USWC is i:rcpnosing to raise prices to its competitors for meniopoly-

bottleneck rate elements. Increasing prices of captive monopoly

12

13

Thomas Hertz, on behalf of Dakota Co-op, prefiied testimony, page 4, lines 13 and
14, Docket TC56-028 and Jack Brown on behalf of Express at TR 82 in Docket
TC96-028.

Transmitt2! to Mr. Marshall Damgaard, Executive Director, August 2, 1993, Docket
No. TC33-103. '

14
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custemers is anti-competitive if, among other things, thé additionai
cash frcm the sale of these elements can be used by USWC to fund its
own competitive operations. USWC's proposal is clearly contrary to
the SbuthDa'kota statute that prohibits using monopoly revenues for
competitive purposes”.

| The secend reason USWC's proposal is anti-competitive is that
raising the prices to competitors can result in a price squeez‘e. In this
casé, USWC has failed to follow the Com»mission's imputation rules.
AT&T could not determine vihetvher a price squéeze is occurring for
each of USWC’s South Dakota toll services. However, based on our

prior experiences in similar cases, we believe a price squeeze does

-exist. Tec the extent that USWC's proposal represents a huge increase

in costs to USWC's toll competitors, the resulting price squeeze will

harm competiticn.

WHAT ARE AT&T RECOMMENDATIONS?

AT&T recommends that this Commission reject this filing because
USWC’s séparated cost justification is flawed, the proposed rates are
not incrementaily cosi-based, and the final results will be harmful to
beth consumers and competitors alike. The entire filing is contrary to

the Federal Act and is ili-timed considering the access and universal

14

SDCL Section 42-31-4.
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o

service fund reform is in the near future. It makes no sense to raise
abcess today and risk driving toll competitors cut of the market when,
in the near future, access reform may well produce ccst-based access
charges. The Commission should reject this filing and incrernental

cost-based access rates should be implemented. South Dakota

. consumers will benefit from these recommendations because cost-

based access chargesv will encourage more carriers to enter the
market. This will stimulate competiticn, and competition will produce
innovative services as lower prices. Therefore, AT&T urges the
Commission to adopt its recommendations.

DOES THIS CONCLUDE YOUR TESTIMORNY.

Yes.

16
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) TC 96-107

OF SWITCHED ACCESS RATES FOR US - } DIRECT TESTIMONY OF

WEST COMMUNICATIONS, INC. )} TOM SIMMONS
1. ' : Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
2 FA. My name is Tom Simmons. My business address is 410
3 S. Phillips Avenue, Sioux Falls, South Dakcta 57102.
4 | . - Q. WHAT IS YOUR OCCUPATION AND WHO ARE YCU
5 REPRESENTING?
6 ' A. I am the Vice President and General Manager of

~

)

Midco Communicaticns of Sioux Falls, South Dakota and also the

8 Vice President of Telecommunications Action Group (TAG), which is
9 a cbalition of certified telecommunications cémpanies operating
10  in South Dakota, which coalition has been grahted authority to

11  intefvene in the above matter.

12 . _‘ Q. WHAT IS THE KATURE OF THIS TESTIMONY?

"13. | o A. This testimony is presented to the Commission so it
14 ~can consider whether U.S. West Communications, Inc.'s application
is to increase’its‘access charge should be granted in any respect.
16 . - Q. -WHAT IM?ACT WOULD THE PROPOSED INCREASE HAVE UPON

17 MIDCO?

18 ' A. According to information received from U.S. West,
‘19 the rate proposed would call for an increase to Midco

20  Communications cf 108.62% and over 116% to all other carriers.
21 The comﬁcn cafrier line portion of this increase is proposed to
22 nove up o&erABOO%- I believe this proposed increase is

23 unreasonable and anti-cowmpetitive.
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21
22
23
24

25

26
27

'Q_ ARVE YCU REVIEWED OTHER DOCKETS PREPARATORY TO
TESTIFYING HEREIN? = WHAT TMPACT DO THEY HAVE UPON YOUR TESTIMONY?

A. Yes. I reviewed docket TC 93-108 wherein William
Heaston filed a letter of August 2, 1993 which in effect affirms
our argument that an increase of this magnitude would have a
major impact upon Midco Communications' ability to do business in
South Dakota, as well as upon other resellers. The proposed
increase could well shut down small carriers and lead rc
opportunities for cempetition and ultimately, increas= costs for

South Dakota consumers.
~.

Q. WOULD THE IMPACT NOT BE FELT BY ALL LONG DISTANCE
CARRIERS EQUALLY? |

A. No. Major carriers such as A T & T, MCI, and
Sprint wculd bes able to distribute cost increases to customers in
othér states, however, Midco, which is certified only in South
Dakota, would have no choice but to raise rates to its South
Dakota customers, who are the people to whom the PUC should grant
major consideration.

Q. HAS U.S. WEST'S POSITION BEEN CONSISTENT FROM STATE
TO’STATE ON THIS ISSUE?

| A._.No- In other states there is concern that high

access’charges may encourage bypass by interexchange car;iérs
because switched access expense is the single largest expense ‘in
providing‘toll services. 1In a Wyoming proceeding, U.S. West's
owm éxpert, Dr. Barbara Wilcox, stated:

Switched access traditionally has provided a
large margin of contribution toward the

17/254(;
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1 common costs of the firm and has been viewed
2 as the source of subsidy tc support other
3 telephone services. Therefore, switched
4 access prices greatly exceed their economic
5 COSts. '
6 - This admission from U.5. West verified that the access rates
7 should not be increased.
8 Q. IT APPEARS THAT UNDER THE 1996 TELECOMMUNICATiONS
9_ ACT SUBSTANTIAL COMPETITION WILL BE PRCVIDED IN ALL AREAS OF
10 . TELECOMMUNICAJIONS SERVICES, WHICHE MAY WELL INCLUDE THE SWITCHED
il . ACCESS BUSIfESS. "WHAT IMPACT DOES THAT ISSUE HAVE ON THIS
12. PROCEEDING? : ~ |
13 A. We remain perplexed that U.S. West would submit
14 ‘this rate increese in the face of such eventual competition. If
15 _Q.S. West desires to retain switched access business, as it must
16 - to remain a viable ccmpany, excess access contributions must be
17 phased out. If that is-not done, U.S. West will lose access
-~ 18 market share and if that occurs, it faces a diminishing ability
19 to‘be a major provider of local services.
20 . 0. DO YOU BELIEVE THE ACCESS RATE SOUGHT SHOULD BE
21 APPﬁOVED?
22 C A. No. As admitted by U.5. West, access rates appear
i 23 to remain excessively high. If, however, the PUC determihes that
| 24 an increase is justified, it would seem that access charge
25 incfeases, if any, should be phased in to minimize the effect on
’ - 26 competition in the South Dakota market place and to allow
27 telecommunication carriers to effectively build such increases
28 into their budget and allocate them amongst their expenses, so as

3

oy




1 to minimize the impact upon consumers.

2 | ' C.. DO YOU BELIEVE PROPER CONSIDERATION HAS BEEN CIVEN
2 TC THE SALE OF THE EXCHANGES BY U.S. WEST IN THE ACCESS CHARGE

4 INCREASE SOUGHT?

S . A. MNo. It does not appear that the figures could be
6‘ reliable when even after the sale of 55 'high cost" exchanges

-7 {with 8 still pending) that U.S. Wast itself terms as Eigh cost
'8 | exchanges, U.S. West had discover=d that their costs remain

9  within 2% of previous costs. That rate information should not be

10 deemed reliable.

. . T~
{ 11 Q. DOES THIS CONCLUDRE YOUR TESTIMONY?

Yes.

0
>
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IN THE MAT

T

TTER OF THE ESTABLISHMENT ) TC 26-147
OF SWITCHEED ACCESS RATES FOR US ;] CERTIFICATE OF SERVICE
WEST CCHMMUNICATIONS, INC. )

copies of

1. . Direct Testimony
2. Direct Testimony
. Direct Testimony
4 Direct Testimony
3. Dirsct Testimony
was malled py first class mail
4th day of October, 1536:
HWilliam P. Heas:ton ~
Senior Attorney
US West Communications, Inc.
1801 California, RBoom 5100
Denver, CO 80202

Brian B. Meyer
Attorney at Law
P. O. Box 89
Onida, 3D 57564

Donald A. Low

Senicr Attorney
Sprint Communications Company
L. P.

8140 Ward Parkway SE

D
Kansas City, MO 64114

Jr., certify that true and correct

of Susan Cook,

of Dennis Law,

of Jerry Nconan,

of Fred Thurman, an

of Tom Simmocns
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to each of the following

Thomas J. Welk

Attorney at Law

P. O. Box 5015

Sioux Falls, SD 57117-3213

John 5. Lovald
Attorney at Law
P. C. Box 56
Pierre, SD 57501

‘David A. Gerdes
Attorney at Law
P. 0. Box 160
Pierre, SD 57501

Rcbhert G. Marme:
Attorney at Law

P. O. Box 269
Centerville, SD 57014

and that true and correct copies of the above were faxed to the

following on the 4th day of Oc

William P. Heaston - 303-29%5-7
Thomas Velk - €605-234-0618
BEobert Marmer - 6@5—263'3995
Donald Low - 913-624-5581

tober, 1996:
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'lnadequaCLes of the current South Dakota PUC Intrastate AC”ESS

BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OrF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT )} TC $6-1C7

OF SWITCHED ACCESS RATES FOR US ) DIRECT TESTIMONY OF JERRY
WEST COMMUNICATIONS, INC. , ]} R. NCONAN

Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

‘A. My name is Jerry Noonan. My business address is
500 West 190th stre=st, Sioux Palls,;SD 57104.

Q. WHAT IS VOu“ OCCUFATION AND WHO ARE YOU
RZPRESENTING?

A. I am a practicing CPA and the majority stockholder

(S

of Tele-Tech, Inc. (2 South Dakota baszed interexchange carrier;

and a member of TAG (Telecommuni ications Action Group). Tele-Tech

was established in 1285 and has been in the long distance

interexchange business since that time.

Q. PLEASE STATE YOUR OCCUPATIONAL BACKGROUND AND

EXPERIENCE.

A. I bhave been in the practice of accounting for over
29 years in the general practice of accounting, auditing, tax and

litigation sSupport services.

Q. WHEAT IS .THE PURPCSE OF YOUR TEQTIVONY°

a. My purpose is twofold p1rst to explain to the

Commission the firancial effect these proposed access rates will

have on our company. Further to point out to the Commission. the

Cost Model in view of the Telecomunications Act of 195¢.

Q. WHAT IS THE FINANCIAL EFFECT OF THE‘PROPOSED ACCESS
RATE INCREASE TO YOUR COMPANY?

o7 /e




- Toncentration of customers in South Dakeota. Larger

A. ' U.S. West has advised us that the prcposed access

rate increase will be a 72% increase in our access costs. Since

the major portion of our customers calls are routed to our switch

over U.5. West access lines, we could not abscrb these access
rate increases without increasing consumer rates for long
distance. Assuming that the predominant carriers would not raise

their rates it would effectively eliminate the smaller

interexchange carriers like gi‘ffom the marketplace.
Q. WHY WOULD YOU SEE THAT HAPPENING?
A. Each of the smaller long distance carriers have a
a national base of customers. These larger carriers are
expériencing lower costs in access. This results from their
ability to bundle more traffic on their own networxs and or fixed
costs circuits. Smaller South Dakota based carriers dc not have
that opportunity due ﬁo Scuth Dakota's smaller customer base and
these proposed increased access charges. If the PUC allows a
doubling of access rates at this Lime, it will effectively
eliminate the small carriers at a time when it should be
foStering competition for both long distance and local service
under the spirit intended by the Telecommunications Act of 199s6.

The Act requires removal of barriers to entry by requiring that

no. state or local statute or regulation, or other state or local

legal requirements, may prohibit or have the effect of
prohibiting the ability of any entity to provide any interstate

or intrastate telecommunications service. Certainly a 72%

2
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Q. ISN'T THE COMMISSION JUSTIFIED IN APPRCVING THESE
SWITCHED ACCESS RATES BECAUSE U.S. WEST HAS JUSTIFIED THE RATES
USING THE COMMISSION'S OWN FULLY ALLOCATED COST MODEL MANDATED BY
THEkCOMMISSIDN'S RULES?

. The fully allccated cost model was developed

ra
o]
~

periods prior to December, 1592. The cosrt szudy follows the

methods established in South Dakota rules and uses inputs

accepted in U.5. West!'

n

12893 cost study in TC 93-108. The inputs

to the cost model are updated in this TC &
T~
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the financizl costs associated with the 1235 test period Sze
Mr. Wayne G. Culip’'s direc C testimony, page 4, lines 17 th ocugh
23.

. WHAT ARE THE AREAS IN THE SD PUC INTRASTATE ACCESS

COST MODEL YOU SEE CHANGING AS A RESULT OF THE TELECOMMUNICATIONS

A. I see a number of them. 1 have listed them below

by the current SD PUC's schedule and mocel line number and FCC's

‘Part 36 or Parr 69. Further my reasons are stated.

Sheet "V" line 272 entitled "Working Loops*® allocates
FCCkpart 36 costg te éccess rates based upcn allocation factors
set forth on Sheet “G" of the access cost model . It would
certainly appear that these allocation fac*ors will be modlfled'
when the anal regulatiocns to the Act are implemented.

Sheet "V" lines 21 through 251 contain more than 350

-

imputes which the £inal 96 Act reguiations could affect both

3
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directly and indiractly Part 36 allocable costs.
Skeet “G" and Sheet "H" contain over 50 Part 3¢
Physical Allocation Factors and Internsal Allocation Factors which

RS

affect the current fully allocated cost model. The new FCC

regulaticns will with certainty change a number of these Physical

and Internal allocation factors.

Sheet "C* liﬁe 65 allows a return on‘working capital to
ke built into the allocation. It is highly unlikely that this
item will be included in any new cost allocation model for access

COSsStLs.

< )

Sheet "G" line 171 entitled TCTAL "BIG THREE EXPENSES"

and consisting of Plant specific operating expenses, non-specific,

operating expenses and total customer operating expenses will
most certainly be modified if any unbundled network costs are to
be arrived at for competitive pricing purposes.

| Also, the methodology used to insert costs and figures
into U.S. West's ledger will change with the 1996 Act, therefore,

until costs are unbundled their pPlacement into a model will not

be accurate to.establish access rates.

Q. - WHAT OTHER CHANGES DO YOU SEE?

A. The new law mandates the unbundling of network
elements. Unbundling by definitipn means the breaking down into
cost segments network costs. In my opinion, this will directly
and substantiélly affect the current Part 36/Part 69 separations

process and system of accounts currently used. As stated in Mr.

Culp's direct testimony the financial data set forth in the
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current access cost studv i35 the same financial date USWC used in
the old interstate Part 36/Part 69 separations process.

Q. DO YOU THINK THE CURRENT PUC ACCESS COST MODEL
SHCOULD PROPERLY BE CONSIDERED IN THIS PROCEEDING?

A. No. The current model in its existing form is not

= changes set forth in the 1995 &
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inicial factor. Substzntial changes will nesd to be made in the
Part 36/Fart 63 separation process. The enrire system of

accouncs will need to be modified to implement the 13356
Telecommunications Act. 1In light of that Act, it is guestionable

whether the proper legal standard would be foliowed if this model
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A. The best decision at this time is te make no
decision. Not enough information is available regarding the

3

scooe of the 19

[be]

6 Telecommunications Act and the changes which

must come in the cost separations process to determine with

£

reasonable certainty what 4

{

=cisions are in the best interest of
all parties including the consumer. Also, there has not been
sufficient time to allow proper study of U.S. West's figures and
their application and reliability under the SD PUCvﬁodel or the
1996 Telecommunications Act.

C. DOES THIS CONCLUDE YOUR TESTIMONY?

s
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BEFORE THE PUBLIC UTILITIES COMMISSION
: OF THE STATE CF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) TC ©6-107

OF SWITCHED ACCESS RATES FOR US ) DIRECT TESTIMONY OF
WeST COMMUNICATIONS, INC. ) SUSAN COOK

Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
A. My name is Sue Cook. My business address is 125
Soutn Second Street, Aberdeen, South Dakota 57401,

Q. WHAT IS YOUR OCCUPATION AND WHO ARE YOU

REPRESENTING?
A. I am the Assistant Manacer for Customer Sarvice for
. . \ - - . . »
Tel Serv Telecommunicationg. Tal Sexrv Telecommunications ic a

small telecommunications company anc = memper of
Telecommunications Action Group (TAG) .

Q. PLEASE STATE YOUR BACKGROUND AND EXPSRISNCT.

AL nzve Desn employed by Tel Serv since February,
1953 as Assistant Manager/Customer Sarvices. I work dirsccls

- with end-user cusiomers.

Q. WrFAT IS THE PURPOSE OF YOUR TESTIMONY?

JA. This testimeny is presented to the Commission so it

can consicer whether U.S. West Communications, Inc.'s application

~to increase its access charge should be granted in any respect.

Q. WHAT IS THE EFFECT OF THE PROPOSED INCREASE IN
ACCESS CHERRGES ON TEL SERV TELECOMMUNICATIONS?
A. The proposed change will resuit in a 222% increase

in U.S. West charges For Tel Serv accerding to information I

 recsived from U.S. West. This amount of change cannot ke

absbrbed‘by our South Dakota based company.

1f5 ST
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Q. EOW EAS TEL SERV_BEEN ABLE THUS FAR TO EFFECTIVELY
COMPETE 1N THE SOUTH DAKOTA MARKET?

" A. We, like every other reseller of services, depend

“upon cur ability to reduce costs for our customers and provide

them with extra value in order to be competitive. The

significant increase proposed will cause us to increase ocur rates

“and pass this cost on to customers; however, it will make us and

other competicors less able to compete for long distance

services, which may well be the effect U.S. West is seeking.

—

Q. IS THEAE'ﬁ‘DIFFERENT IMPACT UPON TEL SERV AND OTHER
S~
MEMBERS OF TAG T=AN OTHER LONG DISTANCE CARRIERS?
A. Yes. The impact of higher access charges on us 1is

much more significant than it is on the large interexchange

carriers as we serve only South Dakota and cannot shift or absorb

costs like the major carriers.

Q. WHAT IS THEE MARKET THAT TEL SERV AND OTHER SOUTH

DAKOTA BASED SWITCHED RESELLERS HAVE PROVIDED AND HOW WILL THIS

’~PROPOSED RATE INCREASE AFFECT CONSUMERS IN SCUTH DAKOTA?

"A. Tel Serv and the other TAG members provide

~traditionally underserved areas of the South Dakota business

community with services that allow them to reduce their costs and

- stay competitive. We have provided a means by which small

" businesses can attain purchasing power that they could not hope

to.attain alone. If this were not true, there would be no

resellers today. This service allows the small businesses to

‘compete effectively in telecommunications costs with mega

2
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conglomerates. We allow our small banks, hardware stores, office
supply éutlets and other small businesses to obtain long distance
phone charQeS'cn 2 similar-basis as mass merchandisers.

Q. WON'T TEIS COMPETITION STILL BE PROVIDED WITH THE
RATE INCREDMSE SOUGHT?

A. DNc. 1If the rate increase is approved as submitted,
it will seriously impéct the ability of Tel Serv and other South
Dakota base-\xesgglers to compote. If we cannot compete, it is

difficulit to believe that U.S. West cr the large interexchange

carriers who traditionally have not procvided effective rates to

the underserved markets, will now seek to do so. The effect wilil

be higher rates for South Dakota small business -- the cpposite

effect of what the 1996 Telecommunications Act was meant to

~achieve.

Q. DO YOU BELIEVE THAT THE CURRENT COST TO U.S.

tr
0
-3

JUSTIFIES THE RATE INCREASE SOUGHT?

A. No. U.S. West has had resellers as competitors

since 1983. It is difficult to believe that for the last

———

-

thirteen (i3) years, they have knowingly subsidized their

competition; however, this is the argument they are now using to

'attempt to‘shift access costs. Because they own the vast

majority of the infrastructure, they still have a virtual

monopoly over access in South Dakota. This leaves South Dakota

'based‘reSellers with only two options -- pay the increases or
- quit providing the services. In either case, competition is

suppressed and consumers are negatively affected.
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:Q.'DON'T YOU BELIEVE THAT U.S. WEST IS ENTITLED TO A
FAIR AND REASONABLE ACCESS RATE?
A.  We have no objection to U.S. West raising its

prices to reflect their true cost of doing business. However,

when those rates are unreasonable, and the supplier has a

- moncpoly cver the services, regulatory agencies must step in and

provide protection. Accordingly, I urge the PUC to use the

~calculations that U.S. West has provided for the past thirteen

(13) years as the-basis for access rates and not allow them toc

change the parameters by which they calculate their costs at thi
time.

0
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S THIS CONCLUDE YOUR TESTIMONY?
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BEFORE THE PUBLIC UTILITIES COMMISSIOMN
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE ESTABLISHMENT ) . TC %6-1iG7

OF SWITCHED ACCESS RATES FOR US ) DIRECT TESTIMCNY OF FRED

WEST COMMUNICATIONS, INC. ) L. THURMAN

Q: PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

A: My name is Fred L. Thurman. My business address is
110 South Phillips Avenue, Suite 202, Sioux Falls, South Dakota

57104-6727. S —
| Q: 3Y WHOM AREZ YOU EMPLOYED AND IN WHAT CAPACITY?
A: I azm =mployed by FiréTel,’Inc. and am its
President. - Bmons cther things, my job responsibiliries relate tc

regulatory matters. FirsTel, Inc. is a member of

'Telecon unications Action Group (TAG). This testimony is

presented on behalf of TAG.

Q

'

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND

PROFESSTONAL EXPERIENCE.

A: I am a 1973 graduate of the University of South

‘Dakota with a B.S. degree in accounting. I have been a certified

public accountant in South Dakota for 23 years. I worked with

-~ the accouﬁting firm now known as McGladrey & Pullen, LLP for six

years upon my graduation from the University of South Dakota and

have been a partner in the accounting firm now known as Thurman,

- Comes, Foley and Company for the past 17 years. That

partnership, as the certified public accountant for Dial Net from
its start up in 13€4 until 1993, provided general accounting,

management advisory, and tax related services to Dial Net. I was
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the partner in charge of that account.
Q.. WHAT IS THE PURPOSE OF YOUR TESTIMONY?

A. This testimony is presented to the Commission so it

can consider whether U.S. West Communications, Inc.'s application

Lo increase its access charge should be granted in any respect.

Q. WHAT IS THE FINANCIAL EFFECT OF THE PROPOSED ACCESS

RATE INCREASE TO YOUR COMPANY?

‘A. On June 28, 1996 U.S. West advised us that with a

—

proposed increase, our access costs will increase by 105.35%.

That percentage increase will reduce our margins and profit

‘directly, since it will be very difficult to pass all., or even a

customiers.

Q. DO YOU PERCEIVE THE IMPACT UPON FIRSTEL TO BE

‘DIFFERENTVTHAN THE EFFECT UPON LARGER NATIONAL LONG DISTANCE

COMPANIES?  IF SO, WHY?

A. Yes. The increase proposed would generate to U.S.

dest over $5 million. The portion accributable to large national

long distance companies who only have a small percentage of their

revenues and profits coming from South Dakota customers, will be
absorbed by that company. The small local long distance
companies likg FirsTel, which companies ‘make up TAG, currently
provide small and medium sized businesses in South Dakota hlgh
quallty long qlstance ‘services at a price much less than natlonal
companies have been willing to charge. In order to continue to

provide these services at a price comparable to what larce

companizg pay to national long distance carriers, who can




17

18

19
20
21
22
23

24

26

allocate among numerous states, the switched access costs must

aot go up. }

Q.' HAVE ACCESS RATE COSTS BEEN CONSIDERED IN OTHER
STATES?‘

A. Yes and in fact, in adjacent states like Minnesota
and Iowa, access rates appear to be going down not up.

Q. dPVE YOU REVIEWED COMPUTATIONS SUBVTTTED BY U.S.

WEST IN SUPPORT OF THEIR SUGGESTED RATE INCREASE?

A. I have not had an opportuhity.because of the short
period of time involved to completely study all of the rate
documentation submitted by U.5. West. However, I etrongly
qﬁestion the structure of a spreadsheet computer model that can
¢¢m¢ up with the same result including and excluding the 55 rural

exchanges sold by U.S. West. |

Q. HOW DOES THE SALE OF THOSE EXCHANGES RELATE TO YOUR

TESTIMONY?

A. In prior proceedings, U.S. West has argued that
they ought to be able tc sell off their rural exchanges because
the cost to operate those exchanges was so high. This Qould'
1nd1ﬁate that costs to operate other excharges in South Dakota
were much lower. If that is true, there is no way that the

acress rate needed to cover the remaining costs would not

decrease by more than .1 of a cent. U.S. West has not shown in

their figures where the proceeds from the sale of rural exchanges
in South Dakota were applied, and how they impact this cost

study. Lacking that, the study 1is unreliable.
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Q. ARE THERE OTHER CONSIDERATIONS FROM AN ACCOUNTING
STANDPOINT THAT APPEAR PERTINENT TO THE ACCESS COSTS COMPUTATION?

‘IF SO, WHAT?

‘A. Yes. A laxge part of access costs are fixed costs

- of facilities. 3Some of these fixed costs associated with the
" sold rural exchanges will not go away. However, the proceeds

,.fromrthe sale of those exchanges should be applied against those

T

fixed costs. For the data of U.S. West to be reliable, they must
=

—
show how those proceeds were u

sed or appiied. Lacking that
information, the PUC should not accept U.S. West's data.

Q. FROM YOUR REVIEW, DOESN'T THE METHOD USED BY U.S.

~A. No. Because under the method used, it appears only
a pro rata share of costs saved in South Dakota find their way Lo
ﬁhe South.Dakota ledger. All of those cost savings, including
depreciatioh, éhould be considered in reducing U.S. West's costs
aﬂd their affect on the access rate increase sought herein.‘

Q. WHO IS RESPONSIBLE TO PROVIDE THAT INFORMATION?

‘A. Under SDCL 49-31-12.4(3), the burden is on U.5.
West,‘WhO‘is the proponent of the rate change, to sth thét it‘iév
fair and reasonable. Accordingly, they must satisfy,legai;_:"
requirements>that the income and expenses allocable to South

Dakcta have been properly considered. I do not believe they.héve

satisfied that burden and hence, the rate increase should not be

approved.

Q. DO YOU HAVE ANY ADDITIONAL CONCERNS RELATING TO
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U.S. WEST'S TREATMENT OF THE SALE OF THE EXCHANGES?
"A. Yes. Some questions include:

Where did the proceeds from the sale of U.S. West

A Communication's rural exchanges go? Did it reduce their

Lndepre<1ated fixed costs in South Dakota so Lhat the consumers
of South Dakcta do not end up paying for those costs twice?
Also, we need to recall that the independent Local

Exchangs Companies (LEC's) have already raised their access rates

. to cover the cost of purchasing these U.S. West Communication

exchanges. If all of the ‘saTe- nroceedg are not applied against

U.s. West Communications costs in South Dakota, the consumers

F=

will end up paying for them through LEC accsss costs and U.S.

‘West Communication ac Cess costs.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes.
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

‘IN THE MATTER OF THE ESTABLISHMENT ) TC 96 107
OF SWITCHED ACCESS RATES FOR US ) DIREC” TESTIMONY OF DENNIS

‘WEST COMMUNICATIONS, INC. )

Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

A. My name is Dennis Law and my business address is

140 N. Phillips Ave-, S5te. 404, Sioux Falls, South Dakota 57102.

Q. BY WHOM ARE YOU "EMPLOYED AND IN WHAT CAPACITY?
A. I am currently the Vice President of TCIC

Communications and have served in that capacity since 1990. I am

responsible for the daily operations of TCIC Communications, Inc.

Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND,

"A. I received my Bachelor of Science in Journalism

from the South Dakota State Univeristy in 1987, and received my

Masters of Science in Administrative Studies from the University

 of South Dakota in 1996.

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY?

A. This testimony is presented to the Commission so it

can consider whether U.S. West Communications, Inc.'s application

to increase its access charge should be granted in any respect.

Q. WHAT IS TCIC?

A." TCIC is a small South Dakcta long distance company,

L,kand a member of Telecommunications Acticn Group (TAG). TCIC has

-+ provided small and medium size businesses in South Dakota with

long distance services at very competitive prices.

Q. WHAT IS THE FTNANCIAL AFFECT OF THE PROPOSED ACCESS
RATE INCRDASE TO YOUR COMPANY?

b
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than it will impact regional or national carrizrs wh

A. According to the rate impact statement provided to

TCIC on Jﬁne 26, 1996 by U.S. West Communications, our intrastate
switcﬁed access costs will increase 108.44%. According to the
same rate impact study, the intrastate switched access increase
to other carriers operating in South Dakota averages 115.50%.

Q. WHAT IMPACT WOULD THAT RATE INCREASE HAVE ON TCIC?

A. loﬁviously,\éf will have a trémendously negative
impact on us. A majority oé\gﬁ?\business and residenﬁial
customer base resides in Scuth Dakota. Conseguesntly, the impact
cf this proposed increase will affect TCIC and 5 customers more

7ho are able to
spread their costs over wide areas. ‘
| Q. HOW DO Y¥OU ?ERCEIVE SUCH A PROPOSED INCREASE?

A. It is clear to me that if any other industry
attempted to raise its rates or costs by over 100%, the public
outcry would clearly overwhelm the advocacy of such é proposal.
Clearly, such aﬁ increase cannot be considered fair and
:gasonable due to its direct impact upon small carriers such as
oﬁr company, ahd more particularly upon the consumers who ocur
company preseﬁtly services and provides with competitive rates
and quality service.

Q. WHAT IMPACT DOES THE FEDERAL 1996 TELECOMMUNiCATIONS
ACT HAVE ON THIS PROPOSAL?

A. I believe that Act is prcper for consideration

herein. Section 253 of the Act is intended to remove all

barriers tc entry in the provision of telecommunication services.

2 .
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Sectioh (a) "preempts any state or local regulations, or other
state and local legal requirements, that may prohibit, or have
the affect of prohibiting any entity £rom providing interstate ox

intrastate telecommunications services." {(Conference report at

p. 126.) Clearly, the proposed rate increase would significantly

~impact the ability of small carriers to continue to compete in

the intrastate market. Ultimately, the lack of effective

competition would cause increased rates LO consumers and

eliminate the competition for customers in many areas.

Q. ARE THERE'ADDQTIONAL PROVISIONS OF THE FEDERAL ACT
~ :
WHICH APPEAR APPROPRIATE FOR CONSIDERATION?

A. Yes. Section 251(c) (2) (D) provides that in

~agreements between local exchange carriers and those seeking
Vinterconnection, the rates, terms and conditions are to be "just,
Creasonable and non- dlscrlmlnatorv" with reference to §252.

Intexconnectlon pr1c1ng should be based on costs w1thout

reference to rate of return or other rate based proceedings.

§252(d) (1) (A and B). These statutes clearly indicate

Congressional intention to provide the FCC with significant

authority to foster competition through "reasonable" rates, and

that‘these rates should be applied to carriers such as TCIC. A

108% increase would not be a reasocnable rate increase.

Q. 1IN LIGHT OF THE FEDERAL ACT, ARE THERE ALTERNATIVES

FOR THE COMMISSION TO CONSIDER?
A. It would seem that the Commission could

appropriately continue the suspension of the switched access

3
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service tariff filing for the 180 days authorized, or for such
additional period asVnecesSary, as authorized by ARSD

20:10:27:02.

At this point there is uncertainty about what the outcome on

pending litigation will be on the 1996 Act's coverage and its

preemption of state law and regulations. A temporary suspension

~of rate increase rules would be appropriate during the

uncertainty of-forthcoming implementaticn rules by the FCC. SDCL

49-31-12.4(2). The Commission_could also consider SDCL 49-31-58

S~

for alternative methods of allocaging costs and hence, switched
access rates. Also, ARSD 20:10:27:20 prévides for a phase-in
périod for switched access rates. Due to the»gréat financial
hardship that the rate increase scught herein would cost the

small telephone companies comprising TAG, if a rate increase is

‘granted of any kind, it would be in the public interest that such

increase be phased in gradually. Such a periocd would help
preserve competition énd allow small telephone companies to
rémain effective éompetitors providing quality services to
consumers within this state. It would also be consistent with
prior testimony and filings by U.S. West. 1In TC 93-108 William
P. Heaston, Senior Attecrney for U.S. West, filed a letter dated
August 2, 19§3 wherein he affirmed that U.S. West believed that a
change in switched access rates should be phased-in. He
acknowledged that the rate increase would have a significant
impact‘onvlong distance carriers, and was the single largest cost

of doing business for a long distance carrier. He also

4
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recognized that a 33 1/}% increase wopld be very substantial énd
'1would have a "big" impact on,ﬁhe 1ong distande industry in South
Dakota.‘ Accordingly, he'suggested a phase;in would be required
‘for an increase of that amount.  The increase proposed herein is
significantly more‘than the increase Mr. Heaston stated should be

phased-in.

Q. IS %HE\RATE\lNQEEASE‘APPROPRIATE?

A. No. I do not beizéVé‘the increase would be
appropriatei It would have a significant negative impact upon
small South Dakota companies such as TCIC and other members of
‘TAGf. At this time’U.S. West still has a monopoly in certain
areas aﬂd therefore has some respoﬁsibility under State law and
thé'FederallAct‘to keep competitors in the market. This type of
‘rate increase is anti-competitive.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes.



BOYCE, MLRPHY McDOWELL & GREENFIELD, L.L.P.

ATTORN EYS AT LAV
 Jeremsh D. Marpky o . Norwest Center, Suite 600 o@
' mp:.g: - : ‘ 101 North Phillips Avenue N
bl Aty : ‘Sioux Falls, South Dakota 57104 - O
: Torv &\Jpv.;:: ' ! . P.O. BOR 50’»5 ' Q Of Counse!}
e E ata Sioux Falls, South Dakota 57117-5015 Gb' JohnR. McDowell
;c:.;és-cgumﬁ:u - Telephone 605 336-2424 epe' v '
e . : Facsimile 6053340618 Q¥ J.W. Boyce (18841915
| Casedyn 2. Thompion . ’ &:&" ‘ Joha S. Murphy {1924-196€)
_ R
~Qcicber 4, 1996
~

Mr. Wiitiam Bullard. jr.
- Executive Director
- South Dakota Public Utilities Commission
- 500 East Capitol
Pierre, SD- 57501
Re: In the Matter of Establishment of Switched Access Rdtea for U S West Communications.
Inc., Docket No. TC96-107 '
Ouerlle No. 2104-5b

~ Dear Mr. Bullard:

o PLase find enclosed for fi lmp original and ten (10) copies of our firm's Notice of Appearance
,, toga’tﬂler with the ongmal Certificate of Service.

Sincerely yours,

BOYCE, MURPHY, McDOWELL &

Thoma J. Welk

 TIWAGj

. Enclosure

cc All munsc 1 of record
William P. Heaston
- Jon Lehner



IN THE MATTER OF ESTABLISHMENT OF )  TC96-107 ~
SWITCHED ACCESS RATES FOR U S WEST y 1 ok o3
COMMUNICATIONS, INC. ) Cad O

TO:

attorneys of record for U S WesL Communications, Inc

'BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKOTA

T‘&‘I‘ COMMUNICATIONS OF THE MIDWEST, INC., AND JOHN S. LOVALD,
ITS ATTORNEY; MCI TELECOMMUNICATIONS CORDORATION AND DAVID A.

- GERDES, ITS ATTORNEY; DAKOTA COCPERATIVE TELECOMMUNICATIONS

AND ROBERT G. MARMET, ITS.ATTORNEY; TELECOMMUNICATIONS ACTION
GROUPS AND ROBERT C. RITER\\JR ITS ATTORNEY, SPRINT AND
DONALD A. LOW, ITS ATTORNEY, AND KAREN E. CREMER, ' STAFF
COUNSEL. FOR THE SOUTH DAKOTA PUBLIC UTILITIES COMMISSION.

Notice is hereby given that the under51gned now appear as

., in the

above-captioned matter.

| Dated this 4th day of Octg/grffi

e

Thomas ’J. Welk

Tamara A. Wilka

BOYCE, MURPHNY, MCDOWELL &
GREENFIELD, L.L.P.

P.0O. Box 5015

Sioux Falls, SD 57117-5015

(605)336-2424

William P. Heaston

Chief Counsel ,

U 5 West Communications, Inc.

1801 California Street, Suite 5100
Denver, CO. 806202
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CERTIFICATE OF SERVICE E‘PJ'?\

; I, Thomas J. Welk, do hereby certify that I am a member of the
law firm of BRoyce, Murphy, McDowell & Greenfield, and on the
day of October, 1996, at the hour of /720 A.m. a true and correct
. copy of the Notice of Appearance was sent to the following by

facisimile to the following numbers:

John S. Lovald ' 605-224-8269 -

Olinger, Lovald, Robbennolt & McCahren
P.O. Box 66

- Pierre, 8D 57501-0066 _

T
e

-Karen E. Cremer T~ - 605-773-3809
S.D. Public Utilities Commiseion T
500 E. Capitol

Pierre, 8D 57501

David A. Gerdes 605-224-6289
. May, Adam, Gerdes & Thompson ) .
~P.O. Box 160

Pierre, SD 57501-01.60

Donald A. Low |  913-624-5681
8140 Ward Parkway - SE :
Kansas City, M0 64114

Bobert C. Riter, Jr. : 605-224-7102.
Riter, Mayer, Eofer, Wattier & Brown

218% 5. Coteau

P.0O. Box 280

“Pierre, SDf57501~0280

Robert G. Marmet +605-263-3995
Haramet and Armstrong

P.O. Box 269

Cemterxviile, SD 57014

4/ 7/



BEFORE THE PUBLIC UTILITIES COMMISSION

“OF THE STATE OF SOUTH DAKQTA

IN THE MATTER OF THE )
ESTABLISHMENT OF SWITCHED )
ACCESS RATES FORTJ S WEST )
COMMUNICATIONS, INC.

DOCKET NUMBER TC96-107
~ WITHDRAWAL

L RN - R R L I R A NN AR E R R

SOUTH DAXOTA INDEPENDENT TELEPHONE COALITION, INC. (SDITC)
hereby withdraws from its status as an intervenor in the above-eatitled docket.
DATED this eighth day of October, 1996.
ﬁg/ Cgly - 33» éj/é g A
Brisc B. Meyer

Attoraey for SDITC

CERTIFICATE OF SERVICE

The undersigned hcteby certifies that he seyved a copy of the foregoing
WITHDRAWAL upon the persons her2in next designated, on tae date below shown, by depositing

a copy thereof in the United Sttes mail st Onida, South Dakota, postage prepaid, in an cme!ope
..ddreesed to each gaid addresses, to-wit: v

Tom Welk

U § WEST COMNIUNICATIONS, INC.
125 South Dakots Aveme, 8th Fioor
Sioux Falls, South Diakota 57194

William Heaston, Chief Counnel

US WEST COMIMUNICATIONS, INC.
1801 California St., Suite 5180

Denver, Colorado 80202

Donald A. Low

SPRINT COMMUNICATIONS, INC.
8140 Werd Pazkway :
Kansas City, Miss/oun 64114

David A. Gerdes

MAY, ADAM, GERDES & THOMPSON
P. O.Box 16¢

Pierre, South Dakota 57501

/73



=

‘Dated thi eighth day of October, 1996.

5-» 0CT- 8-96 TUE 2:12 PM  MEVER a ROGERS | FAY NO. 160575822

- John 8. Lovald

OLINGER, LOVALD, ROBBENNOLT & McCAI-IRFN
P. O.Box 66
Pierrs, South Dekota 57501

- Robert C. Riter, Jr.

RITER, MAYER, HOFER, WATTIER & BROWN
P. O.Box 280 .
Pierre, South Dakota 57501

Robert G. Marmet
Attomey at Law

P. O.Box 66 T

Irene, South Dakota 57037 \

51
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M@eﬁ& Rogers

‘ATTORNEYS AT LAW—

- PO.BOX8Y - 'oNabA SOUTH DAKOTA 57564 « TELEPHONE 805/258-2654

“ BRIAW B'MEYER
~ DARLA POLLMAN ROGERS

00t0ber8, 1996 ' . ) f(_’-[u_i . ’

L "f'v”i‘Wllham T. Bullard, I“xc:rutwc Director—__
‘PUBLIC UTILITIES COMMISSION T~
- State Capitol Building ‘ e
" 500 East Capitol Avenue .
Pierrc,’South Dakota 57501
~Re: Docket Nuraber TC96-107
Dear Mr. Bullard:

Please find encioséd'herein original and ten copies of the Withdrawal of Express Communications,
Inc. from the above«named docket.

, By co;zy of this letter, I am also mailing the Withdrawal to each party named on the Certificate of
o ,Sm'u.e attached o the same.

Very tmlyyours B

prLanB Meyer

A‘ttome:y at Law

o BBYIU

. - Enclosures

e 2 )T



Meﬁfer & Rogers

————ATTORNEYS AT LAW
P.0. BCX 89 - ONIDA. SOUTH DAKOTA 57564 - TELEPMONE G0S/258-2654

L r"’ :?,.
, PN
BRIAN B. MEYER : & h
DARLA POLLMAN ROGERS : :

October 8, 1996

R

L

Williarn T. Buliard, Executive Director T N

PUBLIC UTILITIES COMMISSION :

State Capitol Building ' T
500 East Capitol Avenue

Pierre, South Dakota 57501

Re: Docket Number TC96-107

Dear M. Bullard:

- I have noticed that the document entitled “Withdrawal” fax’ed to you earlier this aftemoon
references the wrong party. Express Communications, Inc., not SDITC, is the party that was

~ granted intervention in Docket TC96-107.

- To correct this inadvertent error, you will find attached an “Aménded Withdrawal” filed on behalf
of Express. :

- I apologize for this error and any inconvenience it may have caused.
Very truly yours, }

g - Vi
- Smar & I juyh

~ Brian B. Meyer
- Attorney at Law

| BB@

-



RE«:E%V‘; i

BEFORE THE PUBLIC UTILITIES COMMISSION
o . SCi L
OF THE STATE OF SOUTH DAKOTA

IN THE MATTER OF THE )
ESTABLISHMENT OF SWITCHED )
ACCESS RATESFORUSWEST )
COMMUNICATIONS, INC. )

DOCKET NUMRER TC96-107

AMENDED WITHDRAWAL

. L
ko & oA ok % ok & & o % ok o & om o o R R o ok ok o ok o R B W th oW % % W o om oM & @ W

EXPRESS COMMUNIC '\T‘ONS INC. ("‘XPRESS\ hereby withdraws from its

——

status as an intervenor in the above—enn\tl do@t

DATED this eighth day of October, 1996.

S
~.

V/SM Mlﬂ ;;,(/k:’/&_// |

Bran B. Meyer £ /
Attorney for EXPRESS

CERTIFICATE OF SERVICE

The undersigned hereby certifies that he served a copy of the foregoing AMENDED
WITHDRAWAL upon the persons herein next designated, on the date below shown, by depositing

a copy thereof in the United States mail at Omda, South Dakota, postage prepaid, in an cnvclopc
addr&ssed to each saxd addressee, to-wit:

Tom Welk

U S WEST COMMUNICATIONS, INC.
125 South Dakcta Avenue, 8th Floor
Sioux Falls, South Dakota 57194

William Heaston, Chief Counsel

US WEST COMMUNICATIONS, INC.
1801 Califomia St., Suite 5100

Denver, Colorado 20202

Donald A. Low

SPRINT COMMUNICATIONS, INC.
8140 Ward Parkway

Kansas City, Missouni 64114

/77




~John S. Lovald

OLINGER, LOVAILD, ROBBENNOLT & McCAHREN
‘P. O.Box 66

Pierre, South Dakota 57501

Robert C. Riter, Jr.

'RITER, MAYER, HOFER, WATTIER & BROWN
P. O.Box 280 : :
Pierre, South Diakota 57501

Robert G. Marmet
Attorney at Law
P. O.Box 66—
Irene, South Dakota 57037 _
‘\\ .
Dated this eighth day of October, 1996..
, .
—_— 7
o .
B it S
Brian B. Meyer ‘
MEYER & ROGERS
P. 0. Box 89

‘Onida, South Dakota 57564-G089



Mr. William Bullard, Jr.

U S WEST, Inc.
1801 California Streat, Sute 5100

". Danver, Colorado 80202

303 872-2810

Focarnile 303 28%-7069

Wikam P. Heauton
Senior Attormoy

\HA:FACSB\'HLE AND OVER-NIGHT DELIVERY

—  October 11, 1996
\\

\\%

Executive Director

- South Dakota Public Utilities Commission

State of South Dakota
500 East Capitcl Avenue

‘Pierre, South Dakota 57501

Re:  Docket No TC96-107

Dear Mr. Bullard:

RECEIVED
oCT * = 4%

 OUTH DAKOTA pUBLIC

UTILITIES COMMISSION

Enclosed for filing in the above captioned docket is an original and nine (9) copies of U S

- WEST Communicam'ons, Inc.’s Late Filed Exhibit 25.

Please stamp and return the extra copy in order to acknowledgé receipt. A postage-paid,

addjfess:ed envelope is enclosed.

If you have any questions, please do not hesitate to contact me. Thank you.

Yours truly,

L

Enclosures
cc:  Parties of Record
WPH:mob

o /77
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- AT&T Communicaticns . , MESSAGE '

of the Midwest, Inc. TELECGMMUNICATIONS ~ Preface

' ' SERVICE TARIFF ' : Origianl Page 1
State of North Dakota I : ‘ . '

Issued: December 7, 1992 o ‘ o Effective: January 6, 1993
| MESSAGE TELECOMMUNICATIONS SERVICE

Explanation of Symbols

(C) - to signify changed regulation

(D) - to signify discontinued regulation

(N) - to signify new regulation

(T) - to signify a change in text but no change in
regulation T .

(R) - Reduced Rate T~

(I) - Increased Rate R

References to Other Tariffs

Wherever reference is made in this tariff to other tariffs of this Company
or to tariffs of Other Participating Caxriers, the raference is to the
tariffs in force as of the effzctive date of this tariff, and to amendments
thereto and successive issues thereof.

[alF'S - N
Yo

e . DEC-7 1.0
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| . Cooe V0. U433 7mon s
AT&T Communications MESSAGE '

of the Midwest, Inc. [ELECOMMUNICATIONS _ Section 1

: , SERVICE TARIFF ‘ Original Page 1
State cf North Dakota :

Issued: December 7, 1992 ' Effective: January 6, 1993

APPLICATION OF TARIFF

1.1~ This Message Teleccmmunications Service Tariff applies to service
furnished by the AT&T Communications of the Midwest,. Inc.,
hereinafter referred to as the Company, or furnished jointly by the
Company and its Connzcting Companies, between points within the
state of North Dakota. -
This teriff contains regulations and definitions governing the
furnishing of North Dakota Intrastate Message Telecommunictions
Service. Curreant rates for the service are found on the sgeparately
atrzched Pricez Schedule which is on f£ile with the North Dakota
Public Service Commission. . '




: Ssction 2
of the Midwest, Inc. TELECOMMUNICATIONS Original Page 1
; o , L ' SERVICE TARIFF
State of North Dakota
Tasued: December 7, 1992 ' Effective: January 6, 1993

2.1

2.1.1

2.1.2

2.1.3

2.1.4

AT&T Communications MESSAGE

' UNDERTAKING OF THE COMPANY

‘Limitations on Duration of Connasctions

“The Company reserves the right to limit the length of comversation

COL B . PU-SBF T =15

REGULATTONS

Scope

A.  Message Teleco&ﬁhnic&tigns Service (MIS) is that of furnishing
facilities betwaen locai\3e:g§ca areas In accordance with the
regulations and system of charges specified in this tariff.

B. The Company does not undertske to transmit wessages but

furnishes the use of its facilities to its customers for
commnications. ' '

Priority of Services

Subject to compliance with Commiszion or Govarnment tules cr
regulations, where a shortage of facilities exises at any time
either for temporary or protraeced periods, the establishment of KTS
shall take precedence over all other intercity services.

vhen necessaery in times of emergency resulting in a shortage of
facilities. ‘ '

Liability

A. In view of the fact that the customer has exclusive control of
the communicaticas over the facilities furnished by the Company,

~and of the other uses for which facilities may be furnished by
the Company, and hecsuse of unavoidability of errors incident to

the services and to the use of such facilities of the Company,
the services and facilities furnished by the Company are subject

to the terms, conditions and limitations specified in B, C and D
following. : :



) HE3I-F3-55S

- . ATST Commmicaticns . HESSAGE | Seccion 2
o . of the lidwsst, Inc. TELECOMMUNICATIONS Flrst Revised Page %
S He S SERVICE TARIFF " Cancels Originsl Pagm 2
Stats of North Dakota : - v
Issued: August 2, 1393 . | Efféctivm: Septezboer 2, 1993

| REGULATIONS
2.1  URDERTAKING OF THE COHPANY (Cont'd)
2.1.4 Liability (Comt’d)

5. Tha Company’s lisbility, if any, for its wiilful miscomduct 8. .. - -
not limited by this tariff. With respect to say othetr claim oE~ | iiEag
guit, by & customet or by smy others, for dsmages asscciatad”
with ary espect of the provision of service (including the o
failure to reach a called statiom), the Compemy’s liasbility,
smy, shall mot excsed an smovnt oquel to ths initial pevicd e
chezge epplicsble for such & messags o the called statiom. _Fuiis
Thiz 1iability sball ba in sddition to amy billing adjustman
that mey othervise be sppropriste. :

C. The customer indsmmi

! fies end suves the Company harmless sgaiust: .
elains for libel. slander eor mt of copyright srising; .
from the ssterisl transmitesd over its fFacilicies; against .7
claims for iufringement of patents arising from coubining wieh,
‘or using im commection with, facilitics of the Coupany . PSR
spparatus zud systems of the CUSTOBST; and sgaimst all other — e
claies arising cut of smy act or cmission of tha customer 1m el
commaction with facilities provided by ths Company. )

D. No carrior participstiag in this gorvice shall bz liable for axy

act or cmission of amy other carriexr also participating in ths
service. ' o '

E. The Cospany’s failure to srovide or maintain sexvice under this (%)
taziff shall be excused by labor difficulties, governmental
ordars, civil ccamotions, natural catsstrophz and other
eircumstsnces bayond the Compsny's reascuable ceatrol.

' The Company shsll not be 1iable for errors in transeitting,
tramslaving, recelving or delivering mossages by telephona, Tezt
Telephons (TI), or amy other {nstrumsntality over the faciliciss
ef the Company, connecting utilitias or through a '
Talecommmications Balay Service (TRS) center. _ )

2.2 USE -
2.2.1° Use of Service
~ This service is provided for use by the customer and may bs used by

others, when so authorizad by the customer, providing that ail such
uszge shall be subject to the provisions of this variff. :

L 8



AT&ET Communications ~ : MESSAGE » Saection 2

of the Midwest, Inc. ; -TELECOHMUNIGN!IONS Original FPage 3
S SERVICE TARIFF '

grate of North Drkots )

Tgsued: December 7, 1992 ' Effoctive: Janusxy 6, 1993

2.2.3

REGULATIONS

USE (Cont’d)

Abuse and Fraudulent Use

The service is furniSheé\gubject’to the condition that there will be

no sbuse or fraudulent use of_the service. Abuse or fraudulent use
£ gervice includes: ™~

—

A. The use of service or faocilities of the_ Company to transmit a
megsage or to locate & person or otharwlse to give orf obtain

informstion, without payment of the charge applicabla for
servicas; .

B. The obtaining, or attempting T obtsin, or assisting another to
obtain or to attempt to obtain MIS by rearranging, tampering
" with or making commection with any facilities of the Company, OT
by eny trick, scheme, false representation or false cradit
device or by or through any other fraudulent means or device
whatsoever, with intent to avoid the payment, {n whole or in
part, of the regular charge for such service;

C. The use of service or focilicvies of the Company for a call or
calls, anonymous O otherwise, if in a manner reascnably to be
expected =o frighten, gbuse, torment OT harass another;

'D. The use of profane or obscenc language:

'E. The use of the service in such 3 msnner as to interfere

unreasonably with the use of the service by one or more cothar
custoners. '

Unlawful Purpeses

" The service is furnished subject to che condition it will not be

used for an unlawful purposeé. Sexvice will mnot be furnished if any
law enforcement agercy, acting within 1ts juriséiction, advisss that
guch service is being used or will be ussd in violation of law. 1f
the Company receives other evidemce giving roasonsble cause to
believe that such service is baing or will be 80 used, it will
either discontinue or deny the service or refer the matter to the

.appropriate lav snforcement agency.

(ae [UD. PU-FE53=TL" /322




AT&T Compunications MESSAGE

Coce o, PV- 4531271522

Section 2
of the Midwest, Inc. ' TELECOMMUNICATIONS Original Fage 4
e SERVICE TARIFF |
5crave of North Daketa
Issued: December 7, 1992 | Effective: January 6, 1993

2.3

-2.3.1

2.3.2°

2.5

REGULATIONS

GELIGATIONS OF THE GUSTOMER

The calling party shall establish his identity in the coursc of any

- communication as often as may be necessary.

S

The calling party shall be ‘?a‘}ely responsible for establizhing the
jdentity of the persom or persons with whom connection is made at
the czlled station or stations. ' -

ADJUSTMENTS FOR MUNICIRALITY PAYHENTS

Uhen any ounicipality, other political subdivision ox locgl agency
of governmen® collectz from the Compary a gross receipts CEX,
oceupation tax, license tax, permit fee OF frenchise fse, suchtaxes
and fees ghall, insofar as practicable, be billed prorata T